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General 


NATO Faces ‘Tough’ Decision on Sarajevo Air 
Strikes 


OW0802155194 Beijing XINHUA in English 
1510 GMT 8 Feb 94 


[Text] Beijing, February 8 (XINHUA)—Ambassadors of 
16 countries of the North Atlantic Treaty Organization 
(NATO) will meet on Wednesday [9 February] in Brus- 
sels on how to stop last Saturday’s massacre of civilians 
in the Bosnian capital Sarajevo from happening again. 


The NATO ambassadors will face a tough time deciding 
whether to approve air strike against Serbian positions in 
Sarajevo or not. 


A shell explosion Saturday at noon in a downtown 
Sarajevo marketplace has so far killed 68 people and 
wounded 200, all of them civilians. 


The Bosnian Government accused Serbs of the shelling. 
The Serbs denied it, and the command of U.N. Peace- 
Keeping Force in Bosnia has not decided yet on who was 
responsible for the shelling. 


U.S. President Bill Clinton Monday expressed support to 
a U.N. call for NATO approval of air strikes against 
Bosnian Serbs. 


U.N. Secretary General Butrus Butrus-Ghali Sunday 
asked the NATO to approve air strike on Bosnian 
Serbian positions around Sarajevo. 


France Monday urged the European Union to impose an 
ultimatum on the Bosnian Serbs for either removing 
their artillery from the bills surrounding Sarajevo or 
facing Western military intervention. 


But France's efforts failed at Monday's European Com- 
munity foreign ministers’ meeting, and instead, the EC 
asked the NATO to discuss at a regular weekly ambas- 
sadors’ meeting on Wednesday “‘all means necessary” to 
immediately lift the siege on Sarajevo, air strike 
included. 


Meanwhile, the option for air strike has been opposed by 
Russia, Greece and Canada. 


Russian Foreign Minister Andrey Kozyrev said on 
Monday that bombing Serbian positions will be the 
“least successful” response to the killing in Sarajevo. 


Within the NATO, Greek Foreign Minister Karolos 
Papoulias said after the EC foreign ministers’ meeting 
that there was “a convergence of view that there is no 
alternative solution to the Bosnian peace plan of the 
European Union.” 


Canada, which participated in U.N. Peace-Keeping 
Operations in Bosnia, has also expressed opposition to 
the use of air strike. 
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The European peace plan aims to divide Bosnia- 
Herzegovina into three ethnic states. The Serbs and 
Croats have accepted the plan, while the Muslim side has 
rejected it. 

Despite all these, the ASSOCIATED PRESS quoted an 
unnamed NATO source as saying that the sense at the 
NATO headquarters is that “there has to be a more 


muscular response, that they have to be serious about air 
strike” when NATO ambassadors meet on Wednesday. 


The source said that any air strike on Serbian positions 
will only have political objectives, such as the with- 
drawal of the Serbs and putting under the control of 
NATO forces artillery on the hills around Sarajevo. 


Aircraft-carriers of the United States, France and Britain 
are reportedly increasing their activities in the Adriatic 
Sea, and the NATO air bases in southern Italy are in full 
readiness for air strike. 


If the NATO approves a definite plan to oust Serbian 
forces from the hills surrounding Sarajevo through air 
strike, it is expected to ask the U.N. secretary general to 
issue an order. 


However, some NATO countries and Russia have asked 
Ghali to put the issue for discussion in the U.N. Security 
Council, where Russia has a power to veto any resolu- 
tion. 


Legally, Ghali needs not consult the Security Council 
because the latter has already adopted resolutions put- 
ting some Bosnian cities, including Sarajevo, under U.N. 
protection as “security zones.” 


Delegate Stresses Economic Work at UN Human 
Rights Meeting 

OW0902052094 Beijing XINHUA in English 

0440 GMT 9 Feb 94 


[Text] Gereva, February 8 (XINHUA)—A Chinese del- 
egate to the S0th session of the U.N. Commission on 
Human Rights strvssed here today the right to promote 
economic development and the need to create a peaceful 
environment for development. 


In his speech on the right to development, Pang Sen, 
alternate representative of China to the meeting, which 
is under way here, said the basic objective in realizing 
the right to development is to promote economic devel- 
opment, particularly that of the developing nations. 


“In idering the question of the realization of the 
right to development, the working group on the right to 
development should face the reality of the current inter- 
national economic relations and the difficult situation of 
the developing countries and should pay special atten- 
tion to the development needs of the developing coun- 
tries,” he said. 
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He noted that “the development of all countries in the 
world is interrelated and the realization of the right to 
development is important to both the developing and 
developed countries.” 


“With the growing interdependence of economies 
between all countries, the universal significance of the 
realization of the right to development is becominN 
more evident,” he said. 


The Chinese delegate also noted that given the past 
experiences, the realization of the right to development 
is more difficult than the universal recognition of such 
right. 

“While the obstacles to the realization of the right to 
development are various, more attention should be paid 
to the elimination of the most important ones,” he 
stressed. 


“We are of the view that the working group should give 
priority consideration to the elimination of those obsta- 
cles affecting peace and stability in all countries, since 
economic, social, cultural and political development of a 
country requires a peaceful and stable domestic and 
international environment.” 


He pointed out that attention should be paid to the 
elimination of those obstacles which affect cooperation 
among States on the basis of equality and mutual benefit. 


Judging from history and present reality, he said, the 
unbalance in development between developing and 
developed countries is mainly caused by the unfair and 
unjust international economic order, while the attach- 
ment of unreasonable conditions to economic coopera- 
tion and trade by some developed countries has aggra- 
vated the difficulties faced by the developing countries 
in development. 


With respect to the relationship between democracy and 
development, the Chinese delegate expressed the view 
that development, democracy and human rights are 
mutually complementary and mutually reinforcing. 


“While political democracy, full respect of human rights 
of people and perfection of rule of law are beneficial to 
economic and social development, economic develop- 
ment could relieve people of their poverty, hunger, 
disease, illiteracy, etc., thus creating necessary condi- 
tions for the full and better enjoyment of all human 
rights by the people,” he added. 


“Based on its own experience of reform and opening to 
the outside world, China realizes that to achieve a steady 
and sustainable development of the economy and ensure 
the full enjoyment of the benefit of development by the 
people, a country has to first of all maintain its national 
and social stability.” 


“It is only under this precondition can a country con- 
centrate on developing its economy, raising the living 
standard of its people, strengthening democracy and rule 
of law.” he declared. 
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“Any unbalanced emphasis on one factor to the neglect 
of another and any attempt to copy the development 
strategies and political models of others which do not fit 
the conditions of the country will bring unfavorable 
consequences to the realization of the nght to develop- 
ment and the full enjoyment of various human rights and 
‘undamental freedoms of its people,” Pang said. 


Views for US. Trade 
Daily Background for Lifting 


HK0802152594 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 7 Feb 94 p 6 


[“Special feature” by Pan Yi (3382 3015): “Vietnamese- 
U.S. Relations Will Enter a New Phase”) 


[Text] Vietnamese Deputy Foreign Minister Le Mai 
announced on 4 February that Vietnam soon will estab- 
lish a liaison office in Washington as a transitional step 
toward the overall restoration of Vietnamese-US. dip- 
lomatic relations. He declined, however, to make a 
conjecture on the exact timing for the restoration of 
diplomatic relations between the two countries. 


Public opinion has taken note of the fact that it was after 
U.S. President Clinton announced the lifting of 19-year 
trade embargo against Vietnam on 3 February that Le 
Mai made known Vietnam's stance. It has been learned 
that the U.S. liaison office in Hanoi is currently under 


The United States started imposing trade sanctions 
against Vietnam in 1964, targeting them exclusively at 
North Vietnam at that time. In 1975, the U.S. Army lost 
the war on the Vietnamese battlefields and the U.S.- 
backed South Vietnamese puppet regime collapsed soon 
after. Flying into a rage from shame, the United States 
expanded the trade sanctions to all of Vietnam. 


Since it carried out reform in the mid 1980's, Vietnam 
has seen an economic growth of 5.3 percent. Now, per 
capita annual income has reached $217 and the inflation 
rate dropped from 70 to 15 percent. Over the past few 
years, the Vietnamese Government has $60 
investment projects, entailing investment of $4.5 billion. 
Vietnam is now attracting foreign capital in the following 
ways: On the one hand, Vietnam has stepped up efforts 
to hold negotiations with the United States, the “chief” 
of the Western allies, has strongly demanded that the 
United States lift its trade embargo against Vietnam on 
the condition that Vietnam provide heip in finding U.S. 
servicemen missing since the war. On the other hand, 
Vietnam also is trying to do business with other Western 
countries through various channels, with a view to 
breaking the U.S. blockade. In recent years, many coun- 
tries and regions—including France, Japan, Britain, 
Hong Kong, and Taiwan—have made huge investments 
in Vietnam. The anti-Vietnamese alliance pieced 
together by the United States has collapsed. Moreover, 
having long been resentful of the stubbornness of the 
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government, U.S. business circles have made repeated 
appeals for an early lifting of trade embargo against 
Vietnam. 


Under this pressure, the Bush administration announced 
in February 1992 a partial lifting of trade sanctions 
against Vietnam; meanwhile, it also lifted bans prohib- 
iting U.S. enterprises from establishing representative 
offices in Vietnam as well as signing contracts with 
Vietnam. U.S. enterprise circles immediately responded 
to the call. In no time, two world-famous companies— 
Whirlpool and Compaq—had signed contracts with 
Vietnam on selling computers and other products to 
Vietnam. Companies like Lockheed [luo ke xi de 3157 
0344 1585 1795}, Goldman Sachs [ge de man sa ke si 
2047 1795 2581 5646 0344 2448) and Coca-Cola also 
were unwilling to lag behind; one after another they 
sought business opportunities in Vietnam. However, the 
new Clinton administration was not eager to improve 
U.S. ties with Vietnam. Clinton once indicated in clear- 
cut terms that the trade embargo would not be lifted 
before “substantial” headway had been made in the 
search for U.S. servicemen missing in action. This posi- 
tion has deterred U.S. enterprises from investing in 
Vietnam, and all contracts already signed between the 
two sides were subject to the additional condition that 
they could take effect only after the overall lifting of 
trade sanctions. 


In the face of increasingly intensified global economic 
and trade wars, however, the United States has become 
more and more reluctant to give up the huge Vietnamese 
market, and it began to quicken its steps toward recon- 
ciliation with Vietnam. Last year, some U.S. con- 

gressmen and government officials visited Vietnam, and 
they reaffirmed the efforts Vietnam had made in helping 
investigate the whereabouts of missing U.S. military 
personnel. Since the beginning of this year, the United 
States has sent to Vietnam nearly 10 delegations from 
Congress, military organs, and enterprise circies. Charles 
Larson, chief of the U.S. Pacific command, visited 
Vietnam on 16 January. He is the highest-ranking U.S. 
officer ever to visit Vietnam since the United States 
broke off diplomatic relations with Vietnam in 1975. 
Public opinion believed that the U.S. plan to lift trade 
sanctions against Vietnam was in the run-up. 


On 27 January, the U.S. Senate passed a bill, with 62 
votes for and 38 against, urging the government to lift 
the trade embargo against Vietnam. The result of the 
vote meant a cardiac stimulant to Clinton, for it enabled 
him to deal with the strong resentment of U.S. veterans’ 
groups with perfect assurance. Conditions for the lifting 
of trade sanctions against Vietnam finally became ripe. 


Column Views International ‘Trend of 
Coordination’ 

HK0902025 194 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 7 Feb 94 p 6 


[International Jottings” by Rui Yingjie (5360 5391 
2638): “A Review of Coordination in January™] 


INTERNATIONAL AFFAIRS 3 


jText] In the first month of this year, coordination- 
onented dialogue was held continuously in the interna- 
tional community, especially between the various big 
powers. In many cases, such dialogue achieved positive 
results. This is obviously a good omen. 


The messages from Beying were inspiring. First, French 
Prime Minister Balladur’s special envoy, Peyferitte, vis- 
ited China; then China and France issued a joint com- 
munique on |2 January after consultations. The French 
Government reaffirmed thai it only recognized the PRC 
Government as the sole legal government of China, and 
guaranteed that it would no longer approve any involve- 
ment by French enterprises in the sale of arms to 
Taiwan. This changed the unharmonious relationship 
between the two countries after France decided to sell 
fighters to Taiwan in late 1992. After that, Chinese 
Foreign Minister Qian Qichen visited Paris and met 
with French President Mitterrand and other French 
leaders. Both sides held that a new chapter had opened in 
the relationship between the two countries. 


Then, Jennifer Hillman, chief U.S. trade negotiator, 
visited Beijing, and the fourth round of bilateral textile 
trade taiks was held. A memorandum of understanding 
was signed or 17 January, and this averted a trade war 
between the two countries. Immediately after that, U.S. 
Treasury Secretary Lloyd Bentsen visited China, and a 
joint statement was issued after a meeting of the Sino- 
U.S. Joint Economic Committee announcing that the 
United States “supports a stable, prosperous, and 
modern China.” This indicated that China and the 
United States had taken a major step to further develop 
their relations. 


Coordination between the Western countries and 
between the Western countries and the countries of 
Eastern Europe and the former Soviet Union also 
achieved positive results. On 10 and 11 January, U.S. 
President Clinton attended the NATO summit meeting 
in Brussels. As a result of this coordination. NATO 
accepted a U.S.-proposed “peace partnership” scheme, 
and this mitigated the contradictions with Russia caused 
by the original plan to expand the scope of NATO to 
some East European countries. After chat, Clinton vis- 
ited Moscow. After the United States and Russia held 
consultations with Ukraine, on 14 January, the presi- 
dents of the three countries signed an agreement on 
dismantling nuclear weapons inside the territory of 
Ukraine. Thus, a major problem of the nuclear arsenal 
left over from the Cold War was solved. 


As for regional problems, President Clinton and Syrian 
President al-Asad held talks in Geneva in a harmonious 
atmosphere, and the talks brought about an opportunity 
to reopen the Israeli-Syrian talks. While the implemen- 
tation of the Palestinian-Isracli agreement has encoun- 
tered difficulties, PLO Chairman ‘Arafat and Israeli 
Foreign Minister Peres held a meeting when attending 
the annual conference of the World Economic Forum in 
Davos, Switzerland. They discussed ways to settle differ- 
ences between the two sides. Reportedly, the talks 
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between the Palestinian and Israeli leaders have 
“approached the conclusion of a final agreement.” 


Some goodwill messages also came from the talks 
between the United States and the DPRK on the devel- 
opment of nuclear weapons in Korea. On 29 January, 
Billy Graham, a representative of American evangelical 
Christianity, met President Kim Il-sung in Pyongyang, 
and conveyed a from President Clinton to 
President Kim. Graham and Kim Il-sung “held talks in a 
sincere and friendly atmosphere.” This indicated the 
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Political & Social 


Deng Xiaoping Makes Television Appearance in 
Shanghai 


Daughters Accompany Deng 
OW 0902125094 Beijing Central Television 
One Network in Mandarin 1100 GMT 9 Feb 94 


[Announcer-read report over video; from the “National 
News Hookup” program] 


{Text} At a time when the Spring Festival, a traditional 
festival of Chinese people of all nationalities, is around 
the corner, Comrade Deng Xiaoping happily got together 
with leading party, government, and military comrades 
and some veteran cadres in Shanghai this afternoon. 
They exchanged Spring Festival greetings and best 
regards, and happily posed for a group picture with 
comrades in Shanghai. [video shows medium close-ups 
of Deng Xiaoping, escorted by his two daughters, Deng 
Nan and Deng Rong, stepping into a room and being 
introduced to Shanghai CPC Secretary Wu Bangguo, 
Shanghai Mayor Huang Ju, and other Shanghai officials. 
Deng Xiaoping looks frail and motionless. There is very 
little head movement (either laterally or horizontally) or 
upper body movement. When people talk to him, Deng 
continues to look straight ahead, and people have to 
either lean in close to him or one of his daughters 
apparently repeats what is said while leaning close to his 
ear, sometimes a daughter speaks to the other person 
immediately after Deng speaks, apparently repeating 
Deng’s response. ] 


This is the seventh consecutive year Comrade Deng 
Xiaoping joined the Shanghai people in marking the 
Spring Festival since 1988. 

The hall was decorated with flowers and imbued with the 
air of spring. In high spirit and in firm strides, Comrade 
Deng Xiaoping, with a smile, walked toward to the 
comrades in Shanghai and shook their hands cordially 
one by one. [video continues to show medium close-ups 
of Deng Xiaoping shaking hands with well-wishers] 


Wu Bangguo, member of the CPC Central Committee 
Political Bureau and secretary of the Shanghai Munic- 
ipal Party Committee, and Huang Ju, Shanghai mayor, 
stepped forward to express their sincere blessings to 
Comrade Xiaoping. 


Comrade Wu Bangguo said: On behalf of the 13 million 
people in Shanghai, I wish you a happy Spring Festival. 
1 wish you health and long life; and I wish your whole 
family happiness. [video shows Wu Bangguo talking to 
Deng. Deng speaking and his daughter, her head very 
close to Deng’s left ear, apparently repeating Wu's 
words] 


Comrade Deng Xiaoping said: | wish leading comrades 
of the central authorities with Comrade Jiang Zemin as 
the core a happy Spring Festival and good health. | wish 
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people in the country a happy Spring Festival, happy 


Bangguo and Huang Ju: These words are from the 
bottom of my heart. [video shows Deng X:aoping 5 osing 
for a group picture with his daughters on either side of 
him and some Shanghai officials on a bridge. cutting to 
show Deng shaking hands with unidentified officials). 


Standing on the magnificent Yangpu Bndge, Comrade 
Xiaoping, holding the hands of Zhu Zhihao. chief com- 
mander of the Yangpu bridge construction, and praised 
him, saying: This is a victory of the working class in 
Shanghai. My salute to them. 


On the eve of New Year's Day, Comrade Deng Xiaop- 


ing. in the company of Wu Bangguo and Huang Ju. 
ascended to the top floor of the New Jinjiang Hotel to 
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look at the bnghtly illuminated Shanghai. He said emo- 
uionally: Shangha: has changed. [video shows a large van 
driving ‘n crowded and bnghtly illummated streets, 
cutting tv show close-ups of Deng shaking hands with 
hotel officials and waving momen‘anly with small hand 
motions to people in the foyer] 


When the Chinese and foreign tournsts marking the New 
Year Day saw Comrade Deng Xiaoping unexpectedly, 
they could not help giving him a long applause and 
expressing their respects and regards to him. With a 
smile, Comrade Xiaoping waved tc the tourists m 
acknowledgement. Tonight. he also visited the congesied 
Nanjing Road and the bund to enjoy the Spring Festival 
with them 


Comrade Deng Xiaoping was very happy when he real- 
ized that the Dayawan Nuclear Station No. | generating 
unit was successfully put mto operation. This morning, 
he asked Comrade Li Peng to convey h’s congratulations 
and his thanks to the builders, screntists, and techmcians 
of the nuclear station. 


Further on TV Appearance 
HK0902123494 Hong Kong AFP in English 1214 GMT 
9 Feb O4 


{Text} Bening. Feb 9 (AFP)}—China’s ageing poramount 
leader, eng Xiaoping. on Wednesday made his first 

cm television in more than a year, looking 
frail and apparently speaking with difficulty. Deng. 89, 
was filmed at a Lunar New Year's reception :n Shanghai, 
the television sand. The report of more than four minutes 
on the rational evening news showed him looking frai!. 
with a somewhat vacant look, and walking with diffi- 
culty, supported all the while by two of his daughters, 
Deng Rong and Deng Nan 


The television said Deng spoke to local officials, wishing 
them a successful new year and predicting “new victo- 
nes” for China. But the report did not give the sound of 
Deng’s voice, merely reporting his message. The few 
words he spoke were apparently pronounced with diffi- 
culty 


He also expressed best wishes to communrst party sec- 
retary Jiang Zemin and called on communists to unite 
around Jiang. who is also head of state and ‘outed by 
analysts as a likely successor to Deng, the report sand. 
Deng also congratulated the people of Shangha:. China's 
largest city. for their economic success. 


China's media reported only four bref outings by the 
supreme leader in Beying and Shanghai late last year. 
but no photographs or television images were shown. 
The official news agency Xinhua, in a dispa'ch marked 
“urgent”, sard Deng “exchanged spring festival greetings 
with local officials and retirees.” 


Deng holds no official post other than that of presidert 
of the China bridge players’ association, although he 
remains at the top of China's political power structure. 
He was spending his seventh consecutive Lunar New 


Deng Appears ‘Frail 


HK0902132694 Hong Kong AFP in English 1301 GMT 
9 Feb 4 


[Excerpts] Beying, Feb 9 (AFP)}—China's ageing pare- 
mount leader, Deng Xiaoping. on Wednesday made his 


Deng. 89, was filmed at a Lunar New Year's reception in 
Shanghai, the television said. The repori of more than 
four minutes on the national evening news showed him 

frail, with a somewhat vacant look, and walking 


culty. Waving his hands with apparent difficulty, Deng's 
emaciated face betrayed no emotion and he appeared 
unable to respond directly to the words of local officials, 
with his daughters needing to repeat their words close to 
his ears. [passage omitted] 


Wednesday's news also showed footage of Deng in 
Shanghai on December | 3 and 31, visiting a new bridge 
and a new hotel. Deng’s last television appearance was in 


January last year. [passage omitted] 
Deng Xiaoping Meets Officials During Stay in 
Shanghai 


Greets Local Officials 


OW0902111394 Beijing XINHUA in English 
104° GMT 9 Feb 94 


[Text] Shanghai, Feburary 9 (XINHUA)—Deng 


built Yangpu Bridge or December 13 last year. 


Meets With Secretary 
OW 0902140194 Benne XINHUA Domestic Service in 
Chinese 1124 GMT 9 Feb 94 


(By reporter Chen Maodi (7115 3029 1717) ] 
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{Text} Shanghai, 9 Feb (XINHU A}—As the Spring Fes- 
trval, a traditional holiday of the Chinese people. draws 
near. Comrade Deng Xiaoping happily got together with 


responsible party. government, and military comrades of 


Shangha: municipality and some veteran comrades this 
afternoon. exchanging Spring Festrval greetings and 


This was the seventh consecutive vear Comrade Deng 


Xiaoping joined people in Shangha: to mark the Spnng 
Festival since 1985. 


The hall of meeting was decorated with flowers and 
imbued with a spring atmosphere. With a smile, Com- 
rade Deng Xiaoping walked to the front of the comrades 
in Shanghai in high spirits and with firm sindes. Wu 
Bangguo, member of the CPC Central Committee Polit- 
wal Bureau and secretary of the Shanghai: Municipal 
party committee. and Huang Ju. Shanghai mayor, 
stepped forward to express their sincere bDiessings to 
Comrade Xiaoping. 


Wu Bangguo sand: “On behalf of the 13 million people in 
Shangha, | wish you a happy Spring Festrval. health, and 
long life. 1 wish your whole family happiness.” 


Comrade Deng Xiaoping said: “I wish the leading com- 
rades of the central authorities with Comrade Jiang 
Zemin as the core a happy Spring Festival and good 
health. | wish people throughout the country a happy 
Spring Festival, happy family lives, unity, and greater 
victories mm the new vear.~ 


Comrade Deng Xiaoping sand: “I come to Shanghai once 
—— ee ee oe 


We Bangguo said: “Ths ts your encouragement for 
people in Shanghai. It shows your concern and support 
for the work mm Shangha:.~ 


Comrade Deng Xiaoping sand happily: “You people in 
Shanghai have done a really good job m your work.” 


During hes stay in Shangha:. Comrade Deng Xiaoping 
showed great concern for Shanghai's maternal and spin- 
tual construction. He fully affirmed the successes 
achieved by people mn Shangha: im the past year. He said: 
“Shanghai has accomplished its work very well. 
Shanghai has special qualities and charactey. Shanghai 1s 
fully capable of proceeding faster.” 


On 13 December 1993. Shangha: was engulfed by force 6 
chilly wind and drizzle. The temperature abruptly 
dropped to about zero degrees Ceisrus. On the morning 
of that day. Comrade Deng Xiaoping. accompanied by 
Wu Bangguo. Huang Ju. and others. imspected Pudong 
and ascended the Yangpu Brodge to view the teeming 
construction im Pudong Having inspected the Pudong 
section of the immer ring and the two overpasses over 
Luoshan Road and Longvang Road, which erre com- 
pleted last vear, Comrade \ieoping sand with a smile: 
“Watching these roads with joy today is better than 
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On the eve of the New Year, in the company of Wu 
Bangguo, Huang Ju. and others, Comrade Deng 
Xiaoping ascended to the top floor of the Junjrang Tower 
looking down the bnghtly Uluminated Shangha: streets. 
He said: “Shanghai has changed.” Seeing Comrade Deng 
Xiaoping unexpectedly, Chinese and foreign tounsts 
marking the holiday at the hote! could not but gve him 
a long applause and express them respect and best wishes 
to him. With a smile, Comrade Xiaoping waved to them 
m acknowledgement. This evening. he also went to the 


er 


Greeted by Jiang Zemin 


OW0902142394 Being Central Television Program 
One Network in Mandarin 1100 GMT 9 Feb 0 


en oe nae 
Council, Jiang Zemin. general secretary of the CPC 
Central Committee, and Liw Huaging and Hu Jintao, 
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Jiang Zemin warmly inquired of Peng Zhen and Wan Li 
about thei hwes and health and brnecfed them about the 
important tasks whech the party Central Commnttee and 
the State Counce! accomplished last vear, as well as the 
basic princupics guoding the tasks thrs year He hoped the 
veteran comrades will contmue to give the central 
authonties more suggestions about the: work, and make 
greater contributions to the motheriand’s economx con- 
struction and reform and opening endeavors. [video 
shows close-ups of Jiamg Zemin and Wan L: shaking 
hands and Wan L: recerving a bouguet of flowers from 
Jiang and posing for a picture with Jiang Wan Li 
appears healthy and mm good spirits. Vadeo cuts to show 
close-ups of Jiang Zemin and Wan Li sitting on large 
sofas having a pleasant chat over a smal! table) 


Peng Zhen and Wan L: asked Jiang Zemin. Liv Huaging. 
and Hu Jintao to convey thew thanks to icading com- 
trades of the CPC Central Commutice and the State 
Council. Peng Zhen and War Li also wished the visitors 
Happy New Year 


The two veteran comrades were very happy with the 
successes China achieved m reform. opening up. and 
construction. They also cupressed ther wholehcaried 
wish that, during the new year, Chena wall acheve even 
greater success im ccomomic construction, reform. and 
opening up as well as rm maimtamurg somal stability 


Discuss “Main Work’ 
OW090) 1303294 Beapng LINHA om English 
124° GMT 9 Feb 


[Text] Beqrrng. February 9 (XINHUA}—Jiang Zemin 
and other top leaders. Monday [7 February] called on 
Peng Zhen and Wan L:. both former chairmen of China's 


National People’s Congress Standing Committee. on 
separate occasions 


On behalf of the Chinese Commounnst Party (CPC) Cen- 
tral Commuttee and the State Council, General Secretary 
Jing Zemin, Lew Huaging and Hu Jintao. all Standing 
Committee memb... of the Polrtcal Bureau of the party 
Central Commuattee. extended spring festrval greetings to 
the two veteran leaders. 


Al the resdences of Peng and Wan. Jiang presented 
them erth fresh flowers and asked about their hung and 
health He broefed the teo retired icaders on the mam 
work done by the party Central Commuttee and the State 
Council last vear. and the bawc principles governing thes 
year’s work 

Jiang expressed the hope that retered veteran leaders enil 
continue making proposals regarding the work of the 


party central committee. and make greater contributions 
to the country's ecomomnec construction and reforms and 


opening 
Peng and Wan asked the vrsttors to convey ther thanks 


and spring festrval greetings to the leaders of the party 
Central Commutice and the State Council 
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Peng and Wan cxupressed the gratification over the 
actsevernents Chima scored im reforms and opening and 
m Construction ower the past year. They sand they hoped 
that the country will win even grescer victories mm the 
new year im ecomormec construction. reforms and opening 


up and im marimtamming social stabubty 


Visited by Li Peng 
OW 090) 144694 Beinng Central Telenor 
One Network im Mandarin 1100 GMT 9 Feb 94 


[Announcer-read report over vdeo. from the “National 
News Hookup” program] 
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Voice ‘Support’ to Li 
OW0902130494 Beijing XINHUA in English 
1249 GMT 9 Feb 94 


[Text] Beijing, February 9 (XINHUA)—Premier Li Peng 
today called on Peng Zhen and Wan Li, both former 
chairmen of the National People’s Congress (NPC) 
Standing Committee, extending sp: ing festival greetings 
to them. 


Li, who has just returned to Beijing from an inspection 
tour, presented flower baskets to the two retired leaders, 
and wished them good health and happy new year. 


Li, also a Standing Committee member of the Commu- 
nist Party’s Politburo, briefed Peng and Wan on the 
current domestic situation and a series of policies and 
measures taken by the party Central Committee and the 
State Council to develop the economy and push ahead 
with reform and opening. He also solicited their opin- 
ions and proposals on different aspects of work. 


Peng and Wan voiced satisfaction with the work of the 
party Central Committee and the State Council as well as 
happiness with the economic development, reform and 
opening. Also, they expressed full support to the prin- 
ciple governing work in 1994 formulated by the party 
Central Committee, that is, to seize the current oppor- 
tunity for development, deepen reforms, open China 
wider to the outside world, promote economic growth 
and maintain stability. 


They also expressed the hope that the party Central 
Committee and the State Council will continue to lead 
the Chinese people of various nationalities in working 
hard to score still greater achievements in the new year. 


Li Peng Addresses State Council Spring Festival 


OW0902120294 Beijing XINHUA Domestic Service in 
Chinese 0903 GMT 9 Feb 94 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter 
Zheng Qingdong (6774 1987 2639)] 


[Text] Beijing, 9 Feb (XINHUA) —The State Council 
General Office sponsored a get-together in Zhongnanhai 
this morning to exchange Spring Festival greetings. Pre- 
mier Li Peng, other leading comrades of the State 
Council, cadres and staff workers of State Council 
organs, and some veteran comrades happily got together 
to exchange greetings and usher in the new spring. 


On behalf of leading State Council comrades, Premier Li 
Peng extended his festive greetings to all cadres and staff 
workers of the State Council General Office, organs 
directly under the State Council, and relevant depart- 
ments, as well 2s their dependents. Li Peng expressed his 
wholehearted tnanks for the outstanding jobs they have 
done in the past year. 
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In his speech, Li Peng said: The year 1993 which has just 
gone by was a year of unusual achievements, and 1994 
will be a year with even more magnificent success. The 
principles set by the party Central Committee—“‘seize 
the opportunity to deepen reform, open up wider to the 
outside world, expedite development, and maintain sta- 
bility”—are extremely significant for China’s develop- 
ment and progress. He said: Ever since the Third Plenary 
Session of the 11th CPC Central Committee, China has 
achieved world-renowned successes in its reform and 
opening up endeavors, our economy has been developing 
rapidly, our reform policies have had the support of the 
people, and the international situation has always been 
favorable to us. Confronted with such a gratifying situ- 
ation, we will continue to deepen reform and open up 
wider to the outside world. Tie series of major measures 
for reform to be launched this year are meant for further 
pushing our country toward building a socialist market 
economic system so that even greater successes will be 
achieved in our national economic development. 


Li Peng said: Development has always been our central 
task and the basic objective of all our reform projects. 
We must work hard to improve the people's living 
standards and help the whole nation to become affluent 
as quickly as possible. However, social stability is an 
indispensable prerequisite and condition for reform and 
development. If we fail to maintain social stability, we 
will be unable to launch the measures for reform, and our 
causes will not be able to proceed successfully. Under the 
current situation, therefore, we must correctly handle the 
relationship among reform, development, and stability 
so that China’s economic development can proceed in a 
sustained, rapid, and healthy manner. 


Li Peng noted: We, the Chinese nation, are now at a 
period of rapid development. Cadres of state organs 
should feel honored and proud of being able to directly 
take part in making and enforcing decisions about 
reform, opening up, and modernization. Li Peng urged 
all cadres and staff members of the State Council to 
continue to work hard to accomplish all assignments of 
the party and the people, achieve new successes, and 
make even greater contributions during the year. 


Zou Jiahua, Qian Qichen, Li Langing, Li Tieying, Chi 
Haotian, Song Jian, Li Guixian, Chen Junsheng, Peng 
Peiyun, Chen Muhua, Gu Mu, and other comrades were 
present at the gathering, which was chaired by Luo Gan, 
state councillor and secretary general of the State 
Council. 


During the gathering, Chinese Coalminers Song and 
Dance Ensemble artists staged colorful entertainment 


programs. 
Leaders Exchange Spring Festival Greetings 


Li Peng Greets Guangdong 
HK0902143594 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 8 Feb 94 


[Text] According to a report by a staff reporter of the 
Guangdong television station, from 28 January to 8 
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February, State Council Prime Minister Li Peng made an 
inspection tour of Guangdong. Those who accompanied 
Premier Li Peng on his inspection tour included Ding 
Guangen, member of the CPC Committee Political 
Bureau; Xie Fei, member of the CPC Central Committee 
Political Bureau and secretary of the Guangdong provin- 
cial party committee; Guangdong Governor Zhu Senlin; 
and responsible comrades of the relevant departments 
under the State Council. 


In Guangdong, Li Peng successively inspected projects 
for basic facilities, as well as some hi-tech and new 
projects in Foshan, Zhongshan, Zhuhai, Shenzhen, 
Huizhou, and other places. He also had discussions with 
local party and government leading comrades. Premier 
Li Peng and other leading comrades also visited holiday 
markets, and conveyed their spring festival greetings to 
Guangdong people. Comrade Li Peng said: 


{Begin recording} Guangdong is a forward position of 
reform and opening up. It has done very well in various 
aspects. I wish Guangdong people a still greater success 
in the new year under the guidance of the spirit of the 
14th CPC National Congress and the Third Plenary 
Session of the 14th CPC Central Committee. I wish them 
good health, and hope that everything will turn out as 
they wish. [end recording] 


Shanghai Officials Greet Chen Yun 


OW0902133894 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 9 Feb 94 


{[Announcer-read report over video by Shanghai Televi- 
sion Station; from the “National News Hookup” pro- 


gram) 


[Text] When Spring Festival, a traditional festival of 
Chinese people of all nationalities, is around the corner, 
Wu Bangguo, member of the CPC Central Committee 
Political Bureau and secretary of the Shanghai municipal 
party committee, and Huang Ju, Shanghai mayor, vis- 
ited Comrade Chen Yun, who is in Shanghai, to wish 
him a happy Spring Festival, health, and long life. [video 
shows close-up of a seated Chen Yun shaking hands with 
Shanghai CPC Secretary Wu Bangguo and Shanghai 
Mayor Huang Ju.]} 


Comrade Chen Yun happily received the comrades in 
Shanghai and had cordial conversations with them. 


Comrade Wu Bangguo briefed Comrade Chen Yun on 
what Shanghai did in 1993 in launching reforms, 
opening up to the outside world, developing the 
economy, and maintaining social stability; as well as on 
what Shanghai will do this year. 


Comrade Chen Yun was very satisfied with the informa- 
tion. He said: The work Shanghai has accomplished is 
very good—not just good, but very good. [video shows 
medium close-ups of a seated Chen Yun having talks 
with seated Wu, Huang, and other Shanghai officials in 
what appears to be a guest room. Chen Yun, dressed in a 
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light gray Mao suit, looks frail but alert and reasonably 
healthy with fair complexion. He occasionally gesticu- 
epg tp Syme pope be pgm hm yo 
head moves about freely and naturally]. 


Comrade Chen Yun added: Since the Third Plenary 
Session of the 11th CPC Central Committee in 1978, the 
nation’s economic development has been very fast, and 
the people’s living standards have improved signifi- 
cantly. This is a fact everybody can see. Of course, there 
are still many difficulties and problems. To deal with 
these difficulties and problems, we must, first of all, 
safeguard and strengthen [wei hu he jia giang] the 
authority [quan wei] of the party Central Committee 
with Comrade Jiang Zemin as the core. If the Central 
Committee does not have the authority, nothing signif- 
icant can be accomplished, and social stability cannot be 
maintained. 


Comrade Chen Yun said: The Central Committee has 
decided to implement the revenue-sharing system this 
year so that central authorities can gradually pool the 
financial resources they need. Shanghai and other local- 
ities have supported this idea. This shows that you have 
taken the interests of the whole into consideration. I am 
very pleased about this. 


Comrade Chen Yun said: The situation of the country 
shows that today’s economic work should pay special 
attention to one issue, namely the size of our construc- 
tion projects must be compatible with the national 
strength. Moreover, there should be some leeway to 
maneuver. Meanwhile, we must focus our attention on 
achieving higher economic returns. [video continues to 
show medium close-ups and close-ups of Chen Yun 
speaking and Wu Bangguo nodding his head and smiling 
in apparent agreement. While Chen speaks he gesticu- 
lates with one hand, then the other, switching what 
appears to be a rubber ball when changing the gesticu- 
lating hand. Chen’s head moves quite naturally both 
laterally and horizontally] 


In conclusion, Comrade Chen Yun stressed: The current 
ceniral leading group is a strong and capable one. Its 
performance is good. People throughout the country 
must work with one heart and one mind, unite as one, 
and fully implement the series of policies and measures 
which the party Central Committee and the State 
Council have adopted for exercising macroscopic regu- 
lation and control. When we do this, China is very likely 
to boost its economic development, and socialist China 
will have a bright future. 


Other Shanghai party and government leaders who 
wished Comrade Chen Yun a happy Spring Festival 
today were Chen Zhili, Wang Liping, and Chen Liangyu, 
as well veteran comrades Chen Guodong, Hu Lijiao, and 
Wang Daohan. 
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Li Ruihuan, Hu Jintao Greet Bo Yibo, Song Ping 


OW0902134794 Beijing XINHUA in English 
1339 GMT 9 Feb 94 


[Text] Beijing, February 9 (XINHUA)—Senior leaders 
Li Ruihuan and Hu Jintao, on behalf of the Chinese 
Communist Party (CPC) Central Committee and the 
State Council, on Monday [7 February] paid a New Year 
call and extended Spring Festival greetings to retired 
veteran leaders Song Ping, Bo Yibo and Song Rengiong. 


Li and Hu, both members of the Standing Committee of 
the Political Bureau of the Chinese Communist Party 
Central Committee, asked the three veterans about their 
welfare and health, and briefed them on the current 
domestic situation and the basic policies regarding this 
year’s work. 


Li and Hu expressed the hope that retired veteran 
leaders would make more proposals on the work of the 
party central committee and the State Council and help 
the party Central Committee to make a good job of every 
endeavor. 


Song Ping, Bo Yibo and Song Rengiong asked Li and Hu 
to convey their thanks and Spring Festival greetings to 
the leaders of the party Central Committee and the State 
Council. 


They said that since the Third Plenum of the 1 1th CPC 
Central Committee was held the situation in the country 
has been getting better and better with each passing day, 
and the country’s economy is developing at a fast speed, 
increasing the nation’s strength and improving the peo- 
ple’s living standards. 


They stressed the need to further emancipate the mind, 
seek truth from facts, and continue to advance along the 
road of socialism with Chinese characteristics, so as to 
strive to realize the second-step strategic target ahead of 
schedule and achieve greater victories. 


Hu Jintao, Li Lanqing Greet Students 


OW0802075294 Beijing XINHUA Domestic Service in 
Chinese 1414 GMT 1 Feb 94 


[By RENMIN RIBAO reporter He Jiazheng (0149 0502 
2973) and XINHUA reporter Zhu Youdi (2612 1635 
2769)) 


[Text] Beijing, 1 Feb (XINHUA)—A festival atmosphere 
filled the Great Hall of the People this evening, at which 
an art and literary Spring Festival party was held by the 
State Education Commission to extend regards to per- 
sonnel who have returned to the country from studying 
abroad. Hu Jintao, member of the Standing Committee 
of the CPC Central Committee Political Bureau, 
attended the party. On behalf of the party Central 
Committee and the State Council, Li Langing, member 
of the CPC Central Committee Political Bureau and vice 
premier of the State Council, extended festival greetings 


NATIONAL AFFAIRS i 


to comrades who have returned to China after comple- 
tion of their studies abroad and are now industniously 
working on the various fronts; to the personnel who are 
still studying abroad far away from their relatives; and to 
their dependents. 


Before the start of the performances, Hu Jintao and Li 
Langing met with more than 20 representatives of 
returned personnel who had made outstanding contribv- 
tions to the country, having a cordial conversation with 
them. More than 6,000 returned students from Beijing 
and Tienjin, as well as personnel engaged in the work of 
sending students to study overseas, gathered in the hall 
to greet the new year. The evening party was presided 
over by the State Education Commission's Zhu Kaixuan. 


In his speech, Li Langing thanked the comrades of 
departments, localities, and universities and schools who 
have always supported and attached importance to the 
work of sending students overseas and helping them 
return home, and who have given full play to the role of 
students who have returned from abroad. He also 
thanked all educators who have been engaged in training 
qualified personnel. 


He stated: Going to study overseas is closely related to 
the great cause of reform and opening up to the outside 
world. Over the past 15 years, China has sent more than 
200,000 students to study overseas, and 70,000 of them 
have returned to China. These returned students, as well 
as those who returned later on, have played an important 
role in reform, opening up to the outside world, and the 
modernization drive. Many of them have made out- 
standing contributions. Your hard work and dedication 
have not only won the respect of society but have been 
affirmed by it. 


Li Langing pointed out: The present domestic and 
international situations are very conducive to our mod- 
ernization drive. Our country is seizing favorable oppor- 
tunities, deepening reform, opening up wider to the 
outside world, promoting development, safeguarding 
stability, and making efforts to establish a socialist 
market economy and promote the development of pro- 
ductive forces. To realize our goal, we must open up 
wider to the outside world, boldly absorb and learn from 
all civilized achievements created by mankind, and 
make use of the strong points of foreign countries; we 
must follow scientific and technological developments 
throughout the world, make continuous innovations in 
this field, and strive to carve up a position in the field of 
high science and technology. Li Langing said: In this 
respect, the students who are studying abroad shoulder a 
heavy but glorious mission as they have knowledge and 
experience in international exchanges. The motherland 
and the people hope the returned students will work 
harder and continue to make new contributions. He said: 
Those personnel who are still studying abroad love the 
motherland, show concern for the country’s construction 
and development, and have done great of work in this 
respect. Comrade Deng Xiaoping has said: “To make 
contributions, it is better to return to the country.” We 
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warmly welcome more students studying abroad to 
return home to make contributions to the country. 


Li Langing added: In the days to come, it is hoped all 
localities, departments, and universities and schools will 
continue to earnestly implement the principle of “sup- 
porting studying overseas, encouraging a return to the 
country, and ensuring freedom in coming and going” in 
order to further improve the work of helping students 
studying abroad return home and to create a good 
working and living environment for returned students so 
as to enable them to play a role and make still greater 
contributions in the great cause of reform, opening up to 
the outside world, and the modernization drive. 


At the evening party, literary and art workers in Beijing, 
as well as representatives of the students who have 
returned from abroad, staged colorful performances on 
the same stage. 


Buhe, vice chairman of the Standing Committee of the 
National People’s Congress, as well as responsible per- 
sons of the Organizational, Propaganda, and United 
Work Departments of the CPC Central Committee; the 
State Science and Technology Commission; the Ministry 
of Personnel; the Ministry of Culture; the Chinese 
Academy of Sciences; the CYL Central Committee, the 
Political Department of the Liberation Army; and rele- 
vant departments of Beijing Municipality attended the 
party. 


Li Lanqing Visits Store 


OW0902153494 Beijing XINHUA in English 
1449 GMT 9 Feb 94 


[Text] Beijing, February 9 (XINHUA)—Vice-Premier Li 
Lanqing visited Tiangiao Department Store and Hong- 
giao Agricultural Produce Free Market in Beijing today, 
the eve of the Spring Festival. 


At Tiangiao Department Store, Li exchanged festival 
greetings with customers and sales staff. He was pleased 
with the store’s extensive array of beautifully-lit counters 
with commodities. 


Li, also a member of the Political Bureau of the Com- 
munist Party's Central Committee, was equally happy to 
see the plentiful supplies of goods served at the agricul- 
tural produce market. He expressed festival greetings to 
the personnel of the Administration of Industry and 
Commerce. 


The Administration of Industry and Commerce is one of 
the major departments to implement laws and regula- 
tions and it plays an important role in ensuring the 
smooth development of the reforms, he said. 


Li urged the personnel of the Administration of Industry 
and Commerce to make a bigger contribution to the 
development of the national economy. 
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Xie Fei Greets Former Officials 


OW0902140794 Beijing XINHUA in English 
1347 GMT 9 Feb 94 


[Text] Guangzhou, February 9 (XINHUA)—Xie Fei, 
secretary of the Guangdong Provincial Committee of the 
Chinese Communist Party, has called on Yang 
Shangkun, former Chinese president, and Yao Yilin, 
former vice premier, in Zhuhai and Guangzhou respec- 
tively shortly before the Spring Festival, which falls on 
tomorrow. 


Xie, also a member of the Political Bureau of the party 
Central Committee, extended festival greetings to the 
two retired leaders, wishing them good health and lon- 
gevity. Also, he briefed them on the province’ work in 
the past year in implementing the spirit of the party's 
14th national congress and the third plenary session of 
the 14th party Central Committee. 


Yang and Yao encouraged local officials to work hard in 
the new year and make new contributions to the coun- 
try’s reform, opening-up and modernization drive. 


Vice Chairman Hu Jintao Gives Spring Festival 
Speech 


OW0702124594 Beijing XINHUA Domestic Service in 
Chinese 0755 GMT I Feb 94 


[Speech by Hu Jintao, vice chairman of the CPC Central 
Organization Committee and member of the CPC Cen- 
tral Committee Secretariat and CPC Political Bureau, 
given at a Spring Festival tea party for veteran comrades 
on | February 1994—place not mentioned] 


[Text] Beijing, 1 Feb (XINHUA)—Comrades: 


This tea party is given by the CPC Central Committee 
Organization Department, the People’s Liberation Army 
General Political Department, and the Beijing Munic- 
ipal CPC Committee for veteran comrades presently in 
Beijing to usher in the approaching Spring Festival, a 
traditional festival of the Chinese people. On behalf of 
the party Central Committee and the State Council, I 
wish to extend their festival regards and lofty respects to 
you veteran comrades here today and all the retired 
veteran cadres in the country, as well as veteran com- 
rades working on all fronts! 


The past year was one in which the whole party and 
people of all nationalities in the country fully imple- 
mented the guidelines laid down by the 14th national 
party congress and marched forward victoriously along 
the course charted by Comrade Deng Xiaoping of 
building socialism with Chinese characteristics. The 
nation continued to maintain the good momentum of 
thriving development in reform, opening up, and mod- 
ernization. New successes were achieved on all fronts— 
industrial, agricultural, scientific-technological, educa- 
tional, cultural, defense, and foreign affairs. Our party 
became stronger and better. Because of our economic 
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growth, political stability, solidarity among people of all 
nationalities, and social progress, the country as a whole 
was full of life and vitality. 


The year 1994 is crucial for the development of reform, 
opening up, and modernization in China. The basic 
policy for this year’s work is: Guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as well as by the basic party line, we will 
accelerate the process of building a socialist market 
economic system; maintain a sustained, fast, and healthy 
national economic development; maintain political sta- 
bility; and expedite progress in all social sectors—doing 
all this by implementing the guidelines laid down by the 
14th national party congress and the Third Plenary 
Session of the 14th CPC Central Committee. Seizing the 
opportunity to deepen reform, open up wider to the 
outside world, expedite development, and maintain sta- 
bility is an assignment of overall importance for the 
whole party. To expedite the great cause of building 
socialism with Chinese characteristics, we must have a 
clear idea of this assignment, obey and serve it, proceed 
with our work cautiously and earnestly, firmly develop 
our socialist market economy, and firmly promote 
socialist democracy and spiritual construction. 


The “CPC Central Committee Decision on Issues About 
Building a Socialist Market Economic System” adopted 
by the Third Plenary Session of the 14th CPC Central 
Committee is an indicator of the beginning of a new 
stage at which China will achieve breakthroughs at major 
points while promoting economic reform in all areas. An 
integral part of our basic socialist system, the socialist 
market economic system we arc now building will enable 
the market to play a fundamental role in the distribution 
of resources under tie state’s macroscopic regulation 
and control. The basic objective is to further liberate and 
develop productive forces so that China's sustained, fast, 
and healthy economic development can be guaranteed 
institutionally. Meanwhile, we must also realize that, as 
reform continues to deepen, we will inevitably have to 
restructure the existing patterns and relationships of 
interests, encounter deep- rooted problems, and deal 
with complex and unprecedented situations and issues. 
We are now reforming the economic system as we are 
having a high economic growth, we also have to main- 
tain a high economic growth while accelerating the 
process of structural change; we must also attach great 
importance to social and political stability. To make sure 
that all of the Central Committee's reform decisions will 
be carried out, we must provide stronger leadership, 
know the entire situation, and correctly handle the 
dialectical relationship between reform and develop- 
ment on the one hand and stability on the other so that 
our reform programs and construction projects can pro- 
ceed in a healthy and orderly manner. 


To accomplish this year’s formidable reform and con- 
struction assignments, we must do an even better job in 
upholding the party’s ideological line of emancipating 
our minds and seeking truth from facts; in upholding the 
party's basic line of work—namely doing everything for 
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the masses, counting on the masses in doing everything, 
coming from the masses, and going to the masses; and in 
integrating the party’s ideological and mass lines. We 
must continue to change those ideas and concepts which 
are incompatible with building a socialist market eco- 
nomic system and firmly push reform forward. We must 
earnestly change our work style, go deep into the realities 
of life to conduct investigation and study, insist on doing 
things in the light of materialist dialectics, and concen- 
trate our efforts on accomplishing all assignments and 
dealing with outstanding problems obstructing reform 
and construction. We must seriously listen to what the 
masses have to say, understand their feelings, care for 
their plight, do ideological and political work among the 
masses deeply and meticulously, strive to deal with those 
practical problems vital to their personal interests, and 
always pay attention to guiding and protecting the 
masses’ enthusiasm so that they can bring their initiative 
into play. Our party counts on the masses for its source 
of strength and for winning victories. So long as we 
depend on the masses, establish close ties with them, 
rally the strength of the nation, and mobilize the positive 
factors in all quarters, we can surmount every difficulty 
in our way and our cause in all fields will be invincible. 


The CPC is the leading core of our socialist construction. 
Building the CPC into a stronger party is the basic 
guarantee for winning the victory in building socialism 
with Chinese characteristics. Guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as well as by the party's basic line, we 
must focus on economic construction, strive to adapt to 
the new situation of building a socialist market economic 
system, consciously uphold the party's character as being 
the vanguard of the working class and its objective of 
serving the people wholeheartedly, and continue to build 
a stronger and better party; and we also must strengthen 
all party organizations’ coherence, rallying power and 
militancy during the course of reform, development, and 
stability so that our party will be able to play its nuclear 
leading role more effectively. Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
epitomizes the rich experiences we have gained from 
launching reform, opening up to the outside world, and 
cafrying out socialist construction. This theory is the 
spiritual pillar and scientific guide leading us to continue 
to march forward victoriously. During this new year, we 
must continue to organize the vast number of cadres and 
party members to thoroughly study Volume 3 of the 
Selected Works of Deng Xiaoping, and accomplish the 
14th national party congress assignment of arming the 
whole party with the theory of building socialism with 
Chinese characteristics. Leading groups must earnestly 
strengthen their ideological construction and improve 
their work style. They must uphold and improve demo- 
cratic centralism and maintain a high degree of political 
and ideological unity and unity in actions. We must 
make great efforts to train and promote outstanding 
young cadres in accordance with the requirement that 
cadres must be more revolutionary, better educated, 
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younger in average age, and professionally more compe- 
tent as well as the principle that our cadres must be 
ethical and capable. To meet the needs of the new 
situation, all leading groups must make constant efforts 
to improve their capabilities of leading the socialist 
market economy, build stronger grass-roots party orga- 
nizations, and explore ways and means of establishing 
party organizations in all types of new economies. The 
anticorruption struggle is an important task for building 
stronger party and government organizations, and it is a 
task having a close bearing on the future and destiny of 
our party and state. We must thoroughly understand the 
struggle’s protracted nature and formidability. On the 
basis of consolidating the successes that have been 
achieved, we must continue to wage this strv-gle in a 
sustained, deep-going, and more effective manner so that 
we can win the trust of the people and ensure the normal 
development of reform, opening up, and socialist mod- 
ernization. 


Comrades! Building an affluent, strong, democratic, and 
civilized socialist modern China is an ideal shared by all 
Chinese people, and a great goal of our party during the 
new period. The achievement of this great idea requires 
the strenuous and untiring efforts exerted by people of 
many generations. You veteran comrades are a precious 
wealth of our party and state. During all historical 
periods of revolution and construction, you have done 
all you possibly can, dedicated yourselves selflessly, and 
endured all hardships. The historical services you have 
rendered in winning the victory of the new democratic 
revolution; in building the socialist system; in devel- 
oping the socialist cause; in promoting reform, opening 
up, and modernization; and in building a prosperous and 
strong motherland are unerasable. Your brilliant suc- 
cesses will go down in the annals. We will forever 
cherish, inherit, and carry forward the steadfastness; 
conviction; wisdom; experiences; lofty spirit and exam- 
ples, fine traditions, and conduct which you veteran 
comrades have developed during the protracted strug- 
gles. During the new historical period, your important 
roles in developing the economy, expediting reform and 
opening up, safeguarding social stability, and intensi- 
fying spiritual construction will still be irreplaceable. We 
believe that you will continue to care for and support all 
projects of reform and construction, help the vast 
number of middle-aged and young cadres to grow up 
healthily, and will continue to make new contributions 
during the new period. The vast number of middle-aged 
and young cadres must humbly learn from veteran 
comrades; do a good job in taking over the veteran 
comrades’ spirit of waging heroic revolutionary struggle; 
serve as links of the past and the future; and strive to 
contribute to expediting reform, opening up, and 
socialist modernization. 


An important project of the party and government is the 
project about veteran cadres. Currently, the nation has 
more than 7 million retired cadres. Party committee and 
governments at all levels must heighten their under- 
standing of veteran cadres’ affairs, improve their leader- 
ship over veteran cadres’ affairs, earnestly study the new 
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situations and new issues of veteran cadres’ affairs, and 
sum up new experiences. We must care for veteran 
cadres politically and take care of their livelihood. While 
drawing up new measures for reforms, we must also 
gradually establish and improve the social security 
system and take timely steps to study, resolve veteran 
cadres’ practical living problems, and do something 
practical for them so that our veteran cadres can provide 
and do something, learn something, enjoying life during 
their remaining years. 

Comrades! The nineties are important for the develop- 
ment of our party and state. Our cause cannot be more 
grandiose and our future cannot be brighter. Under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and that 
of the party’s basic line, let us rally even closer around 
the party Central Committee with Comrade Jiang Zemin 
as the core, work with one heart and one soul, be 
determined in launching reform, take the initiative in 
our own hands, make painstaking efforts in doing pio- 
neering work, and work hard to finish building an initial 
socialist market economic system and achieving the 
magnificent goal of China's socialist modernization by 
the end of this century. 


Finally I wish you a pleasant Spring Festival, good 
health, and a happy family life! 


"ay Leaders Make Inspections During New 
ear 


HK0902062394 Hong Kong MING PAO in Chinese 
9 Feb 94 p AS 


(“Special dispatch”: “Senior Central Officials Make 
Inspection Tours During Spring Festival To Improve 
‘Party-Masses’ Relations and Study Contradictions 
Arising From Reform”) 


[Text] During the spring festival this year, senior Chi- 
nese leaders will turn to division of labor and take part in 
new year celebrations organized for the masses in Beijing 
and local provinces. Apart from getting close to the 
people and improving relations between the party and 
the masses, one of the purposes of making the trips 
before and after Lunar New Year's Day is to study and 
handle the new contradictions and problems arising 
from reform. 


According to informed sources, Li Ruihuan, Standing 
Committee member of the Political Bureau and 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, arrived in 
Guangdong’s Zhuhai yesterday and will spend the new 
year in Guangdong. Vice Premier Zhu Rongji, another 
Standing Committee member of the Political Bureau, is 
currently inspecting Sichuan. Vice President Rong Yiren 
and Tian Jiyun, vice chairman of the Standing Com- 
mittee of the National People’s Congress, yesterday 
attended the spring festival party for the people and 
servicemen in the Guangzhou areas. CPC General Sec- 
retary Jiang Zemin, who is also state president, and 
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Sen a th ok ae oe ae 
year.” Jiang and Li will attend a 

ccivel auo-duasther pasty emaniead by the CPC Conteal 
Committee and the State Council, on 10 February 
(Lunar New Year Day) in the Great Hall of the People. 


Although rumors have recently circulated that CPC elder 
Deng Xiaoping will come to Guangdong, an informed 
source said that this year Deng Xiaoping will still follow 
his old habit and spend the new year in Shanghai. 


Informed sources pointed out that visits by senior CPC 
leaders before and during the spring festival (Jiang 
Zemin went to Shanxi, Li Peng went to Guangdong, Zhu 
Rongji went to Fujian and Sichuan, and Li Ruihuan 
went to the Zhuhai and Shenzhen Special Economic 
Zones) are related to the important reform measures to 
be announced this year. The several reforms to be 
launched will involve bold measures which will be 
announced within a short period of time, and will touch 
on very complicated relations; therefore, the senior level 
in Beijing must study and grasp the new contradictions 
and problems which are arising in large numbers from 
the process of reform, and it also has to coordinate 
relations between the central and local authorities after 
the implementation of the revenue-sharing system. In 
particular, it has to soothe the local leaders a bit and 
address the grievances among some “local lords.” 


The official XINHUA NEWS AGENCY yesterday ver- 
ified an exclusive report by this newspaper the previous 
day that Premier Li Peng left Shenzhen for Huizhou for 
inspection. XINHUA said that after cutting a ribbon to 
open the commercial operation of No. | generator in 
Guangdong’s Daya Bay Nuclear Power Plant, Li Peng 
arrived in Huizhou for inspection, sending new year’s 
greetings to the masses. 


XINHUA also quoted Li Peng’s remarks that Guang- 
dong is at the front of reform and opening up, and its 
various undertakings have been developing rapidly since 
the Third Plenary Session of the 11th CPC Central 
Committee, and he hopes Guangdong people, encour- 
aged by the spirit of the 14th party congress and the 
Third Plenary Session of the 14th CPC Central Com- 
mittee, score new and bigger results in the new year. 


Li Peng, accompanied by Ding Guangen, Fei Xie, and 
Zhu Senlin, toured Huizhou City Industrial Products 
Exhibition, and visited the teachers and students at 
Huizhou City No. 8 Middle School. 


According to another piece of information, on the after- 
noon of 6 February in Chongqing, Vice Premier Zhu 
Rongji, who is currently on an inspection trip to 
Sichuan, convened a forum which was attended by the 
factory heads and managers of nine state-run enterprises 
which are plagued by difficulties. Zhu Rongji pointed 
out that to build a modern system of enterprises, the first 
thing to do is to separate the government from enter- 
prises, the government must not be allowed to dictate to 
the enterprises at will, and enterprises must be allowed to 
make their own decisions concerning operation and 
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management, whereas when a decision is proved erro- 
neous, the factory manager must be held responsible, 
and such a system must be formed so that staff and 
workers can exercise supervision. The enterprises which 
have debts larger than capital and which are unable to 
reverse the process of making losses should go bankrupt 
on a trial basis; then, reorganization of enterprises will be 
carried out to give them a new life. He also pointed out 
that to smoothly change mechanisms and to be able to 
maintain social stability, it is mecessary to carry out 
reform of the social insurance system. 

Zhu Rongji also said that the difficulties facing state-run 
enterprises are temporary, state-run enterprises have a 
bright future, and the temporary difficulties will surely 
be solved step by step. The method to solve the difficul- 
ties rests on the state's policy, but mainly rests on 
enterprises’ self-reliance and hard work. Enterprises 


more from themselves. At present, special attention 
must be paid to the life of staff and workers, and efforts 
must be made to protect their basic livelihood and social 
stability. 


Prisoners Celebrate Spring Festival Eve 


OW0902142594 Beijing XINHUA in English 
1406 GMT 9 Feb 94 


[Text] Beijing, February 9 (XINHUA)—The 2,700 
inmates of Beijing No. 2 prison, in an eastern suburb of 
the capital, are today celebrating in their own ways the 
eve of the Spring Festival, China's most important 
traditional holiday. 

At 9:30 in the morning, 149 prisoners in a large class- 
room received presents of fruit and light refreshments 
from the prison. 


They were “well reformed inmates” who were sentenced 
to more than ten years in jail but had not been visited by 
any family members for a long time, or prisoners suf- 
fering from bad health, said a spokesman for the prison. 


Wu Zhongjun, 51, was sentenced to 15 years’ jail for 
murdering his wife. His two sons had never been to the 
prison to visit him. 

He sobbed as he held the presents, and said: “I'm 


grateful for the care of the government, and I will reform 
myself here to reduce my prison term.” 


At 10 a.m., another 55 “well reformed inmates” who 
have served more than half their terms were in new 
clothes and shoes which their families had brought them. 


They were waiting at the reception section for their 
families to take them home on parole for the three-day 
spring festival. These “home-leave” prisoners had been 
selected by the inmates themselves for good behavior or 
meritorious service, said the prison spokesman. 
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Prison Deputy-Governor Li Jinghai exhorted them again 
and again at the farewell meeting not to make mistakes 
or commit any crimes and to return to the jail on time. 


He also warned them not to light fireworks or crackers, 
according to the ban brought in on December | last year 
by the Beijing municipal government. 


“More than 400 inmates of this kind have been granted 
such holidays since 1992,” said Li. “No one escaped or 
committed any offences, and all have returned on time.” 


At 11:30, the third batch of 84 well reformed prisoners 
received their family members and dined with them at 
the prison’s guest-house. Spouses will be allowed to stay 
here for one day with the prisoners. 


Wu Duowei, 34, was sentenced to 15 years of imprison- 
meat for blackmail. His three-year-old son Wu Qiong 
has not been estranged from him, because his wife and 
the little boy have visited him once a month for the past 
three years. 


Wu Qiong insisted that his father should feed him at the 
“family dinner.” The father, in jail clothes, kisses him 
from time to time. 


Wu Duowei said the government's permission for his 
family to visit him helped to maintain his family and 
stabilized his spiritual moods during the time of reform. 


They are staying at the guest-house of the prison. The 
room has been decorated by the pretty wife with colorful 
balloons. A big red Chinese character “fu"’ or “fortune” 
poster hangs on the wall, which symbolizes good luck in 
the Chinese tradition, and is indispensable on happy 
occasions. 


Were it not for the high grey electrified wall outside the 
window, one would not guess one was in a prison. 


Other prisoners had been granted an additional monthly 
visit by family members, said the prison spokesman, 
adding that a party would be held for the inmates 
tonight. 


The Beijing No. 2 Prison, consisting of six prison blocks, 
was built in 1990 at a cost of 52 million yuan (around 9 
millon U.S. dollars then). 


The prison also has an assembly hall, several reading 
rooms, playgrounds and a guest-house for inmates’ fam- 
ihes. 


( lven Says ‘Deng Whirlwind’ Seen 
OWU402033194 Beijing BEIJING REVIEW in English 
Nos 6-7, 7-20 Feb 94 pp 4-5 


[Notes From the Editors” column by Lin Liangqi: “The 
‘Deng Whirlwind’ Fills China With Vitality”) 


[Text] This combined issue of “Beijing Review” carries 
the full text of the famous remarks made by Deng 
Xiaoping during his inspection tour of south China in 
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early 1992. The text comes from the last essay in the 


recently published “Selected Works of Deng Xiaoping,” 
Volume III. 


Reviewing the significant progress China has recorded 
on various fronts over the past two years and a study of 
the important theoretical theses expounded in the 
remarks on building socialism with Chinese characteris- 
tics was an exercise which was indeed close to our hearts. 


It is common knowledge that Deng Xiaoping is the chief 
architect of China's reform and opening effort which 
began 15 years ago. The reform and opening policies 
have brought profound changes to Chinese society. 
Judging from the overall situation, however, prior to 
1992 the basic conditions concerning China's reform 
were that the traditional planned economic system had 
broken down and the clue to a viable and vigorous new 
economic structure was visible. This structure, however, 
was far from being fully established. The intricate clashes 
and friction occurring during the transformation from 
the old system to the new became an important root 
cause for the emergence of many contradictions and 
problems. China's reform and opening effort at that time 
had obviously reached an important turning-point which 
was the focus of discussion both at home and abroad. 
Some expressed worry, others simply sighed with sym- 
pathy, while still others viewed the situation with a 
critical eye. Several self-proclaimed prophets claimed 
that China's reform and opening cause had collapsed due 
to the setback and was thus doomed to failure. 


In the spring of 1992, a crucial historical moment, Deng 
Xiaoping journeyed to south China on an inspection 
tour. The ensuing publication of his important remarks, 
much like a southerly, spring breeze instantly replacing 
the chilling air in the late days of winter, injected fresh 
impetus and vigor into China's reform and opening 
cause. Deng’s south China talks marked the turning 
point. China stunned the worid with a dramatic 12.8 
percent increase in gross national product (GNP) in 
1992, and an even greater increase in the growth 13 
percent in 1993. While much of the world has been in the 
grips of an economic recession, China's high rate of 
economic growth over the past two years has turned the 
heads of China watchers throughout the world and they 
now look at the country in different terms. 


People throughout the world marvelled as to how Deng’s 
south China remarks have created a so-called Deng 
whirlwind, a whirlwind which thus far has not subsided. 
In fact, since the publication of Deng’s south China 
remarks, China’s economy has entered a new stage of 
accelerated development, the enthusiasm of the Chinese 
people for reform and opening has soared to unprece- 
dented heights and the face of China has changed dra- 
matically. Those who look reality in the face can in no 
way deny the fact that the common understanding 
reached by the Chinese government and the public at 
large concerning the irresistibility of China's reform and 
opening success is by no means a fabricated boast, but 
instead is an indisputable fact. 
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Why did Deng’s south China remarks have such a strong 
appeal and such a profound impetus? By carefully 
reading the full text, one has no difficulty in realizing 
that the fundamental spirit of the remarks lies in an 
emancipation of the mind, seeking truth from fact, and 
daring to break new ground and experimenting to blaze 
a new trail and initiate new undertakings. This, ir fact, is 
the keynote of contemporary China; 


From the outset, the south China remarks established 
the thesis that as “revolution is to liberate productive 
forces, so is reform.” This once again clearly defines the 
nature of reform as a revolution, and has thereby once 
again attracted the undivided attention of people from 
all walks of life and has aroused their enthusiasm for 
participating in reform and opening; 


In addition, the famous thesis in the south China 
remarks that “a planned economy is not equivalent to 
socialism, nor is a market economy tantamount to 
capitalism” has guided the Chinese people to surmount 
otherwise puzzling theory and practice, and led them to 
unswervingly proceed with promoting the formation of a 
socialist market economic structure; 


With regard to the fundamental tasks of socialism and 
the strategic steps required for socialist construction, the 
most appealing theses expounded in the south China 
remarks were to “seize the opportunity for self- 
development,” “development is a cardinal principle” 
and “low-speed equals stagnation and even retrogres- 
sion.” These tenets have guided us to place priority on 
the correct emphasis for the tempo of development. 
They represent the theoretical motivation that has 
helped bring about rapid national economic develop- 
ment in China. 


Both the domestic and foreign mass media believe that 
Deng’s south China talks have once again altered the 
country’s outlook and have made historic contributions 
to China’s transformation from a planned economic 
system to a market economic structure. Just as the 
Seventh Congress of the Communist Party of China 
(CPC) in 1945 established Mao Zedong Thought as the 
guiding thought and recorded it in Party history, the 
14th National Congress of the CPC in 1992 completed a 
scientific appraisal of Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and 
established the strategic task of using the theory to arm 
the mind and unify the thinking of the whole Party, 
while at the same time recording Deng’s theory in Party 
history. It was precisely Deng’s south China talks that 
were the soul of the 14th National Congress of the CPC. 


It goes without saying that China will continue to 
advance toward the 21st century along the road guided 
by Deng’s theory. People worldwide who hope to gain a 
profound and accurate understanding of China and who 
hope to feel the pulse of the development of China's 
reform and opening should carefully analyze Deng’s 
south China remarks and read other related works. 
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Shenzhen Replaces Deng’s Picture Billboard 


HK0902052594 Hong Kong MING PAO in Chinese 
9 Feb 94 p A2 


(“Special Report” by staff reporter Cheng Hsiao-an 
(6774 1321 1344): “Huge Portrait map Bo Xiaoping in 
Shenzhen Has Been Replaced With a New One”) 


[Text] The huge portrait of Deng Xiaoping which stands 
near the Grand Shenzhen Theater in the Shangbu Dis- 
trict was replaced with a “new one” days ago. According 
to the Shenzhen City CPC Committee propaganda 
department, replacing the propaganda board with Deng 
Xiaoping’s picture with a new one is an important 
official task of the city before the current spring festival. 
This in no way implies that Deng Xiaoping will come to 
south China on an inspection tour again. Some local 
residents were seen standing on the roadside com- 
menting on the new picture and the new “quotation from 


Deng.” 


The new picture still stands at the original place, namely, 
near the Grand Shenzhen Theater where Hongling Road 
Middle and Shennan Road meet and which one must 
pass when traveling from the city to Nantou and Dong- 
guan. The board is five meters tall and 20 meters wide. 
As there is a very big open space around the board, one 
can see it very clearly from the top of a building several 
kilometers away. The new picture of Deng Xiaoping is 
mainly blue, green, and white. Deng’s picture occupies a 
prominent position with blue sky and white clouds 
overhead and the Great Wall at the bottom. In the 
picture, Deng Xiaoping is looking at Shenzhen and 
Dapeng Bay. In the upper left corner is a 13-character 
quotation from Deng which reads: “Follow unswervingly 
the party's basic line for 100 years.” 


Huang Xinhua, deputy chief of the Shenzhen City CPC 
Committee propaganda department, said: Putting up a 
new propaganda board does not imply that Deng will 
make another south China trip. Deng is held in high 
esteem by the citizens in the Shenzhen Special Economic 
Zone. He has been to Shenzhen twice, and this reveals 
his deep concern about Shenzhen’s economic develop- 
ment. It is annual routine business of the city govern- 
ment to replace the old picture with a new one, which 
Carries special implications. 


A local resident, aged over 50, who was passing the 
picture on a bike, said to this reporter: Deng Xiaoping's 
reform and open policies enjoy popular support. It 
would certainly be a good thing if he were to come to 
Shenzhen again. He, however, felt the new picture was 
not as nice as the old one because in the new picture 
Deng looks older. Another cadre who came to Shenzhen 
from another province on business also said that the 
“new quotation from Deng Xiaoping” is not as good as 
the old one. 
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Li Peng Inspects Zhuhai Special Economic Zone 
HK0902043094 Hong Kong WEN WEI PO in Chinese 
9 Feb 94 p A2 


[Dispatch: “Li Peng Inspects Zhuhai and Huizhou™} 


[Text] Zhuhai, 8 Feb (WEN WEI PO)}—During an 
inspection tour of Zhuhai a few days ago, Li Peng, 
member of the Standing Committee of the CPC Central 
Committee's Political Bureau and State Council pre- 
mier, said that Zhuhai's growth has been rapid. Instead 
of asking the state for money to carry out capital con- 
struction, Zhuhai has relied on its own efforts to develop 
a lot of basic facilities. This move is correct and it has 
offered a good example to the whole country. 
Premier Li Peng made an inspection tour of Zhuhai from 
29 January to 4 February. During these seven days, 
Premier Li Peng went to construction sites, enterprises, 
and the grass-roots levels to conduct investigation and 
study; inspected the construction of the Qiao Bridge, the 
Zhuhai Bridge, the first of its kind in southern Guang- 
dong, which was open to traffic by the end of last year, 
the Juren Holdings Company, and Zhuhai's urban con- 
struction and management; and listened to accounts 
given by the city party secretary and mayor Liang 
Guangda and other leaders. Premier Li Peng was pleased 
at the results of his on-the-spot in ion and the 
accounts given to him. He fully affirmed the work of the 
city leading body and spoke highly of and expressed 
satisfaction at Zhuhai’s economic construction, urban 
building and management, environmental protection, 
hygiene, land management, afforestation, population 
control, social security, and overall administration. 
Zhuhai is indeed a beautiful city. The climate is peasant 
and warm as in spring. I came here last year. During the 
current trip, I have witnessed the tremendous changes. 
With its rapid economic development and beautiful 
urban planning, Zhuhai is indeed a match for the cities 
of the developed nations. 


Through the in-depth inspection of Zhuhai, Premier Li 
Peng said that Zhuhai's reform, opening up, and eco- 
nomic construction are successful. He spoke highly of 
the unremitting efforts made by Zhuhai to overcome 
difficulties and implement the central policy of reform 
and opening up, and the spirit of continuously forging 
ahead and advancing amid storms. He specially pre- 
senied Zhuhai with the poem “Ode to the Bamboo” by 
Qing poet Zheng Qiao: “Taking root in the steep rocks of 
the mountain, it remains firm and strong despite being 
buffeted by winds from all sides.” Premier Li Peng 
encouraged Zhuhai party and government leaders and 
party members to earnestly study Volume 3 of the 
Selected Works of Deng Xiaoping, make bold explora- 
tions and practice, and constantly attain new achieve- 
ments in establishing a socialist market economy and 
building socialism with Chinese characteristics. 


Premier Li Peng left Zhuhai for an inspection of Shen- 
zhen on the morning of 4 February. 
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- Ruihuan, Hu Jintao Attend Deng Yingchao 
orum 

OW 0902033594 Beijing XINHUA Domestic Service in 
Chinese 1016 GMT 2 Feb 94 


[By RENMIN RIBAO reporter Yin Pinduan (1438 0756 
4551) and XINHUA reporter Sun Yong (1327 0516)] 


[Text] Beijing, 2 Feb (XINHUA)}—A forum to mark 
Comrade Deng Yingchao’s 90th birth anniversary and 
the publication of the Collected Works of Deng Yingchao 
and Jn Memory of Our Elder Sister Deng was held this 
afternoon at the Great Hall of the People. 


Those attending the forum included Hu Jintao, Chen 
Muhua, Wang Guangying, Wang Zhaoguo, Zhao Puchu, 
and Hu Sheng. 


Li Ruihuan, member of the CPC Central Committee 
Political Bureau Standing Committee and chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC], spoke at the 
forum. He said: Comrade Deng Yingchao was an out- 
standing woman of the Chinese nation as well as a 
stateswoman and social activist who was widely recog- 
nized around the world. She made indelible contribu- 
tions to winning the liberation of the Chinese nation and 
Chinese women, to the development of China's socialist 
modernization, and to opening up the socialist path with 
Chinese characteristics in the new period. 


Li Ruihuan said: During her long revolutionary career, 
Deng Yingchao took part in much important party work, 
in which she made the greatest contributions to Chinese 
women's liberation and the country’s united front work. 
While she was chairman of the Sixth CPPCC National 
Committee, she upheld and refined the multiparty coop- 
eration and political consultation system under the 
CPC's leadership; forcefully advocated and promoted 
the workstyle of “political consultation, democratic 
supervision, working in a cooperative spirit, and making 
friends at home and abroad”; and, with the broad vision 
and personal charisma unique to proletanan revolution- 
aries, united friends of all circles, enabling our patrictic 
united front to continue to gain strength and to develop. 
In dealing with people of all circles, she always treated 
them with sincerity and was always amiable and easy- 
going, enabling her to win everyone's trust and love. 


Li Ruihuan pointed out: Deng Yingchao was a respect- 
able leader of the party and the state as well as an elder 
sister of noble character and high prestige. One can see in 
her the traditional virtues and fine character of the 
Chinese nation. Despite her high position, she never 
sought personal gain and she abided by the party's 
discipline, was honest in performing her official duty, 
and always regarded serving the people as the most 
important work, maintaining the true quality of a public 
servant. She selflessly dedicated her whole life to the 
country and the people, her spirit of dedication is 
indelibly engraved on the memory of the Chinese people. 


The forum—jointly held by the CPPCC National Com- 
mittee, the All-China Women's Federation, and the 
Central Party Literature Research Center—was presided 
over by Li Qi, adviser to the Central Party Literature 
Research Center. 


Science & Technology 
XINHUA Reports on Satellite Launch 8 Feb 


Launch Called ‘Success’ 


OW0802115494 Beijing XINHUA Domestic Service in 
Chinese 1107 GMT 8 Feb 94 


reporters Zhou Zhifang (0719 1807 2455) and Li 
Xiuging (2621 4423 3237)} 


[Text] Beijing, 8 Feb (XINHUA)}—China successfully 
launched a space survey satellite, the “Practice IV,” and 
a simulated satellite with a “Long March IIIA” carrier 
rocket from the Xichang Satellite Launching Center at 
1634 [0834 GMT] today. According to reports from the 
Xian Satellite Monitoring and Control Center and the 
“Yuan Wang.” a ship engaged in astronautics surveying 
on the Pacific Ocean, the two satellites have reached 
their synchronous orbits and the launch was a success. 


The carrier rocket, “Long March IIIA,” is a new type 
which the National Astronautics Industrial Company 
developed and built for launching China's new satellites 
for telecommunications and broadcasting services. The 
rocket, which is based on the “Long March Ill,” has 
incorporated many advanced technologies and its car- 
rying capacity has increased from its previous 1.4 tonnes 
to the present 2.5 tonnes. This was the first time the new 
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‘Feature’ Views Launch 
OW0902025 294 Beijing XINHUA Domestic Service in 
Chinese 1352 GMT 8 Feb 94 


[“Feature” by XINHUA correspondent Su Kuoshan 
(5685 2368 0810) and XINHUA reporter Zhou Zhifang 
(0719 1807 2455): “A Long Sword and Two Stars Soar 
Into the Southern Skies—An Eyewitness Account of the 
Launching of Our Country's New Carner Rocket] 


[Text] Xichang, 8 Feb (XINHUA}—On the afternoon of 


sgutken aad Oa este caused by liguld bodegen ant 


Thereafter, commander No. | ordered operator No. 301! 
to leave the site and to enter a five-minute state of 
readiness for the launch. The siren sounded for a fourth 
time, and the last group of people on the tower ran away 
from the launch site. 
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At 1634, a loud sound rattled the entire val’ey as the 
. huge, bnght oranec phime 
from its rear portion. The launch site was filicd with 
smoke as the white body of the rocket lifted off into the 
cloudiess sky. Scores of fluorescent screens kept flick- 
ering on the work counters in the room of the command 
and control center. The gigantic main display screen 
illustrated the rocket’s path. Data relayed from the Xian 
Satellite Monttoring and Control Center and the Yuan- 
wang survey ship in the Pacific Ocean showed that the 
satellites had entered geosynchronous orbit with the 
earth. 


At 1717. a responsible person from the China Acrospace 
Industry Corporation proclaimed: The experiment of the 
Long March 3-A’s maiden flight is successful. The room 
was filled with joy. Bursts of firecrackers erupted outside 
the room, greeting the successful launch ard bringing in 
the Spring Festival. 


Government Hails I 2unch 


OW 0902085094 Beyjing XINHUA in Engiish 
0801 GMT 9 Feb 94 


[Text] Beying, February 9 (XINHUA)}—The Chinese 
State Council and the Central Military Commission 
extended congratulations to staff and workers engaged in 
launching satellites. 


China successfully launched a scientific satellite and a 
simulated satellite into space from the Xichang launch 
site in southwest China yesterday afternoon. 


In a message of congratulations today, the State Council 
and the commussion lauded the launching, which a 
called “another important achievement in China's high- 
tech space research field.” 


The message went on, “It will have a notable impact on 
efforts to accomplish China's strategic objective of 
developing a new generation of multi-purpose satellites, 
and expanding exchanges and co-operation with over- 
seas in the space field.” 


Commentary Views Daya Bay Nuclear Power 


1K0902024494 Beijing CHINA DAILY in English 
VFehb pd 


[China Daily Commentanes: “New Nuclear Plant™] 


[Text] The Daya Bay Nuclear Power Plant has started 
commercial operation. This event marks another step 
forward in the development of China's nuclear power 
industry. It will send electricity to Hong Kong in addi- 
tion to greatly casing power shortages in Guangdong 
Province. 


The Daya Bay plant is China's second nuclear power 
station. The Qinshan Nuclear Power Plant im East 
China's Zhejiang Province began operation in 1991. 


Jiang Zemin Meets Honored Heroes, Mode! 
Citizens 


OW0702074694 Beijing XINHUA Domestic Service in 
Chinese 1517 GMT 5 Feb 94 


[Report by Pan Hongxin (3382 4767 2502), Central 
People’s Radio Network . and XINHUA 
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Guangdong’s Xie on Work 


HKO702150394 Guangrhou Guangdong 
Network im Mandarin 0400 GMT 2 Feb 94 


Provincial party committee Secretary Xie Fer, Licvu- 
tenant General L: Xin, commander of the Guangzhou 


Comrade Xie Fe: said: Guangdong Province has 
achieved great success in double-support work. and 1s 
bound to make greater progress mm the new year. Thes ss 
because the Army units and local authorntes share same 
objectives and interests: To strive for the motheriand’s 


Guangdong. he expressed heartfelt thanks to the party 
and government organs at all levels. as well as the people 
of Guangdong Province. 
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Heilongjiang Secretar Attends Forum 
SA 0602104606 Harter Holomgnare People s Rado 
Network mm Mandarin 1 GMT S Fee OF 


[Text] On $ February, the prowncial party commutice 
and the provincial government held a forum on the sork 


Sun Weiben. sceretary of the prowincaal party com- 
motiee. pomnted out at the forum that the double-support 
work should be carned out frequently. venoms Thee 


Sen Weiben pomted out m hs speech The double 


Zhe Rongji Attends ‘Factories in Difficulty’ 
borem 


OW 802152604 Bernng XINHUA om Enghsh 
[449 GMT 8 Feb 


[Text] Chengdu, February § (XINHUA}—Vce-Premoer 
Zhu Rongn has toured sowtherst Chima’s Sochuarn Prov- 
enoe_ where be see local party and government icaders 
and retred cadres. wetted research wsstitwhoes and 
fectones and attended a semunar of fectones @ diffi. 
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hands off enterprises, allowing them to enjoy decision- 
making powers and managers to bear full responsibility 
for their decisions. 


He said that for enterprises which continually suffer 
losses and cannot pay their debts, an experimental 
bankruptcy policy can be applied so as to reorganize 
them. 


He also stressed the importance of reforming the social 
security system so that the enterprises can smoothly 
transform their system and maintain stability. 


He urged managers and directors to overcome their 
difficulties mainly on their own by developing new 
products and studying the market, improving manage- 
ment and transforming the operational system. 


He called on them to show more concern for the living of 
their employees. 


State Information Center Predicts Inflation 


HK0502083494 Beijing CHINA DAILY in English 5 
Feb 94 p 2 


[By staff reporter Wu Yunhe: “Reports Bode Brisk 
Economy in Ist Quarter’) 


[Text] China’s economic performance will remain brisk 
during the first quarter of this year, the State Informa- 
tion Centre predicts. 


Industrial production from January through March is 
expected to grow rapidly, just as it did in the previous 
three months, said a report released by the centre, which 
is under the State Planning Commission. 


Retail sales will continue to be vigorous, while prices of 
consumer goods on the domestic market will also con- 
tinue to rise, according to the report. 


But because of the government's strict control over the 
banks’ monetary supply, investment in the country’s 
fixed assets is expected to experience a sluggish period 
during the first three months of this year. 


The centre's economists also predict that China’s trade 
deficit with foreign countries will be smaller than last 
year’s. 


This is partly attributed to the unification of *he dual- 
rate monetary system, which effectively raises .ne import 
cost for Chinese companies. 


The report predicts that during the first quarter of this 
year, the country’s industrial output value will be 22 
percent greater than during the same period last year. 


Retail prices will be 14.5 percent higher in the first three 
months of this year than they were during the same 
period last year, the report predicts. Gross retail sales 
will show a 28.6 percent jump during the same period. 
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Analysts say the recent New Year holiday and the 
coming Spring Festival are two major factors spurring 
consumer buying. Factory managers will, no doubt, be 
enthusiastic to gear up their production to meet the 
increased demand. 


Other culprits stirring up the prices of consumer prod- 
ucts include salary raises for State units’ employees and 
the government’s gradual decontrol over prices of 
China’s crude oil and oil products, the report added. 


Investment in capital construction at State units during 
the first quarter this year is expected to increase by 36 
percent over that of the same period last year. 


At a national banking conference in January this year, 
the People’s Bank of China, the country’s central bank, 
announced it will strictly control the banks’ lending 
quotas, particularly for investments in fixed assets. 


During the first quarter of this year, investment in 
technology upgrades by State units is expected to be only 
40 percent greater than that during the same period last 
year. 


Ministry Reports Standards of Consumption Rise 


OW0802142694 Beijing XINHUA in English 
1412 GMT 8 Feb 94 


[Text] Beijing, February 8 (XINHUA)—Seventy-seven 
out of every 100 urban homes in China had a TV set by 
early last year, while 55.3 had refrigerators and a massive 
85.4 had washing machines. 


These striking figures, just released by the Ministry of 
Domestic Trade, illustrate the rise in the standards of 
consumption as urban residents’ incomes have risen. 


The ministry figures show that actual consumption of 
urban residents grew on average by 5.4 percent annually 
during the 1980-1993 period, compared with 2.2 percent 
during 26 years before reform and opening up. 


In 1993, per capita living cost of urban residents reached 
about 1,700 yuan (213 U.S. dollars) annually. 


Experts said that China’s consumption pattern experi- 
enced three stages since the reform and opening up. 
First, daily necessities during the 1979-1984 period, then 
durable goods during the 1984-1991 period, and in the 
1990s, families had more money to spare for improving 
the quality of their life such as housing, entertainment, 
travel and culture consumption. 


In detail, in the 1950s and 1970s, the residents’ targets 
were items such as bikes, sewing machines and watches. 
In ihe 1980s they were color TV sets, refrigerators and 
washing machines. 


The figures show that by the first half of 1993, every 100 
urban households had 77 color TV sets, 85.4 washing 
machines and 55.3 refrigerators. 
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Now, durable goods such as telephones, air conditioners, 
pianos and personal computers can be found in some 
well-off homes. 


Housing conditions of urban residents have also greatly 
improved. In 1993, urban residents spent more on home 
decorating, up by 35 percent over 1992. 


Residents now have more varieties of non-staple food 
within their reach. In 1993, per capita consumption of 
meat, including pork, beef and mutton, showed an 
increase of 60.4 percent over 1978, while that of eggs and 
fresh-water fish increased by 160 percent and 17.1 per- 
cent respectively. 


Now residents spend more money than before on 
clothing. They aim for high-grade garments and fashion- 
able clothing. 


Commentator Urges Fixed Assets Investment 
Control 


HK0902040294 Beijing JINGJI RIBAO in Chinese 
28 Jan 94 p 1 


{Commentator’s article: “Control over Fixed-Assets 
Investment Is of Centra! Relevance”’] 


[Text] Seizing the opportunity, deepening reforms, 
expanding opening up, promoting development, and 
maintaining stability together make up the framework 
for this year’s party’s work. Last year we conscientiously 
implemented central plans on strengthening macroregu- 
lation and control, centralized actions, worked concert- 
edly, and achieved positive results in solving outstanding 
contradictions and problems caused by rapid economic 
development. For this year, strengthening macroregula- 
tion and control over fixed-assets investment and strictly 
controlling the scale of infrastructure projects will be the 
two most important areas of work in service of the 
overall endeavor. 


Judging from last year, when excessively rapid growth in 
investment resulted in credit and monetary crunches, 
shortages of transport, energy, and raw materials, and 
triggered off new debt deferrals and defaults, if the 
growth of fixed-assets investment is not put under strict 
control this year, all sectors will be stretched to their 
limits, which will lead eventually to drastic fluctuations 
in the national economy. If that happens, this will work 
against the smooth implementation of many reformist 
measures this year, healthy economic development, the 
effort to curb inflation, and expanding opening up, and 
will cause us to lose the historic opportunity we often 
talk about. We can say that strict controls over the scale 
of fixed-assets investment is the key to the smooth 
implementation of this year’s reforms, healthy economic 
development, social stability, and curbing inflation. 


Strengthening macroregulation and control does not 
mean halting development and doing away with the 
market economy. It is wrong to set macroregulation and 
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control against the market economy or economic devel- 
opment. We must not think that strengthening macro- 
regulation and control necessarily means a slowing down 
of economic development, or vice versa. Only under 
effective state macroregulation and control can the 
market economy properly play its vital role of allocating 
resources and ensuring the sustained, rapid, and healthy 
development of the national economy. No market 
economy in any country in the world today is not under 
government regulation and control. Under the new pat- 
tern of multiple investment bodies and diversified 
financing, it is highly necessary to not only promptly 
strengthen macroregulation and control, but also to 
exercise macroregulation and control over investment 
with economic, legal, and essential administrative 
means. 


To establish a restraining and risk mechanism for fixed- 
assets investment, the central authorities have decided 
that, as of this year, the scale of loans for infrastructure 
facilities and key industrial infrastructure projects will 
be put under the centralized arrangements of the newly 
established State Development Bank. This is an impor- 
tant reform, but it is not possible to immediately put the 
scale of investment under control with the new mecha- 
nism. Therefore, in view of the present situation, it is 
still necessary to adopt multiple methods simulta- 
neously: First, the focus of work must be genuinely 
shifted to structural adjustment and raising efficiency. It 
is absolutely impermissible to again make the same 
mistake of single-mindedly competing for investment, 
launching projects, and expanding the scale in defiance 
of objective conditions. Localities and departments must 
all adopt effective measures to strengthen macroregula- 
tion and control over investment and to concentrate 
their financial powers and materials on key projects. 
Second, reprioritize projects under construction to 
ensure that key projects are completed. Projects com- 
pleted and key operational support projects, infrastruc- 
ture facilities, and infrastructure industrial projects must 
also obey state centralized planning and rational layout, 
observe the principle of high rates of efficiency and 
working within one’s ability, concentrate on one single 
project at a time, and avoid blind and repetitive projects. 
Third, prevent continued expansion of the scale of 
construction, strictly scrutinize new projects, and hold 
the units and leaders concerned accountable for con- 
struction work launched without authorization. Fourth, 
strengthen controls over the supply of funds. Tighten the 
management of credit for fixed-assets investment. The 
banking sector must strictly enforce the investment loan 
plan, and financial institutions are forbidden from 
lending for fixed-assets investment with funds obtained 
from bank discounts. Fifth, strengthen the standardized 
management of the capital market. The scale of bond 
issues and the scope of joint-stock experiments cannot be 
expanded without proper authorization. Sixth, tighten 
the management of property developments and develop- 
ment zones, incorg -rating investment in and loans for 
property development and construction into the state 
fixed-assets investment and loan plan. Also, we must 
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strengthen guidance and standardized management of 
projects funded by direct foreign investment, and genu- 
inely strengthen leadership over macroregulation and 
control over investment. 


Reform and development this year has a heavy agenda. 
It is highly significant to pursue this year’s economic 
work well. Therefore, we must comprehensively and 
correctly analyze the times and the situation and exploit 
them, be clear-headed, good at promptly identifying and 
solving new problems caused by progress, particularly 
prevent an expansion of investments, genuinely 
strengthen macroregulation and control over invest- 
ment, and create even more favorable conditions for 
reform, development, and stability. 


Nearly 9,500 Firms Adopt Form of Shareholding 


HK0902024294 Beijing CHINA DAILY in English 
9 Feb 94 p 2 


[By Wu Yunhe: “Close To 9,500 Firms Adopt Share 
Holding Form”) 


[Text] Almost 9,500 companies last year were set up 
adopting some form of share-holding system, in the hope 
of improving their management. 


Official sources say the share-holding system's vigorous 
development in 1993 was prompted by deepening eco- 
nomic reform. 


Of the total, the share-holding companies limited 
accounted for 2,968; the liability limited companies 
made up 6,472; and there were 1,776 other firms who 
also issued shares to their employees but not officially 
considered share-holding companies. 


According to the China Securities Regulatory Commis- 
sion, at least 13,000 companies have taken up the 
share-holding system. 


By the end of 1993, 122 companies had been successfully 
listed at securities exchanges, with their gross capital 
stock registered at 208.6 billion yuan ($24.3 billion). 


Meanwhile, China also saw its six biggest enterprises 
listed on international securities exchanges. 


Analysts say central government was initially successful 
in developing the securities market and strengthening 
people's investment sense. 


Official figures show China now has at least 51 securities 
underwriting institutions. It also has more than 25 
million share-holders. 


The Shanghai Securities Exchange in East China and the 
Shenzhen Securities Exchange in South China have 
already become the barometer of the latest developments 
in the country’s share-holding system. 


More than 123 share issues were traded at the Shanghai 
Securities Exchange last year. 
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Of which, there were 101 A share issues and 22 B share 
issues. 


And the Shenzhen Securities handled transac- 
tions of at least 92 issues, 79 per cent which were A 
shares. 


Official figures also show that in 1993 A share transac- 
tions totalled 13.27 trillion yuan ($1.5 trillion). 


Meanwhile, the gross market value of the traded B shares 
amounted to 77.3 billion yuan ($8.89 billion) in foreign 


exchange. 


In 1993, computerized Securities Trading Automated 
Quotations System (Staq) also played a role in devel- 
oping corporate bonds. 


There were 17 corporate bonds listed last year. Of which, 
58 per cent were traded under the Staq system, while the 
country’s National Electronic Trading System (Net) han- 
died the rest of the corporate bond trade. 


The total transaction value of the corporate bonds 
through these computerized systems in China reached 
more than 7.5 billion yuan ($872 million) in 1993. 


State Council Abolishes Five Tax Items 


HK0902024094 Beijing CHINA DAILY in English 
9 Feb 94 pl 


[By Wang Yong: “Local Areas Given More Taxing 
Power’’} 


[Text] China abolished five old tax items yesterday to 
smooth the way for its new and simplified tax system. 


The State Council, China’s cabinet also decided to 
delegate more power to local governments for taxing 
animal slaughter and banquets. 


The five obsolete items had covered trade fairs, livestock 
trading, salary adjustments, bonuses and oil burning. 


China introduced the bonus tax in the early 1980s to 
prevent inflation. 


The country’s economy at that time was just lifting from 
a decade-long low, and enterprises were paying more to 
their employees because of improved efficiencies. 


In particular, managers of State run enterprises, who 
were able to control their ventures for a designated 
period of time on a contractual basis, tried to win the 
support of employees by lining their wallets. 


Caught off guard by the freewheeling bonus-giving, the 
State Council created the bonus tax on enterprises in 
1984. 


The provision stipulated that a State-run industrial or 
commercial enterprise was subject to taxation if its 
annual bonuses to employees exceeded an amount equal 
to their standard salaries for two and a half months. 


26 NATIONAL AFFAIRS 


The bonus tax rate could be as high as 300 per cent. 


The tax successfully curbed the practice of raising bonus 
levels, thereby easing the country’s inflationary pres- 
sures. But that was only one side of the coin. The bonus 
tax also hampered a quick increase of individual 
incomes in China. 

The new individual income tax law took effect at the 
beginning of this year, replacing the old bonus (and 
salary adjustment) tax. 


Under the new system, enterprises find it easier to raise 
the employees’ income levels. However now the individ- 
uals, not the units must pay the tax for their extra 
income, including bonuses. 


The emphasis on individual rights and obligations comes 
closer to international practice and effectively relieves 
the enterprises’ burden, while steering away from pos- 
sible inflationary hikes. 


Chinese individuals are now liable for i»xation if their 
=" income (including bonuses) surpasses 800 yuan 
($92). 


The ceiling will be higher for taxable foreigners, but the 
amount is still to be decided by the State Council. 


Economists said the structural reform of China's tax 
system will not cause a heavier burden on tax payers. 


China will tax only 18 items, compared with more than 
30 in the past decades. 


Yesterday's announcement reflects the State’s consider- 
ation to strike a virtual balance between the revenues of 
central and local governments. 


ae Urges Control of Capital 
onstruction 

HK0902111894 Hong Kong WEN WEI PO in Chinese 
7 Feb 94 p A2 


[By staff reporter Chen Chien-ping (7115 1696 1627): “A 
Central Policymaker Reiterates Strict Control Over Cap- 
ital Construction Scale To Prevent Economy From 
Overheating”’} 


[Text] Beijing, 6 Feb—According to an authoritative 
source here, in a speech several days ago, a central 
policymaker again raised the issue of preventing the 
economy from overheating and of strictly controlling the 
scale of capital construction. Under the present condi- 
tions, formulations raised by the localities, such as 
“above the norm” and “in a big way” [da shou bi 1129 
2087 4581], do not conform with Deng Xiaoping’s idea 
of economic development. 


The source said: The central policy maker explicitly 
pointed out: It is bow inadvisable to raise the slogan of 
“quickening the pace of reform and accelerating eco- 
nomic _owth” because the Third Plenary Session of the 
14th CPC Central Committee has put forward a series of 


major reform measures. The ; 

implement them rather than put forward new reform 
measures. On the issue of development speed, the Chi- 
nese economy has registered high-speed growth for sev- 
eral years in a row. On the basis of an annual growth of 
13 percent, it is not geared to actual circumstances to 


raise again the idea of accelerating development. 
In the central policymaker’s view, the formulation of the 


high-speed, i 
4958, 1816 6643, 0256 1660] development. We should 
high-speed” in the middle 


localities not to deviate from the major principles and 
policies laid down by the central authorities and engage 
in their own “above the norm” Projects or carry them 
out “in a big way.” Nor should they blindly 


the Chinese economy can follow a normal track. 


Article Examines Introduction of Bankruptcy Law 


OW0902034494 Beijing BEIJING REVIEW in English 
Nos 6-7, 7-20 Feb 94 pp 21-22 


[Article by Jiang Yaping: “Five Years of China's Bank- 
ruptcy Law: Problems and Prospects 


[Text] “During the past five years the Bankruptcy Law 
has been playing an increasingly important role in 
pushing forward the market-oriented reforms in China, 
and it has not been a smooth process,” Cao Siyuan, 
initiator of the law, said at a meeting on the Enterprise 
Bankruptcy Law of the People’s Republic of China (for 
Trial Implementation) which was created in December 
1986 and went into effect on November 1, 1988. Econ- 
omists, entrepreneurs and professors participated in the 
meeting held here in Beijing. 

Cao Siyuan, who was the first to call for the introduction 
of the Bankruptcy Law and participated throughout in 
the process of its drafting, said, “During the period, 
people's courts at various levels have tried nearly 1,000 
bankruptcy cases with more than 400 bankruptcies offi- 
cially declared. This law has particular significance in the 
market economy as it can help enterprises adapt to the 
market and accelerate the establishment of a market- 
oriented economy in China.” 


According to Cao, there were nearly 100 bankruptcy 
cases heard by the courts from late 1988 to early 1989, 
but the number dropped to 32 in the following 12 
months. However, in the past few years, with the changes 
in the economy and business practices, many enterprises 
that incurred losses and fell into debt turned to the 
Bankruptcy Law to protect their legal rights and inter- 
ests. 
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There were only 117 bankruptcy cases in 1991, but as 
many 428 in 1992. The past four years has witnessed a 
total of 675 bankruptcy cases. In the first half of 1993, 
another 273 bankruptcy cases were tried. 


“This is not a large number compared with the Western 
countries, which see thousands of companies going bank- 
rupt each month. But it is still a significant number for 
China, a socialist country which is just starting to run a 
market-oriented economy,” Cao said. 


Statistics show that around one-third of state-owned 
enterpmnises are losing money due to poor management or 
for other reasons. This is a heavy burden for the govern- 
ment as it has to subsidize these deficit-ridden enter- 
prises with huge sums of money merely to keep them in 
operation, even though they may incur further losses. 


Yang Kewen, Director of Beijing Industrial Adjustment 
Association, revealed that 40 percent of state-owned 
enterprises in Beijing operated at a loss in the last three 
quarters of 1993, compared with 33.6 percent in the 
same period in 1992. “Many of these enterprises should 
be declared bankrupt to stop further losses. But only a 
few of them have done so,” he said. 


In China, the word “bankruptcy” carries such negative 
connotations that many people, including factory direc- 
tors and government officials, have a preconceived neg- 
ative attitude towards it. As a result, many businesses 
refuse to declare bankruptcy. 


Bian Jingzhai, Law Department Director of the All 
China Federation of Trade Union, said that the law, 
good as it is, will be hard to implement if auxiliary 
measures are not taken to help enforce it. “When an 
enterprise is declared bankrupt, the workers are out of a 
job, but the directors and mangers, who are supposed to 
assume responsibility for the losses, are more often than 
not shifted to other leading posts. Is this fair?” he said. 


Bian also mentioned that even some senior engineers are 
forced to take low pay and engaged in manual work after 
their enterprises are shut down. Who is going to hire 
laid-off workers in this tense and competitive market? It 
is understandable that most workers oppose declaring 
bankruptcy even though their enterprises are losing 
money and debt-ridden. He also called for the setting up 
of labor markets to find jobs for laid-off workers. 


Experts have called for the creation of a Labor Law, 
Corporate Law, Enterprise Merger Law and law to insure 
the unemployed and retired, guarantee their basic living 
standards and protect their rights. 


“I hope that in five years the Bankruptcy Law can be 
repromulgated with no restrictions or conditions and not 
on a trial basis," Cao said. The following are the amend- 
ments to the law proposed by the economists: 


—The law should cover all enterprises, not just the 
state-owned ones, as more and more collectively and 
privately-owned enterprises, and even Chinese foreign 
joint ventures, will be involved in bankruptcy cases. 
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—The conditions of the Bankruptcy Law should be clear 
and specific, so the words in Article Three of Chapter 
One “enterprises which, owing to poor operations and 
management that result in serious losses, are unable to 
repay the debts that are due shall be declared bank- 
rupt” are amended as follows: “Enterprises unable to 
pay debts that are due shall be declared bankrupt.” 


—The amount of time needed for applications and the 
hearing of bankruptcy cases, which can extend to more 
than half a year in accordance with the provision of the 
law, should be shortened so as to enhance efficiency and 
reduce the losses of both debtors and creditors. 


—The formation of a liquidation team should be under- 
taken according to market principles, namely, the 
leader of the liquidation team should be chosen and 
appointed by the people’s court from among the 
experts working in firms that do bankruptcy consulta- 
tion, law firms and accountancy firms, and not from 
government officials. The members of the liquidation 
team should be hired by the team leader and approved 
by the court. 


According to the decision made at the just concluded 
Third Plenary Session of the 14th Central Committee of 
CPC, the government will try to turn some state-owned 
enterprises into limited liability companies which must 
shoulder responsibility for their profits or losses, 
relieving the state of financial responsibility for the 
business. 

“Under such circumstance, tens of thousands of debt- 
ridden, long-term loss-making enterprises in China are 
expected to apply for bankruptcy. That will make our 
business very prosperous in the coming years,” Cao said. 


He also explained that China's rejoining the GATT and 
its integration into the international market economy 
will inevitably eliminate any obstacle and unfair mea- 
sures that protect failing enterprises. It makes no sense, 
in a market economy, to subsidize enterprises that are 


losing money. 


Price Increases Seen as Solution to Rail Crisis 


HK0702043294 Beijing CHINA DAILY in English 
7 Feb 94 p4 


[By staff reporter Zhang Xia: “Rail Crisis Cries Out for 
Flexible Pricing System’’] 


[Text] Current freight rates fail to reflect transport costs 
and this has hurt the rail system's development, says a 
chief economist with the Ministry of Railways. 


“The speed of development of China's railway system, to 
a great extent, depends on its price reform,” said Zhang 
Youmin adding that the slow expansion of railways is 
hindering the nation’s economic growth. 


Rail transport has long been under strict central manage- 
ment with the State shipping key materials such as coal 
and disaster-relief supplies. 
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Soon, however, railway authorities will turn 20 percent 
of their freight cars over to commercial shipping. 


“This is the first step in price reform,” Zhang said of the 
plan which leaves the other 80 percent to be used by the 
State under preferential pricing policies. 


In future, rail transportation of planned goods including 
coal and rice will be minimized, Zhang said. The current 
freight rate, set in 1990 is unable to cover the cost of 
transporting goods. 

The rail network was in the red last year and this year’s 
deficit is expected to reach a record high of 10 billion 
yuan ($1.15 billion). 


In recent years, the government has shifted its efforts to 
build in infrastructure. The railways, however, have 
received too little funding from the limited State coffers. 


This year, rail authorities face a shortage of 15 billion 
yuan ($1.72 billion) for planned construction projects. 


There are only 54,000 kilometres of railway in China, or 
a per capita length shorter than a cigarette, in country 
with a land mass of 9.6 million square kilometres. 


In contrast, India has 60,000 kilometres of railway for a 
country of 2.9 million square kilometres. And the United 
States has more than 200,000 kilometres of railway 
spanning 9.3 million square kilometres China’s rail 
system can cope with only 68 percent of its total freight 
needs. And goods transport has become a bottleneck in 
the nation’s economic development. 


East and South China often run short of coal which is 
shipped from stockpiles in Shanxi and Shaanxi prov- 
inces and Inner Mongolia Autonomous Region in the 
North. 


Zhang estimates the loss to the economy caused by rail 
gridlock a 500 billion yuan ($57.4 billion) last year. 


China needs at least 100,000 kilometres of railway to 
meet the requirements of its economic development, 
Zhang said. 


Plans call for the railways to be 60,000 kilometres long 
by the end of the Eighth Five-Year Plan in 1995 and 
during the Ninth Five-Year Plan (1996-2000), they are 
to grow to 70,000 kilometres. 


Collect Funds 


Various channels should be tapped to collect funds to 
build railways. 


In Zhejiang Province, for instance a railway connecting 
Jinhua and Wenzhou is being built with funds from 
Taiwan. 


However, the fact that China's railways are losing money 
1s a stumbling block for outside investors. 


“Only when the rail sector is profitable, can more foreign 
investment be attracted,” said Zhang. “Only then, will 
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local governments be enthusiastic about building rail- 
ways at their own expenses.” 


The rail network’s artificially low price system has also 
resulted in waste, said Zhang. 

The coastal areas, where chemical industries have con- 
centrated for the rich salt resources, now ship salt from 


inland areas such as Qinghai Province because local 
governments use the beaches for fish farms. 


The profits in the breeding industry far exceed the cost of 
shifting salt from distant provinces. 

Although this benefits local interests, the burden on the 
railway is increased. Materials such as coal which are 
crucial to the nation’s economy cannot be shipped 
promptly. 


Freight trains are even used as stores due to low price of 
shipping freight, said Zhang. [sentence as published] 


Shippers often find it cost-effective to use the railways 
even though other modes of transport might be more 
direct and serve them better. 


The current rate per kilometre for each ton of freight 
hauled by truck is almost 15 times that on the railways. 


So, while the rail network is overburdened, long-distance 
trucking and shipping is underused. This applies even on 
the Chang Jiang River which has long been regarded as 
China’s “golden channel.” 


Tuozitou Port was built on the Chang Jiang in Chong- 
ging, Sichuan Province, to ship coal from Guizhou 
Province and Guangxi Zhuang Autonomous Region. 


Shippers, however, make a detour by rail rather than use 
the river. 


The port has long lain idle while the Chuangian rail line, 
connecting Sichuan with Guizhou Province, and the 
Xiangyu rail line, connecting Sichuan Province with 
Hunan Province, are running at capacity. 

“Rail units should have more flexible pricing systems,” 


Zhang said. The State, for example, could set “ceiling” 
and “floor” prices for the rail sector. 


Rail units could then transport freight under contracted 
prices within State limits. 


Shippers wanting faster service might get priority by 
paying higher prices. 

“This will also benefit shippers,” Zhang said. It now 
takes nearly one month to apply for freight trains and, as 


a result, some shippers’ products fail to reach markets in 
time. 


“Once a more flexible price system is adopted, shippers 
will get prompt service,” said Zhang. 


FBIS-CHI-94-027 
9 February 1994 


Program To Provide Work for Surplus Rural 
Workers 


OW0502153094 Beijing XINHUA in English 
1449 GMT 5 Feb 94 


[Text] Beijing, February 5 (XINHUA)—China is 
drawing up a “rural-urban coordination employment 
program” to find work for its 130 million surplus rural 
laborers, the Ministry of Labor said today. 


A pilot scheme of this program will be implemented this 
year in eight provinces, said Vice-Minister of Labor Zhu 
Jiazhen. 

The provinces for the try-out are either populous but less 
developed inland provinces such as Sichuan and Anhui, 
or coastal provinces of Guangdong and Jiangsu, which 
are short of labor because of rapid economic develop- 
ment, Zhu said. 


The scheme focuses on the development of small rural 
industrial districts and rural towns—enlarging the 
existing ones and establishing new ones—to take in extra 
laborers from their own regions, he added. 


The move will also narrow the gap between rural and 
urban areas, said the vice-minister. 


Other laborers could migrate to more developed coastal 
regions, he said, noting that an inter-provincial labor 
migration plan started last year has achieved initial 
successes. 

China now has 130 million surplus rural laborers, and in 
eight years the rural areas will have 70 million new 
laborers, the vice-minister said. 


The employment program was designed by the Labor 
Ministry, the Agriculture Ministry and the State Council 
Development and Research Center. 


Utility Firms Banned From Restricting 
Competition 


OW0902071294 Beijing XINHUA Domestic Service in 
Chinese 0628 GMT 2 Feb 94 


[By reporter Fu Gang (0265 0474)) 


[Text] Beijing, 2 Feb (XINHUA)—The “Regulations on 
Prohibiting Public Utility Enterprises From Restricting 
Competition,” [hereinafter referred to as the “Regula- 
tions’) which were established by the State Administra- 
tion for Industry and Commerce based on the “PRC 
Anti-Unfair Competition Law,” have been promulgated 
for implementation. 


Public utility enterprises refer to enterprises dealing in 
public services such as water supply, heat supply, gas 
supply, postal service, telecommunications, and trans- 
portation. According to the “Regulations,” public utility 
enterprises may not use their advantageous positions to 
obstruct fair competition from other businesses, nor are 
they allowed to infringe upon consumers legitimate 
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rights and interests. Specifically, public utility enter- 
prises are prohibited from taking the following competi- 
tion-restricting measures: 


—Demanding that their clients and consumers can only 
purchase and use relevant commodities provided by 


unnecessary commodities and accessories provided by 
dealers designated by them; 


decmamtensd Gate, So onowes heme Ot 


yuan. If a public utility enterprise refuses to accept the 
punishment decision and continues its illegal practice, 
this constitutes a new offense and the enterprise in 


question should be more severely punished. 


Views Telecommunications 
oe Usage 


OW0502063994 Beijing XINHUA in English 
0609 GMT 5 Feb 94 


(Text) Beijing, February 5 (XINHUA)—Two municipal- 
ities and eight provincial capital cities in China have an 
average of over 11 telephones for every 100 people. 


Statistics show that cities with an average exceeding | 
for every 100 residents are: Haikou, capital of Hainan 
Province, with 24.54; Beijing with 20; Guangzhou, cap- 
ital of Guangdong Province, with 16.23; Shanghai with 
15.80; Kunming, capital of Yunnan Province, with 
12.81; Fuzhou, capital of Fujian Province, with 12.7; 
Lanzhou, capital of Gansu Province, with 12.11; 
Hohhot, capital of the Inner Mongolia Autonomous 
Region, with 11.64; Nanjing, capital of Jiangsu Prov- 
ince, with 11.07; and Shijiazhuang, capital of Hebei 
Province, with 11.01. 


Last year, these cities witnessed a rapid development of 
telecommunications, with a record total installation of 
telephones. 
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For example, a total of 156,000 telephones were installed 
in Beijing last year, close to the total in the period 
1990-1992. 
Now the urban areas of Beijing have over 576,000 
telephones. 


Tarim Petroleum Cooperation Contract Signed 


OW0802133694 Beijing XINHUA in English 
1251 GMT 8 Feb 94 


{Text} Beijing, February 8 (XINHUA)—A contract for 
cooperation in petroleum prospecting, exploration and 
production in the first sector of the south-eastern area of 
the Tarim Basin was signed here this evening between 
the China National Petroleum Corporation and five 
foreign oil companies. 

Before the signing ceremony, Chinese Vice-Premier Li 
Langing met with representatives of the five overseas 
firms: the Italian Agip, the French Elf, the Japanese 
Energy Corporation, the Japanese Petroleum Explora- 
tion Company and Texaco of the U.S.A. 


The contract is the second one on prospecting 
and exploration in the Tarim Basin. It is also the second 
one in China's world-wide public tendering for cooper- 
ation in exploiting China’s land oil. 

Under the new contract, the foreign firms will for the 
next eight years shoulder all the expenses and risks in 
prospecting, when oil and gas fields are found, the two 
sides will jointly invest in exploration and production, 
and share the crude oil in proportions laid down by the 
contract. 


It is learned that since March | last year, when the China 
National Petroleum Corporation opened the first round 
of public tendering for the project, 68 corporations from 
17 countries had applied for the tendering documents 
and 54 of them had sent representatives to Beijing to 
study relevant materials. 


The south-eastern area of the Tarim Basin open for 
cooperation consists of five sectors covered mainly by 
sand. 


Daily Views Progress of Coal Mining Industry 
11K0802102494 Beijing RENMIN RIBAO in Chinese 
I Feb 94 p 2 


{“Review and * column by staff reporter Fei 
Weiwei (6316 0251 0251): “Developments in the Coal 
Industry Over the Past 30 Years: From Pneumatic Drills 
to Comprehensive Coal Mining”] 


[Text] In July 1963, The Shiyijie coal mine under the 
jurisdiction of Shanxi’s Luan Mining Administration 
was set up as one of the national industrial, communi- 
cations and transportation systems’ five red banner 
enterprises run with hard work and frugality. At that 
time, Shiyijie had just “dispensed with using primitive 


had managed to “create” an output of 1.688 tonnes per 
worker per shift—a record high across China. 


The “mechanization” of the Shiyijie coal mine was 
worthy of representing the Chinese coal industry's level 
of modernization in the early 1960's. At that time, some 


drilling, the haulage system, and shaft support in « single, 
systematic operation. In China, however, only some 
individual mines were equipped with mechanized coal 
mining equipment imported from the USSR. To Chinese 
miners, comprehensive coal mining was, beyond a 
doubt, a dream that would come true only in the remote 


Sree ee ee Sy St Canes On See 

of modernization in China's coal mines with its entirely 
new feature: The degree of mechanization is 100 percent, 
with comprehensive mining having replaced pneumatic 
drills. Last year, the Shiyijie coal mine, which has 
entered the aging period, continued to turn out 4.141 
tonnes per worker per shift. 


Today, modern mines like Shiyijie have spread all over 
China. By the end of 1992, the degree of mechanization 
in China’s key coal mines had reached 72 percent, of 
which comprehensive mining equipment accounted for 
40 percent, and four mines enjoyed an annual output of 
more than 2 million tonnes. The highest level of output 
exceeded 8 tonnes per worker per shift. This showed that 
the modernization level of China's coal industry was 
next only to the United States and Australia, and had 
come to the fore. It is noteworthy that all such compre- 
hensive mining equipment was made in China, and that 
it has been exported to the United States. 


Of course, the task is still heavy and the road ahead 
remains a long one for the modernization of China's coal 
industry. The degree of modernization in local state- 
owned mines, which account for 17 percent of China's 
total coal output, remains at 25 percent as of today, 
whereas the degree of mechanization of many town and 
township coal mines, the output of which is equal to that 
of key state-owned coal mines, has reached the degree of 
mechanization the Shiyijie coal mine achieved 30 years 
ago. In 1993, China's coal output was 1.14 billion 
tonnes; the industry had 7 million workers and staffers; 
and the efficiency rate was 1.4 tonnes per worker per 
shift, which was lower than that of Shiyijie 30 years 
before. Australia, in contrast, turned out 210 million 
tonnes of crude coal in 1990, the whole industry had only 
29,970 workers and staffers, and output was 24 tonnes 
per worker per shift. 


The fundamental way to change this 1.4:24 ratio is to 
achieve mechanization, cut the number of workers, and 
improve efficiency. The Ministry for Coal Industry 
recently set out that from now on, the level of mine 
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mechanization must maintain an annual 2-3 percent 
growth rate, while the work efficiency of all personnel 
must improve by 5 percent each year. 


Yunnan’s Itanconic Acid Output Becomes Worid’s 
3d Biggest 


OW0502175194 Beijing XINHUA in English 
1537 GMT 5 Feb 94 


ne Soe February 5 (XINHUA)—China’s first 
itaconic acid production line has been put into produc- 
tion in this capital of southwest China’s Yunnan Prov- 
ince. 

With an annual production capacity of 2,000 tons, it is 
said to be the third-biggest in the world. 
Located in the Yunnan Tianli Bio-Fermentation Plant, 
the line’s main equipment was designed, manufactured 
and installed by China, at a cost of over 60 million yuan 
(about seven million U.S. dollars). 


A high-tech product, itaconic acid is a non-saturation 
binary organic acid, widely used in the chemicals, phar- 
maceuticals, building materials, ion-exchanging and 
light industries. 


China started research into the acid in 1958, and the 
project was listed as a state key project of the Eighth 
Five-Year Plan period (1991-1995). 


During two years of trial production the plant produced 
over 300 tons of itaconic acid, which was exported to 
Japan, the United States, New Zealand and Australia. 
Sugar is the main raw material in itaconic acid, and 
Yunnan is one of the biggest sugar producers in China, 
with a total output of one million tons last year. 
Itaconic acid was first discovered in the United States in 
1936, but because of complicated tech- 


production 
nology, large-scale production only started, in the United 
States and Japan, in the early 1980s. 


‘Roundup’ Views Development of Port 
Construction 

OW0702064094 Beijing XINHUA in English 

0624 GMT 7 Feb 94 

[“Roundup”: “Chiaa Speeds Up Port Construction”] 


(Text) Beijing, February 7 (XINHUA)—Construction of 
ports in the coastal areas of China is in full swing. 

So far, China has 300 deepwater berths along its 32,000- 
km coastline, and the total deadweight tonnage of its 
ocean-going ships ranks eighth in the world. 
According to a plan, more than 100 deep-water berths 
will be added to boost its port handling capacity in 1995. 


Through years of construction, the country has formed 
three major port groups—the area around Bohai bay 
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with 40 ports, the Chang Jiang river estuary with 20 
ports and the southeast coastal area with ten ports. 
Another port group is being formed in Shandong and 
Jiangsu Provinces in the central part of the coastline. 
A survey shows that the Chang Jiang river estuary has 60 
deep- water berths able to accommodate ships of 10,000 
dwt in recent years, and the construction of large ports 
and wharves is well under way in the southern coastal 
areas. 


By the end of this century China will have some ten ports 
with annual handling capacities exceeding 100 million 
tons each. 

While building more ports, China is paying attention to 
port modernization in co-operation with overseas com- 
panies. 

The coastal areas are home to five special economic 


zones, a dozen bonded zones and a number of open 
coastal cities. 


The areas around bohai bay have established trade 
relations with 160 countries and regions. 

As a result, their imports and exports account for more 
than one half of the country's total. 


Railway Rolling Stock Industry Develops 
HK0702090494 Beijing RENMIN RIBAO in Chinese 
1 Feb 94 p 2 


[Report by reporter Jiang Shijie (3068 0013 2638): 
“China's Rolling Stock Industry Develops Rapidly”) 


pany, which hes a repetation of being China's “railway 
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the previous year by 10, 19, and 11.8 percent, respec- 
tively; 28,968 new freight cars were built, an increase of 
7,332 from the previous year, up by 33.9 percent; thus 
making great contributions to meeting the demand of 
railway transportation resulting from national economic 
growth. Last year, the whole company achieved an 
income of 13.7 billion yuan through marketing, up by 
66.7 percent; all- personnel labor productivity increased 
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by 27.2 percent; profit realized was 240 million yuan, up 
by 114.9 percent; the enterprise retained a profit of 160 
million yuan, up by 36.3 percent, and the enterprise's 
development capability was augmented markedly. 
While meeting the needs of domestic railway transpor- 
tation, the China Railway Rolling Sock Industrial Gen- 
eral Company took an active part in developing the 
overseas market. Last year, both locomotives and pas- 
senger and freight cars, as well as parts, were exported to 
eight countries and regions, including Thailand, 
Malaysia and Hong Kong, with a transaction volume of 
$70.72 million, up by 70 percent from 1992. 


Analysis of China's Foreign Trade Deficit 


Part 1 


HK0702032594 Hong Kong WEN WEI PO in Chinese 
3 Feb 94 p A2 


[“Special article” by staff reporter Chen Chien-ping 
(7115 1696 1627): “Why Did China Incur Trade Deficit 
Last Year?”: part | of 2) 


[Text] Over several years in the past, China continued to 
maintain a surplus in its foreign trade, but it incurred a 
foreign trade deficit of $12.18 billion in 1993 as its 
imports increased faster than exports. This was the main 
characteristic of China's foreign trade in 1993. The State 
Council department concerned predicted, according to 
its comprehensive analysis of the macroeconomic envi- 
ronment at home and abroad, that China's foreign trade 
in 1994 would continue to incur a deficit, with exports 
increasing at a higher rate while imports will remain at 
the same level. 

According to customs statistics, in 1993, the total 
volume of imports and exports was $195.72 billion, an 
increase of 8 percent, which was lower than the 1992 
growth rate of 18.3 percent; the volume of imports was 
$103.95 billion, an increase of 29 percent, which 
exceeded the 1992 growth rate by 2.9 percentage points. 
The relevant department of the State Council held that 
the situation in import and export trade was directly 
related to international and domestic economic circum- 
stances. The slowdown of export increases was mainly 
attributed to four factors: First, the export of resource- 
intensive commodities decreased, the costs of exported 
manufactured goods became higher, and prices of some 
export commodities in the international market fell. For 
example, the prices of crude oil products, steel products, 
and cement declined by 13.1 percent to 63.9 percent. In 
addition, the worldwide economic recession also brought 
the prices of such basic products as aquatic products, 
corn, sugar, silk, and plastic net exported by our country 
to lower and lower levels. Although export quantities of 
such products increased, less foreign exchange was 
earned. 


Second, a large quantity of export commodities was sold 
in the domestic market. Some products could not be sold 
in the international market because of their poor quality, 


The relevant department of the State Council held that 
in addition to the above-mentioned four factors, 


The international protectionist trend and antidumping 
taxes were also factors slowing down increases in our 
country’s exports. 


As for the reasons for the rapid increase in imports, the 
department summanized them into three points: 


First, rapid development of the national economy and 
adjustment of the economic structure sharply increased 
demand for industrial raw materials, machinery, equip- 
ment, transportation and communications facilities, and 
Se ee oo ee et oe 
Domestic funds were rapidly used to purchase such 

products, which resulted in an increasing amount of 


funds for imported goods. 


Second, the number of enterprises with foreign invest- 
ment substantially increased. The quantity of imported 
equipment and materials, as foreign investments, also 
increased sharply. By the end of 1993, there were nearly 
140,000 foreign-funded enterprises in three categories, 
and such enterprises increased by more than 60,000 in 
one year. They imported products and materials worth 
$16.63 billion, an increase of 107.4 percent over the 
previous year. The net increase amounted to $8.61 
billion, which accounted for 70.7 percent of China's 
foreign trade deficit. 


Third, lowered import tariffs also stimulated the 
increase in imports. In order to expand opening up and 
make the domestic market converge with the interna- 
tional market, the state lowered import tariffs several 
times, and also gave tax reductions and exemptions to a 
substantial quantity of imported goods. All this provided 
favorable conditions for increasing imports. 


FBIS-CHI-94-027 
9 February 1994 


The relevant department of the State Council held that 
macro-control measures adopted in the second half of 
stn tr mer spn ney yA we a aha 
are all conducive to settlement of deep-level 

the foreign trade structure that were laid a. ie ae 
high-speed development of the national economy. 
Therefore, foreign trade conditions in 1994 will develop 
in the onentation of being favorable to increasing 


exports. 


Part 2 


HK0702032794 Hong Kong WEN WEI PO in Chinese 
4 Feb 94 p A2 


[“Special article” by staff reporter Chen Chien-ping 
(7115 1696 1627): “China Will Increase Exports This 
Year”; part 2 of 2) 


[Text] Not long ago, State Council Premier Li Peng told 
American visitors that China's import and export trade 
in 1994 would reach $200 billion. The relevant depart- 
ment of the State Council was optimistic about this, and 
held that China's imports and exports would both 
increase in 1994. They predicted that exports would 
increase by 14 to 15 percent, and amount to somewhere 
between $104 billion and $106 billion, imports would 
increase by 10 percent and amount to $115 billion, and 
the trade deficit would remain about $10 billion. 


This department held that there are a number of factors 
promoting China's export increases in 1994. First, 
overall trading conditions would be better than in 1993. 
In particular, as the central authorities continue to 
strengthen macro-control over the economy, the advan- 
tageous effects in increasing exports will be more prom- 
inently shown. For example, the prices of some major 
industnal raw materials and capital goods have substan- 
tially declined, and this will make enterprises shift their 
attention back to the international market, the strained 
conditions of funds and export goods have been miti- 
gated somewhat, the central authorities have completed 
the action of merging the two foreign exchange systems 
in one move by seizing this opportunity, and the de facto 
devaluation of the currency will certainly stimulate 
exports. In addition, international trading conditions are 
also better than those in 1993, as the world economy its 
recovering, the Uruguay Round trade talks have suc- 
ceeded. and the protectionist trend in international trade 
has been restrained. 

Second, with regard to the operational system, establish- 
ment of the modern enterprise system provides an effec- 
tive way to resolve deep-level problems in foreign trade 
enterprises. For example, previous corporations set up in 
various trades have been reorganized into large, transre- 
gional, multi-trade, imternationalized conglomerates 
engaged in both production and trade. Thus, export- 
orented productive enterprises can directly face the 
international market. 


Third. in the form of trade, processing-related trade [ja 
gong mao yi 0502 1562 6319 2496] is now the main 
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will amount to $52 billion, and increase by over 17 
percent. 


Fourth, exports made by enterprises with foreign invest- 
ment will continue to increase at a high rate. In 1993, 


products with high added value. It 1s expected that their 
exports will increase at a high rate of over 35 percent, 
and the volume of their exports will reach $34 billion. 


economy 
of 1993. The U.S. economy has recovered earlier than 
those of the European Community and Japan, and this 
made the U.S. dollar firm ard kept import costs low. 
Such firmness of the U.S. dollar will last throughout the 


overall exports to Japan will also increase at a moderate 


prises will continue to increase in 1994, and this will 


bring about a rapid increase in the importation of 
equipment and materials. It is expected that such 


economic structural reforms this year in China will all 
affect the growth rate of exports. On the whole, however, 
the prospects of China's exports and imports in 1994 are 
good. 
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Foreign Investment Increases in 1993 


HKO702024594 Beijing ZHONGGUO XINWEN SHE 
in English OS15 GMT 5 Feb 94 


[Text] Beijing. February 5 (CNS)}—China has become 
the second biggest country to absorb international cap- 
ital with 83.265 foreign investment ttems newly 
approved last year with contracted foreign capital 
amounting to US$110.852 bilhon and actual utilization 
of such capital put at US$25.759 billion, respective 
increase of 70.68 percent, 90.7 percent and 134 percent 
over the previous year and all totalling as much as for the 
whole of the previous 14 years since reform and opening 
to the outside world started. 

Last year’s foreign investment in China had certain new 
features. More than 100 foreign countnes and regions 
had investment in China and such investment had 
extended to the inland areas of the country from the 
coastal regrons with the increase of foreign investment in 
the inland exceeding that im the coastal regions. Foreign 
investment expanded into such fields as capital. techno- 
logically -intensive industry and infrastructural construc- 
tion, energy and raw materials. Many internationally- 
known corporations saw China as an important 
investment target. Of 500 big American companies, 52 
invested in China with each investment item put at close 
to USS$46 muilhon. The scale of production was also 
increased with each item having contracted foreign cap- 
prpebecse ea we 12.9 percent 
up compared with that of 1.178 milhon the year 
before. 


Up until now. most of the foreign-funded enterprises in 
China have been running well with the import and 
export value of such enterprises reaching US$67.07 
billion, making up 34.3 percent of the total import and 
export value for the whole country and their exports 
have become the maim source of foreign exchange in 
some regions in the country. 


By the end of last year. China had approved 173.975 
foreign-funded items with contracted foreign capital of 
US$217.216 bilhon and actual utilization of foreign 
capital of US$56.912 billion. 


MOFTEC Announces New Border Trade 
Regulations 


HKO702024094 Beying ZHONGGUO XINWEN SHE 
in English 0526 GMT 5 Feb 94 


[Text) Beying. February 5 (CNS}—China’s new regula- 
tions for border trade formulated by the Ministry of 
Foremgn Trade and Economic Cooperation [MOFTEC] 
mainly include the following: 


Companies engaging in small-volume border trade are 
subject to approval by the munistry regarding their 
setting up and trading sites set up by residents of border 
areas at border trade fairs will be organized in a unified 
way and managed by provincial governments. 


9 February 1994 


Before the end of 1995. those companies approved by 
the ministry will have their import tanff and product tax 
reduced by 50 percent on some of thei traded commod- 


cal products, 
cigareties, wines and cosmetics) rmported through such 
cooperation and used for the payment to laborers on the 
Chinese side will not have any import tan‘T and product 
tax levied on them while those other than for this 
purpose will have therr taxes reduced by 50 percent. 


Chen Junsheng Discusses Peasants’ Income 
OW0602091494 Beinng BAN YUE TAN in Chinese 
No I, 10 Jan 94 pp 4-7 


[By BAN YUE TAN reporter Wang Yuexin (3769 1878 
2946): “State Councillor Chen Junsheng Discusses the 


new year ments the keen attention of all. 
[Wang Yuexin] In recent years, we have reaped an 
all-round 


on, 1s expected to drop by 5 percent. and the imput into 
production as a whole 1s expected to drop by 2.9 percent. 
As a result, agnculture 1s devoid of the strength for 
long-term development. 


Due to low incomes. 1 is difficult to promote public 
welfare projects im rural areas. Al present. some local 
governments and departments are trying to carry out a 
number of public welfare projects through rarsing funds 
from peasants. This 1s 2 good idea. However, while an 
identical amount of funds that has been raised 1s not 
considered a burden in regpons where peasants enjoy a 
higher level of income and are financially better off, it 1s 
considered a very heavy burden im repons where peas- 
ants have less income and are vulnerable to financial 
straits. Because the income of the majonty of peasants 
remamns rather low and cannot be increased. or has even 
decreased, it 1s very difficult to change the outlook for 
the countryside. 


Due to their low moome. peasants’ purchasing power 1s 
weak. Between 1989 and 1992. the total volume of retail 


sales im rural areas increased only | percent annually. 


after 

expenditure in 1993 1s expected to decrease compared to 
the preceding vear. thus wodening the gap between urban 
and rural residents’ incomes and between urban and 
rural markets. A comparson of statistics between 1988 
and 1992 shows that the rato betecen urban and rural 
residents’ incomes has increased from 2.05:1 to 2.33:1. 
whereas the rato of the total volume of retail sales 
between urban and rural areas has decreased from |-! 39 
to 1:1.096. Since the beginning of last year. the dispanty 
between urban and rural markets has continued to 


3 
5 


directly affected the growth of state funds” accumulaton 
and the development of the natvona! cconomy 

[Wang] In your opmmion. what approaches or measures 
should be taken to solve problems m regard to the 
peasants income” 

[Chen] To quickly raise the peasants’ income, «et must 
proceed from the overall situatbon of economx develop- 
ment. consoentiously implement the guodelines of the 
Third Plenary Session of the 14th CPC Central Com- 
mutiee and the Central Conference on Rural Work. and 
effectively implement the following tasks: 


caused by nsing producbon costs. and to help appropn- 
ately increase their income. 

2. We must increase the input m agriculture. This means 
increasing investments im agreculture. whoch has so far 


3. Active efforts should be made to readjust agricultural 
production and the product structure. An impasse facung 
China's agnculture 1s that 1 2s umpossibie to 


® Fearum, 1904 


neta af FLEET tft peal 

i Hen it ti hi Hat it il Ht ‘i 
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farm products, to supply timely forecasts and announce- 
ments on supply and demand of farm products, to 
provide timely purchasing and marketing information, 
and to guide peasants to do a good job in production and 
operation. 


Second, we should actively guide and organize peasants 
to orient their production to market demands by 
building a bridge linking producers with consumers. In 
recent years, we have seen the emergence of various 
forms of integrated management of trade, industry, and 
agriculture; of close combination of production and 
processing with marketing; of companies embracing 
farm households; and of trade associations. These orga- 
nizations, which have effectively guided peasants to 
markets, should be supported actively. We should break 
the restrictions of the ownership system and administra- 
tion division in integrating agriculture, industry, com- 
merce, technology, and trade, gearing their production to 
domestic and international markets as well as enabling 
them to become unified entities sharing common risks 
and interests through socialized service and profit guid- 
ance. 


Third, we should develop a market system of agricultural 
products and establish a regular order of market opera- 
tions. To facilitate the development of a market system, 
the state has decontrolled the prices of most agricultural 
products and adopted a new policy which allows agricul- 
tural products to be traded through multiple channels, 
with their prices established by the market. However, 
some localities are still barring outside products with 
numerous barriers and blocks. This has hampered the 
free flow of goods and the formation of a large, unified 
nationwide market, making it hard to accelerate the 
development of production. A market is a system; we 
should develop a primary market for producers as well as 
a retail market in marketing areas. Most important of all 
is to build all sorts of wholesale markets and to cultivate 
and develop a market system for agricultural products 
under a unified plan, with an emphasis on the wholesale 
market. 
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[Wang] We have gained some experience in transferring 
surplus rural work forces. Is there more we can do in this 


[Chen] Transferring surplus rural work forces requires a 
multi-pronged approach: First, we should vigorously 
develop village and township enterprises. This is the 
principal way for placing the surplus work force. Nation- 
wide, some 112 million people are employed at village 
and township enterprises, of which 9.72 million were 
employed in 1992. The figure for 1993 is estimated at 
around 7 million. Our plan is that 50 million more 
people will be shifted out of the agricultural sector by the 
end of the century. Second, we should fully utilize and 
develop agricultural resources, expand the space for 
agricultural development, and create more agricultural 
jobs. Third, we should work hard to create conditions— 
and work out well-coordinated plans—for agricultural 
workers to work in cities and towns. Fourth, we should 
develop small towns in a well-planned manner, vigor- 
ously promote the secondary and tertiary sectors of the 
economy, increase training in useful skills among the 
peasants to increase their employability, and gradually 
shift the surplus rural work force to non-agricultural 
sectors. 


Grain Output Reaches Record 456 Million Tons 


OW0702062594 Beijing XINHUA in English 
0615 GMT 7 Feb 94 


[Text] Beijing, February 7 (XINHUA)—In 1993 China’s 
total grain output hit a record 456.4 million tons, despite 
the fact that the total grain area had shrunk over the 


previous few years. 


The figure means that the total grain production 
increased by 50 percent in three leaps between 1979 and 
1993. 


The country’s total grain output was 300 million tons in 
1979, 354.5 million tons in 1982, 407.3 million tons in 
1984, and 456.4 million tons in 1993. 


According to analyses done by foreign economists, out of 
every extra 50 kg of grain harvested worldwide between 
1980 and 1991 20 kg were increased in China. 
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East Region 
Jiangxi Government Discusses Government Work 
Report 


HK0902005994 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 7 Feb 94 


[Text] This morning, the provincial government held a 
plenary meeting to discuss the government work report 
to be submitted to the Second Session of the Eighth 
Jiangxi Provincial People’s Congress. Present at the 
meeting were Wu Guanzheng, Shu Shengyou, Huang 
Zhiquan, Zhou Zhiping, Zhang Yunchuan, Wang Mao- 
heng, and Jiang Zhongping. Members of the provincial 
government and principal leaders of the relevant govern- 
ment departments also attended the meeting. Governor 
Wu Guanzheng chaired the meeting, which discussed 
and revised the government work, and reviewed last 
year’s achievements. 


The report points out: The past year has been one in 
which the province maintained speedy national eco- 
nomic growth, in which major progress was made in 
reform, in which the people’s lives continued to 
improve, and in which new progress was made in 
building the material and spiritual civilizations. Last 
year, the province’s GNP amounted to 68.6 billion yuan, 
an increase of 15.8 percent over the previous year. Gross 
industrial and agricultural output value amounted to 
122.1 billion yuan, an increase of 27.5 percent; of this 
amount, the gross agricultural output value was 38.8 
billion yuan, an increase of 5.1 percent. This year is a 
crucial one for promoting the establishment of the 
socialist market economy structure, an important year 
for maintaining a good economic development trend, 
and a crucial year for accelerating the construction of 
basic facilities and industries and for promoting 
Jiangxi’s economy to a new level. 


The provincial government asks the people throughout 
the province to seize the opportunity to deepen reform, 
to widen the scope of opening up, to bring about further 
development, to maintain stability, to move forward 
boldly with an enterprising spirit, to work hard and in a 
down-to-earth manner, to base themselves on agricul- 
ture, and to devote major efforts to industrial develop- 
merit so as to lay a good foundation for future develop- 
ment. 


In his speech at the meeting, Wu Guanzheng stressed: In 
economic work, we must bring economic returns into 
prominence. People in all trades and undertakings must 
pay close attention to improving economic returns and 
must work out detailed measures and objectives. There 
is a need for county-level economic development; for 
developing high-yield, high-quality, and highly efficient 
agriculture, and for accurately selecting projects and 
improving economic results in the development of town 
and township enterprises. In the meantime, it is neces- 
sary to continue developing the individual and private 
economic sectors, as well as the foreign-invested eco- 
nomic sect rs. In the course of stimulating economic 
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development, we should handle correctly the relation- 
ship among reform, development, and stability; accel- 
erate the establishment of the social insurance system; 
strengthen control over government officials; improve 
the comprehensive management of social order, increase 
the masses’ sense of safety; and ensure increases in the 
peasants’ per capita net income and increases in revenue. 


Shanghai Secretary Interviewed on Shanghai, 
Hong Kong 

HK2701101494 Hong Kong TA KUNG PAO in Chinese 
15 Jan 94 p 2 


[Interview with Wu Bangguo, member of the Political 
Burcau of the CPC Central Committee and Secretary of 
the Shanghai Municipal CPC Committee, by Tseng 
Tak-sing, chief editor of TA KUNG PAO, in Shanghai 
on 14 January: “‘Full Text’ of Wu "s Exclusive 
Interview With TA KUNG PAO Chief Editor”—first 
paragraph is TA KUNG PAO introduction] 


[Text] Shanghai, 14 Jan (TA KUNG PAO)—Wu Bang- 
guo, member of the Political Bureau of the CPC Central 
Committee and Secretary of the Shanghai Municipal 
CPC Committee, gave an interview to Tseng Tak-sing, 
chief editor of TA KUNG PAO here this afternoon. The 
full text of the questions and answers are as follows: 


[Tseng Tak-sing] Secretary Wu Bangguo, Shanghai has 
developed rapidly in the past few years and has attracted 
much attention from China, Hong Kong, Macao, 
Taiwan, and the world as a whole. Please tell us some- 
thing about how Shanghai’s leap forward has been 
brought about. What is the significance of such a leap in 
the reform and opening up of China? 


{Wu Bangguo] There are two aspects in the background 
of Shanghai's development. Shanghai was the center of 
China in the thirties and was called the “Paris of the 
Orient.” At that time, Shanghai's economy was much 
more prosperous than that in Hong Kong. Since libera- 
tion in 1949, Shanghai has made relatively rapid devel- 
opment and relatively big contributions to the country. 
Two most outstanding aspects of contribution are given 
below. One is its monetary contribution to the state. 
When Hu Yaobang was the General Secretary and vis- 
ited Shanghai in 1986, Jiang Zemin was the Secretary of 
the Shanghai Municipal CPC Committee. Hu Yaobang 
made a calculation together with Jiang Zemin and found 
that Shanghai had handed over 440 billion yuan to the 
state from liberation to 1986. The second major contri- 
bution is that it provided the whole country with large 
quantities of commodities. In those days, we practiced 
the planned economy, and Shanghai's commodities 
accounted for 40 percent of the volume allocated 
according to the national plan. Commodities made in 
Shanghai were found everywhere across the country. Of 
course, Shanghai also made contributions in other 
aspects. 


FBIS-CHI-94-027 
9 February 1994 


Two Aspects of the Background for Development 


In addition, Shanghai is a large central city. Because of 
historical reasons, Shanghai's functions as a central city 
have decreased. This is mainly expressed 1n two aspects. 
One is that Shanghai's industrial structure is not rational 
and the outstanding issue is that its tertiary industry is 
relatively weak. | came to work in the municipality in the 
beginning of 1983 and at that time, the tertiary industry 
accounted for about 20 percent of the economy of the 
municipality. The second outstanding issue 1s that the 
urban infrastructure is very backward. These issues have 
restricted Shanghai's economic development and have 
restricted its role as a central city. 


Another aspect of the background is that by the nineties 
we have gained 10 years’ experience in reform and 
opening up to the outside world. In 1990 Comrade Deng 
Xiaoping put forward that Shanghai was a trump card of 
ours and should be regarded as our shortcut. Comrade 
Deng Xiaoping explicitly put forward in 1991 that 
Shanghai should develop Pudong. He said that opening 
up Pudong was required for Shanghai's own develop- 
ment, and was also required for the development of the 
Chang Jiang valley. In April 1991 Li Peng came to 
Shanghai and announced to the whole world on behalf of 
the CPC Central Committee and the State Council that 
the central authorities had decided to carry out reform in 
Pudong and to open it to the outside world. The 14th 
CPC National Congress held in 1992 clearly put forward 
that the meaning of “a dragon head, and three centers.” 
This meant that we regarded Shanghai as the dragon 
head of the Chang Jiang valley and the Chang Jiang delta 
which gave impetus to the development of the Chang 
Jiang valley and that we should gradually build Shanghai 
into an international economic, financial, and trade 
center. 


The Chang Jiang valley includes seven provinces and 
one municipality, and it spreads over 1.8 million square 
kilometers. It has a population of 300 million people and 
the GNP of its entire national economy amounts to | 
trillion yuan. It is a relatively more developed region in 
China in terms of economy. The development of the 
economy of this region means the growth of China's 
economy. The success of reform in this region and the 
establishment of the operational mechanism of its 
socialist market economy means the success of China's 
reform. The opening of this region to the outside world 
means the opening of all of China to the outside world. 


The Establishment of a Collection and Distribution 
Center of Five “Flows” 


[Tseng] Shanghai is to be “the dragon head and three 
centers” (economic, financial, and trade centers) of the 
Chang Jiang valley and even of the world. This is a grand 
idea!. How can this be concretely realized? 


[Wu] What 1s the meaning of “one dragon head and three 
centers” This is a question being discussed. I think 
Mayor Huang Ju's view in his speech is more accurate. 
He put forward the five “flows,” that ts, to build 
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Shanghai into the collecting and distributing center of 
five “flows”: The commodity flow, the capital flow, the 
technology flow, the personnel flow, and the information 
flow. In this way Shanghai's position as a center can be 
established. To make it simpler, it means to turn 
Shanghai into a collection and distribution center of 
commodities and a collection and distribution center of 
production essentials, and at the same time to build 
Shanghai into a converging point between the Chang 
Jiang valley and delta on the one hand and the world 
economy on the other. 


In accordance with the needs of such development, we 
have put forward three points to be stressed in the 
development. First is to make great efforts to develop 
urban infrastructure. Many friends from Hong Kong 
find that Shanghai has changed, mainly in urban infra- 
structure. Others find it inconvenient to live here 
because of the poor urban infrastructure. Therefore, we 
have spent a lot of money on the construction of infra- 
structure, including two large bridges, the Y anggao road, 
power facilities, wharves, and the airport. 


The second point to be stressed in the development is to 
make great efforts to develop tertiary industry. Tertiary 
industry has developed rapidly in Shanghai. In 1993 it 
accounted for 38 percent of the whole economy of the 
municipality. Our target is to develop it to 45 percent by 
the end of this century. At present, it appears that this 
can be accomplished earlier, and by the end of this 
century it can reach 50 percent. The outstanding focus of 
tertiary industry is the market for production essentials, 
including the stock exchange, the futures market, the 
metals exchange, and the foreign exchange market, 
which is to open in January, and also including the 
technology market and the personnel market. 


The third point to be stressed in the development is to 
develop high technology and new technology. Shanghai 
has the foundation for this. Its industry can be upgraded 
and some capital-intensive and technology-intensive 
industries can be developed. This can give better play to 
Shanghai's strong points. Technology and capable per- 
sonnel are Shanghai's strong points. We should use high 
technology and new technology to transform our tradi- 
tional industries. 


What shall we do then? As a matter of fact, we have been 
carrying out such an operation for several years. We have 
paid more attention to four questions. The first is to 
push enterprises toward the market. In the planned 
economy, economic enterprises are a department of the 
government and the government undertakes unlimited 
responsibility for enterprises. This will not do and enter- 
prises must move into the market. Once enterprises are 
enlivened, the entire economy will become enlivened. 
We have done a lot of work in this respect. The most 
important thing is to “provide water for breeding fish.” 
In the past, the burden of enterprises was too heavy. The 
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state took care of everything for enterprises and enter- 
prises took care of everything for the society. This will 
not do and the government must be separated from 
enterprises. 


The second is to give enterprises the decisionmaking 
power, such as the power to make decisions on wages, the 
use of personnel, and planning. However, there should 
also be restrictions. For example, on the wage issue, the 
growth in wages of enterprises should be less than the 
growth in taxes collected from enterprises, and the per 
Capita growth in wages should be less than the growth of 
labor productivity. We are also considering linking value 
adding with value maintaining of the assets of enter- 
prises. Under such circumstances, distribution within 
enterprises is enterprises’ own business. They can estab- 
lish their wage system. At present we are making further 
efforts in this respect. As for what was put forward at the 
Third Plenary Session of the 14th CPC Central Com- 
mittee, in the past we did more work on production 
operation and management, and in the future we should 
gradually shift our work to the management of assets. In 
this way it will be possible to form an environment for 
market competition and the fittest will survive. At 
present, large and medium-sized enterprises are more 
flexible, but small enterprises are not good. A few large 
and medium-sized enterprises are not good either, but on 
the whole they are good. Why do small enterprises have 
so many difficulties? There are historical reasons for 
this. In the past, every bit of space was used and factories 
were set up in the city where residents were in great 
number. Those factories do not have the required con- 
ditions and the land prices of those factories are high. 
The number of small enterprises is great, but in terms of 
money, the volume of their losses are not big because 
they are small enterprises after all. Losses of large 
enterprises would be difficult to deal with. The 13th CPC 
National Congress put forward that the reform of enter- 
prises was the starting point and foothold of our entire 
economic reform. 


The World's Third Biggest Metal Trading Market 


The third question 1s to energetically nurture and 
develop the market in combination with the develop- 
ment of tertiary industry. A very big change in Shanghai 
in the past few years has been the nurturing and devel- 
opment of the market of Shanghai. In 1993 the volume 
of stock exchanges reached $00 billion yuan, the volume 
had increased at a speed of five to six times a year, and 
the volume increased by six times last year, which was 
much faster than we had expected. In addition, our 
metals exchange has been set up for slightly more one 
year now. Last year the volume of exchange reached 
more than 350 billion yuan and the metals exchange 
became the world’s third biggest. Moreover, the volume 
of exchange was close to the world’s second biggest. The 
grain and edible oil exchange is operating on a trial basis 
and its daily exchange volume has reached 400, 500, or 
600 million yuan. In addition, there are also other 
commodity markets. We have set up many shops, for 
example: Taiwan's Pacific Department Store, which has 
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recently opened at Xujiahui, the Isetan Company at 
Huaihai Road, and the Shui Hing Department Store. 
The annual volume of retail sales of commodities in 
Shanghai last year was 35 percent over the previous year. 


The fourth question is to change government functions. 
What should be administered by the government should 
be administered by the government and what should not 
be administered by the government should be 

by the society, for example: The establishment of the 
social security system, insurance funds for unemploy- 
ment, and medical insurance. Of course, there is also the 
question of changing concepts in medical insurance. 
Such insurance is not unlimited, but is only basic insur- 
ance because our country is still a developing country. In 
the past one drawback of our planned economy was a 
high-degree of concentration of power. In addition, its 
exclusiveness was very strong. A very clear characteristic 
at present is that Shanghai's role as an industrial base is 
developing to a higher level. The development of tech- 
nology-intensive industries is faster than that of the 
labor-intensive industnes, and the labor-intensive indus- 
tries are moving toward the hinterland. 


Shanghai has put forward the establishment of the 
socialist market economy operational mechanism before 
others. This has attracted the attention of some locali- 
ties. This is because we hoid that the establishment of the 
socialist market economy structure cannot be deter- 
mined by Shanghai alone. The whole country is a big 
market and only when the socialist market economy 
structure is established across the country can there be a 
socialist market economy structure in Shanghai. 


[Tseng] Shanghai has made outstanding achievements in 
economic construction. Is there any plan for the building 
of spiritual civilization? 


[Wu] We are quite conscious of the building of spiritual 
civilization. As the economy develops, common prac- 
tices should not become worse. With the development of 
the economy, the quality of human culture should also be 
raised. This is also the demand of common people. 


We should find carriers for the building of spiritual 
civilization. Last year, all residents of the municipality 
were concerned with the East Asian Games. Originally, 
we were ready to carry out the games on a small scale. 
Later, as the games were linked with the application for 
hosting the Olympic Games, we were prepared to carry 
out the games on a large scale. The opening ceremony, in 
particular, should manifest our capacity for hosting the 
Olympic Games. I remember that the penod from 
making the decision to opening the games was only 100 
days. Everything was ready in 100 days. What was the 
reason for that? This was because everybody partici- 
pated in the work and everybody became the host. 
Everybody worked to improve the cultural and sanitary 
environment of the municipality. This was precisely the 
building of spiritual civilization. According to our expe- 
rience, we have found that one of the important things in 
the building of spiritual civilization is the participation 


FBIS-CHI-94-027 
9 February 1994 


of the masses and the integration with the desires of the 
masses. However, many problems exist. For example, 
JIEFANG RIBAO carried on the front page the day 
before yesterday a letter to me from the vice president of 
a U.S. corporation which mentioned unpleasant things 
he met with in Shanghai. For example, a decently 
dressed page boy at the door of a big restaurant used foul 
language. Another example was that some personnel of a 
hospital smoked despite signs forbidding people not to 
do so. He said that foreign enterprises paid much atten- 
tion to their images and had integrated education with 
management. I have passed on this letter to people in 
charge of departments concerned and have urged propa- 
ganda departments to start work in this respect at the 
lowest level and proceeding from improving the images 
of enterprises. 


No Horse Racing Course or Casinos 


{Tseng} Public places of entertainment have sprung up 
like bamboo shoots after a spring rain in the past few 
years. How are they managed? Some people are worried 
that while these public places of entertainment are 
enriching the cultural recreation of the residents, tour- 
ists, and foreign businessmen, they will do harm to the 
common practices of society. What do you think of this? 
Will the ban on gambling and betting on horse racing be 
lifted? 


[Wu] At present, there are over 3,700 public places of 
entertainment in Shanghai. Shops on Nanjing Road and 
Huaihai Road are open up to 10 o'clock in the evening. 
Some restaurants and public places of entertainment are 
open up to 12 o'clock and others are open throughout the 
night. There are more than 600 ballrooms and 500 
karaoke bars. Besides, there are music teahouses and 
public places of sports. These public places of entertain- 
ment developed very fast last year and this is a kind of 
necessity for improving the people's life. We cannot just 
keep the people at home. It will not do to have television 
alone and the people, young people in particular, need 
other activities. Without such a demand, the market 
cannot develop either. Foreigners also find life in 
Shanghai more comfortable. This is also a necessity. 
Some things are banned in Shanghai because we hold 
ourselves responsible to foreigners and to the 13 million 
people in Shanghai and we do not permit damage done 
to common social practices in Shanghai. In the past, 
Shangha: was the paradise of adventurers and a metrop- 
olis infested with foreign adventurers. Everything, good 
or bad, could be found here. Many teleplays and films of 
Hong Kong reflect these problems, including the under- 
world, kidnapping, and prostitution. We do not permit 
dying embers to glow again. We energetically develop 
healthy and positive things and at present, we still 
cannot have things like a horse racing courses, casinos, or 
betting companies. Some friends in Hong Kong and 
Macao have written with a good intention to me telling 
me the merits of those things. However, we have, after 
consideration, decided not to have such things. We 
cannot have girls accompanying customers in drinking 
and other activities. We cannot have pornography in any 
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disguise. We cannot have beauty pageants either. I 
understand that many cities of foreign countries also 
have similar rules. Some countries, including capitalist 
countries, do not allow to beauty pageants. Because 
Shanghai was infested with foreign adventurers in the 
past, we will find it difficult to deal with them if they 
develop as a result of inappropriate management. For 
example, those who maintain order in casinos are actu- 
ally hired ruffians. They would form an underworld, 
then corrupt our judicial departments turning policemen 
and bandits into one family, and it would be impossible 
to stop them. Foreign businessmen have also agreed to 
our acting in this way. Many Hong Kong friends, 
including wives of people in Hong Kong, have told me 
that this rule is good. The general principle is positive 
and progressive. The cultural market should not be 
turned into a pornography market under disguise, or a 
place for illegal activities. Shanghai has sternly cracked 
down on such things. The common people have given us 
great support. We have adhered to two directions. One is 
to make the cultural market prosperous and the other is 
to sternly crack down on illegal activities. 


[Tseng] In the past, Shanghai was also the cultural center 
of China. Many first-rate artists of China began their 
careers here. However, in recent years the refined arts in 
Shanghai have met with much difficulty in their devel- 
opment. Please tell us how you will promote the devel- 
opment of refined arts in the new year. 


[Wu] Regarding the question of refined arts, my under- 
standing is that it is necessary to have both popular arts 
and refined arts. Our life is rich and colorful and we 
cannot have just one color. For example, during the 
Cultural Revolution, there were only eight model plays 
on modern themes. Some people said that the mainland 
would lower the intensity of performances given by 
singers from Hong Kong and Taiwan and they opposed 
allowing singers from Hong Kong and Taiwan to per- 
form in Shanghai. Our attitude is that we welcome them. 
Wherever there is an audience, there is a market. How- 
ever, we do not favor using public funds to raise the 
temperature of such performances. We have attached 
great importance to popular literature and art. We wel- 
come performances given in Shanghai by singers from 
Hong Kong and Taiwan. We shall also give enthusiastic 
support to refined arts. 


While watching an opera, I thought that Shanghai should 
have ballet. Shanghai regards economy as the center, but 
it should also have culture. We should not turn two legs 
into one. An outstanding question is the question of 
funds. More than 9,000 performances were given in 
Shanghai last year. The government spent 2.5 million 
yuan on giving support to seven opera troupes. In 
addition to spending 40 million yuan on giving support 
to cultural undertakings each year, 2.5 million was 
specially allocated for the same purpose. Besides the 
question of funds, there is also the question of cultural 
facilities. A first-rate large opera house is being built at 
the People’s Square. There is also the question of mech- 
anism of the opera troupes themselves. We cannot eat 
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“out of the same pot,” nor can we practice egalitan- 
anism. There is a question of the reform of the mecha- 
nism and there is great potential. The third aspect is the 
support of enterprises. The Baoshan Iron and Steel 
Company has donated 10 million yuan as funds for 
refined arts. The ballet troupe wants to adapt Liang 
Shanbo and Zhu Yingtai for ballet and to perform Swan 
Lake, Don Quixote, the Nutcracker, and Romeo and 
Juliet. Ten performances of the Kun opera Peony 
Pavilion were given and the tickets sold very well. 
University students are also interested in opera. It is 
matter of fostering an interest. The orchestra went to 
Taiwan to give a performance. Many people watched its 
performance and it was well-received. 


[Tseng] When Zhu Rongji was the mayor of Shanghai he 
visited Hong Kong and stressed Shanghai and Hong 
Kong should cooperate with and supplement each other. 
At present, the Sino-British talks on Hong Kong's con- 
stitutional system have broken down. How does 
Shanghai look at its relations with Hong Kong? 


[Wu] The economy of Hong Kong and that of the 
mainland are getting closer and closer and they are on 
the same boat. On the part of Shanghai, it earnestly 
hopes to see a prosperous Hong Kong and Hong Kong's 
prosperity is beneficial to Shanghai. A lot of our funds 
have come via Hong Kong and much of our trade uses 
Hong Kong as an entrepot. We keep contact with the 
outside world through Hong Kong in terms of informa- 
tion and channels. Therefore, we hope very much to 
have a prosperous Hong Kong. At present, China, 
including Shanghai, has the ability of maintaining Hong 
Kong's prosperity. The development of Shanghai's 
economy is conducive to Hong Kong's prosperity and 
Hong Kong's prosperity can also promote Shanghai's 
development. There may be some competition, but com- 
petition is not something bad and competition can 
promote development. The drawback of the past eco- 
nomic structure is that it has no competition. No matter 
whether China and Britain will cooperate, Shanghai and 
Hong Kong must cooperate. A lot of Shanghai's interests 
are in Hong Kong. We believe the residents of Hong 
Kong are able to make development. Sooner or iater, 
Shanghai will become a world economic center. We are 
confident that it will become one of the world’s eco- 
nomic centers. 


Energetically Support the Tax Sharing System 


[Tseng] The tax sharing system implemented by the state 
involves the readjustment of interests. The relationship 
between the center and the localities is a question which 
overseas people are much concerned about. What is 
Shanghai's attitude toward this question? 


[Wu] We are all concerned about this question. For some 
time many overseas people were also concerned about it. 
This is mainly a matter of the distribution system. Zhu 
Rongji brought more than 60 people to Shanghai. We 
gave enthusiastic support to the tax sharing system. 
Mayor Huang Ju was studying in Beying and we, on 
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behalf of the Shanghai Municipal CPC Committee and 
the Shanghai Municipal Government, expressed our 
attitude. Shanghai had nothing different to say about the 
tax sharing system. Besides, we hope that the central 
authorities can strengthen macroregulation and control. 
If the central authorities lack the ability to carry out 
macroregulation and control, there will be an adverse 
impact on Shanghai. We, for example, have received 
many foreigners. They said they were not afraid of a high 
foreign exchange rate or a devaluation of the renminbi, 
but they were afraid of changes on our part. The highest 
exchange rate at one time was $1 to 11 yuan in Shanghai 
and the rate was going up. The foreigners were worried: 
You and I have run a joint venture. I have injected U.S. 
dollars into it, while you have injected renminbi. How 
should the percentage of funds for the joint venture be 
calculated. This is not a kind of cooperation. Therefore, 
we hope there can be macroregulation and control, 
which is the need of comprehensive development and 
also the need of Shanghai's development. State taxation 
rates, foreign exchange rates, and tariff rates should be 
highly unified. 


Shanghai has resolutely implemented policies formu- 
lated by the central authorities and has persisted in 
making greater contribution to the state each year. We 
had harmonious talks with the central authorities last 
time. In his concluding remarks, Comrade Zhu Rongji 
said both sides were satisfied and could make clear 
explanation. The central authorities were satisfied and 
Shanghai was satisfied; clear explanation could be given 
to the people of the whole country and to the people of 
Shanghai. 


At the central work meeting, Comrade Huang Ju, on 
behalf of the Shanghai Municipal CPC Committee and 
Government, pledged three things. The first was to 
guarantee the establishment of a socialist market. The 
second was to guarantee the fulfillment of the task of 
handing over money to the state. Last year Shanghai 
handed over to the central authorities 30 billion yuan. 
The third was to guarantee the fulfillment of all the tasks 
assigned by the state to Shanghai and its subordination 
to the state's macroregulation and control. Shanghai is 
the Shanghai of the whole country. It has no raw mate- 
rials. Nor has it energy sources. Shanghai's market is 
only confined to 13 million people. Shanghai's develop- 
ment cannot be separated from the whole country. If the 
whole country is good, Shanghai is good. If the whole 
country is not good, Shanghai cannot be good. We 
wholeheartedly support state policies. Comrade Jiang 


Zemin also praised Shanghai {or always taking the inter- 
ests of the whole into account. As a matter of fact, the 
interests of the whole also conform with the needs of 
Shanghai's development. Recently, we held a plenary 
meeting of the municipal committee at which the ques- 
tion of the sense of the situation of the whole was put 
forward. Some articles published abroad have exagger- 
ated things. | think the relationship between Shanghai 
and the central authorities is normal. We have never 
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found that the central authorities do not give support to 
Shanghai or that Shanghai does not subordinate itself to 
central leadership. 


[Tseng] Is there a concrete timetable for Shanghai to 
develop to a financial center? 


[Wu] In recent years, the progress of Shanghai's forma- 
tion as a financial center has been faster than expected. 
Several major financial markets in Shanghai, the cur- 
rency market, the bilis and security discount market, and 
the foreign exchange market, have developed rapidly. 
Foreign banks have set up offices in Shanghai and the 
U.S. Citibank has moved its Asian Headquarters from 
Hong Kong to Shanghai. In addition, we have adopted a 
major measure this year. 


In the past, banks and financial companies were located 
in a concentrated manner in areas around the Shanghai 
Bund. The Shanghai Municipal Government has put 
forward a plan on the establishment of a real estate 
exchange center and on building a Chinese Wall Street 
around the Shanghai Bund. 


I do not have much contact with foreign banks in 
Shanghai and I feel that they still seem to be able to make 
profits. Although they still cannot manage the renminbi 
business at present, they can do business with the for- 
eign-invested enterprises. At present, 3,000 new foreign- 
invested enterprises are opened in Shanghai each year. 
With such a speed in construction, the volume of the 
flow of funds is very great. Last year, Shanghai intro- 
duced over $7 billion of foreign capital. Besides, 
Shanghai is actively exploring financial reform. For 
example, Shanghai has most favorable conditions for 
running commercial banks first. At present, the develop- 
ment is faster than what was expected. Shanghai has 
more than 20 foreign banks, including financial compa- 
nies. 


The site of the municipal government was formerly the 
Shanghai and Hong Kong Banking Corporation 
Building. The municipal government will take the lead in 
moving out of the building. At present, several foreign 
banks or offices of foreign banks have shown great 
interest in the building. At present, most foreign banks or 
offices of foreign banks are located in hotels or other 
office buildings and they are not easy to find. We are 
going to move government organs out of areas around 
the Shanghai Bund and to let banks and financial under- 
takings develop their business there. 


[Tseng] The real estate business, after a period of heated 
development, has cooled down and many people have 
taken a wait and see attitude. Is there any problem in this 


respect? 


Rapid Sales of Villas in Close Suburban Areas 


[Wu] The real estate business should develop along a 
correct line. Because of this, we have made some rules 
and regulations. For example, we have fixed a limit for 
the lowest price of real estate, we have stipulated that 
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land is given in accordance with relevant projects and 
this can prevent profiteering; and we have stipulated that 
funds for land development should be available as sched- 
uled or the land will be taken back. 


At present, there are relatively heated sales of real estate 
in Shanghai. After tax reform, the collection of real estate 
profit taxes has met with some problems. Some people 
are frightened and want to sell their houses. We think 
that the taxation system should not restrict the develop- 
ment of the real estate business. In Shanghai, land prices 
are high and the rate of return from investment is low. 
We should properly study how to fix local taxes. At 
present, sales of garden villas in Shanghai's close sub- 
urbs, such as those in the Hongqiao Development Zone, 
remain heated. Because Shanghai approves the establish- 
ment of over 3,000 new foreign-invested enterprises each 
year, the number of offices of foreign enterprises will 
become even more. They are located in hotels and the 
rents there are very expensive. They all want to buy villas 
in close suburbs. Of course, the market for inexpensive 
houses is the biggest. Residents whose houses have to be 
pulled down have a great demand for inexpensive houses 
and the municipal government has also encouraged to 
build more such houses. Shanghai's land prices were high 
even in the past. We should make use of the strong point 
of the price difference in downtown areas. On the other 
hand, the development of Pudong should make use of 
the strong point of low land prices. At present, quite a 
few large enterprises abroad are optimistic about the real 
estate business in Shanghai. A major Hong Kong real 
estate businessman told me: “The true real estate busi- 
ness is in Shanghai. Shanghai is a big city. To make 
money, we must come to Shanghai.” 


[Tseng] What has Shanghai done in opposing corruption 
and encouraging honesty? 


[Wu] We have grasped anticorruption not because cor- 
ruption is very serious. We cannot wait until corruption 
is very serious. The so~'#! @r¢+r is stable in Shanghai. 
For example, there has : cer - » problem in the control 
over guns in the past 10 | ..s. We also have to be 
realistic in grasping the building of clean administration. 
For example, regarding the issue of not allowing party or 
government organs to run tertiary industry, we have 
stipulated that party, government, or judicial organs 
shall not run special businesses, such as karaoke bars; 
that party or government organs shall not speculate in 
stocks or futures, because if they were allowed to do so, 
they could use inside information; and that party or 
government organs shall not practice monopolistic man- 
agement and shall not contract tertiary businesses out to 
private businessmen so as to avoid damaging the image 
of party or government organs. At the same time, we 
have also asked cadres to exercise self-discipline and to 
consciously do a good job in the building of clean 
administration. We were able to implement these few 
things last year. 
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Shanghai Secretary Discusses Development 
OW2501082994 Shanghai WEN HUI BAO in Chinese 
7 Jan 94 p § 


[By Zheng Zhong (6774 6850): “A Great Idea, a Great 
Approach, a Great Job—An Interview With Wu Bang- 
guo, a member of the Political Bureau of the CPC 
Central Committee and secretary of the Shanghai 
Municipal CPC Committee”; place and date not given; 
first three paragraphs are WEN HUI BAO introduction] 


[Text] People tend to analogize Shanghai to a sea and 
have various conjectures about and understandings of it. 


If Shanghai were an actual sea, it was Comrade Xiaop- 
ing’s remarks made during his tour to the south that— 
like the eastern wind—make this sea look so magnifi- 
cent. It is as described by the Han dynasty’s Mu Hua 
[2606 5478] in his “Hai Fu” [Prose on the Sea]: “Raising 
the hundred-foot sail in anticipating the gusty winds; 
vast and boundless, the sky is the Limit; it may be calm 
and unruffled, it may be stormy and tumultuous with 
waves reaching the sky and suddenly down and gone. 
Yet, it is the meeting place of hundreds of slow-flowing 
rivers that help clear away garbage while they flow. It is 
the broadness, bizarreness, and greatness that count.” 


It is precisely with this “Hai Fu” that this reporter begins 
his interview with Wu Bangguo, a member of the Polit- 
ical Bureau of the CPC Central Committee and secretary 
of the Shanghai Municipal CPC Committee, on Shang- 
hai’s economic situation. 


Topic of Conversation One: What Mode of Thinking 
Has Shanghai Adopted in Its Operations? 


[Wu Bangguo] You are talking about literary works and 
cite Mu Hua’s imaginative descriptions of the great sea. 
I have to rely on reality. Let me tell you something about 
Shanghai's actual situation. For the past few years, 
Shanghai's main task has been the identification of 
thinking on development. The central authorities’ 
demand for Shanghai has been the “development and 
opening of the Pudong area of Shanghai and making 
Shanghai one of the world’s economic, financial, and 
trade centers,” under which Pudong has been clearly 
designated as the focus of nationwide reform and 
opening up in the nineties. In meeting this demand over 
several terms of office, the Shanghai municipal party 
committee and the municipal government, after carrying 
oul numerous investigations, studies, and examinations 
and taking local realities into consideration, have iden- 
tified the goals and strategic focus of development in 
Shanghai. I would like to elaborate on them in a rela- 


tively popular way: 


The first goal is an average of 10-percent annual growth 
in terms of the gross national product [GNP] to maintain 
susta'ned, rapid, and healthy economic development in 
Shanghai. 


The second goal is the adjustment of the industrial 
structure and industries’ internal setup. We are not only 


Som Gis vory Geinking, coment cuswives heovily to the 
ongoing development of the various markets, transpor 

tation, wharfs, and communications. As for tie 
industries’ internal setup, we have been promoting the 
growth of such new industries as sedan cars, communi- 
cations, machine building, and electronics as a whole, 
power stations, bioengineering, and petrochemicals. 
With this move and by highlighting our special strengths 
and avoiding our weak points, we should be able to 
develop a unique industrial structure in Shanghai 
without repeating the patterns of other cities. We should 
strive to complete the adjustment exercise for both the 
industrial structure and industries’ internal setup by the 
close of the century—not only an adaptive adjustment, 
but a strategic and fundamental one. This is crucial to 
speedy and better economic development in Shanghai. 


It is only through these adjustments that we will be able 
to truly achieve technological progress, enhance the 
people’s quality of life, and bring out Shanghai's superi- 


ority. 


The third goal is the shaping of a new Shanghai in 
Pudong—bounded by the area opposite the Bund and to 
the east of the Huangpu Jiang—capable of meeting the 


challenges of the next century. 


The fourth goal is eliminating the current 800,000 night 
stools and 800,000 briquette stoves and the basic solu- 
tion of related problems—including transportation and 
housing, which ha-’e been left over by history—by the 
end of the century. Our targets are that by then, the per 
capita housing space for Shanghai residents—both urban 
and suburban—will reach 10 square meters, with more 
than 70 percent of housing units having their own 
bathrooms and kitchens. Besides, we have more concrete 
goals. 


[Zheng Zhong] What kind of measures have you adopted 
to achieve these goals? 


{[Wu] What will be the main focus of our work, given 
these four goals? First, we must vigorously step up the 
building of the infrastructure, which is necessary to 
improve the people’s living environment. It is not 
strange for people to complain if they have to endure 
crowded buses all the time. We must also improve the 
investment environment: telecommunications, power 
supply, wastewater treatment works, two major bridges, 
multilane tunnels, the inner and outer ring roads, several 
expressways linking Shanghai to other places, and the 
subway. All these cost big money, but we cannot do 
without them. Without a sound infrastructure, there will 
be no good investment environment; without a good 
investment environment, it will be difficult to get the 
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funds for future construction. Today we cannot say we 
have provided the people of Shanghai with a superior 
environment, but at least their living environment has 
improved. We are all human beings. Who does not want 
to live a more comfortable life? The day has arrived for 
the people of Shanghai to live more comfortably. 


Second, we must develop a number of large modern 
markets, focusing particularly on cultivating markets for 
essential factors of production. This not only requires 
that the marketplace covers a large area and that facili- 
ties be more advanced, but it also demands greater 
standardization, order, and efficiency. Shanghai needs to 
further improve its own financial and securities, nonfer- 
rous metal, oil, and other markets. It should gradually 
explore a spot- commodities exchange and a negotiable- 
instruments-futures exchange, and it should develop 
high-standard markets with advanced trading informa- 
tion. At the same time, under state guidance, it should 
step up the construction of foreign exchange, gold, and 
bonded capital goods markets and accelerate the culti- 
vation and development of markets for specialized tech- 
nical personnel, labor, real estate, scientific and techno- 
logical research results, as well as information so as to 
turn Shanghai into a comprehensive, modernized 
market capable of reaching out to faraway places. 


Third, we must develop in the direction of high and new 
technologies. This has a twofold purpose. One is to 
develop high- and new-technology industries, and the 
other is to apply high and new technologies to transform 
traditional processing technologies. I have been respon- 
sible for telecommunications. The contract on the pro- 
gram-controlled telephone switch system signed with 
Bell Laboratories covers the period up to 1995. Mobile 
telephones and cellular phones are all trend-setting 
things. We will also develop satellite communications. 
Without satellite communications, the development of 
financial and futures markets will be affected. Laser 
printers and fax machines are among the other things we 
want to develop. I have said that the telecommunica- 
tions industry alone will generate 20 billion to 30 billion 
yuan in output value by the year 2000. It seems now 
achieving this target will not be a problem. The telecom- 
munications output was 800 million in 1991, it rose to 
3.2 billion by 1992, and it is expected to reach 6.5 biilion 
in 1993. This industry makes full use of Shanghai's 
favorable conditions in terms of its human resources, 
and it has great potential. Our mayor, Huang Ju, person- 
ally attends to the automobile industry. Shanghai's car 
production exceeded 100,000 in 1993, and its capacity 
will reach 200,000 this year, with 82 percent of the parts 
being manufactured domestically. Sales by the automo- 
bile industry topped 30 billion yuan last year. Deputy 
Secretary Chen Zhili is responsible for computers, Vice 
Mayor Xu Kuangdi is in charge of biological engi- 

neering, and Vice Mayor Jiang Yiren has control of the 
power industry. I believe that by the end of this century, 
a group of new backbone industries will take shape in 
Shanghai. 
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These are our three principal strategic points. There is a 
distinguishing featuse of Shanghai's wack: All the things 
that we promised have been done. So far, there have 
never been a single instance in which we did not accom- 
plish on schedule what we said we would do. 

[Zheng] Ideas are wealth. I believe that Shanghai has 
found a clear way to develop itself. 


[Wu] That is nght. Ideas mean wealth. I have the same 
opinion. Even if we do not have any money, we will 
think of ways to collect funds and succeed. Without the 
right ideas, we can accomplish nothing even if we have 
money in our hands. 


[Zheng] When I worked as a reporter in other localities, 
people asked me whether Shanghai was performing 

magic. Formerly, it was like a “pauper” without any 
caskendiianeain @ Gh, Ham, tue taseme ach tie om 
upstart, as if it had suddenly awakened from a slumber. 


[Wu] Friends in other localities say that we are per- 
forming magic. Now I am going to tell you the truth. 
Some comrades do not understand Shanghai. We have 
two accounting books now. One is a financial accounts 
book. The finance bureau's accounts book is for subsis- 
tence. Frankly speaking, it is not enough to depend only 
on the funds of the financial accounts book, which are 
spent entirely on subsidies for grain, diesel oil, and 
public utilities. For example, electricity, communica- 
tions and transportation, coal gas, and tap water need to 
be subsidized. We have a deficit every year. The other 
one is a construction accounts book, which relies mainly 
on loans. The first source is the direct introduction of 
foreign funds. We attracted foreign funds worth $5.3 
billion from January to August 1993, and we shall strive 
to attract direct investment exceeding $50 billion from 
foreign businessmen by the end of the century. The 
second source is borrowing money. Building the big 
bridge is funded by a loan from the Asian Development 
Bank, the 1.6 billion yuan for building the confluence 
sewage treatment project is from a World Bank loan, and 
the subway project is funded by a German Government 
loan. We have to repay 780 million yuan worth of foreign 
debt every year. At home, we incurred debts by obtaining 
loans from the People’s Bank [of China] and by issuing 
stocks and bonds. The third source of income is leasing 
land. Land in Shanghai is very dear. Leasing rental space 
in Shanghai's downtown area generally costs about $500 
per square meter, when calculated using a ratio of five, 
taking into account an average of five stories per 
building, leasing one square meter of floor space will 
then bring in $2,500. By leasing real estate space, we 
have raised considerable funds for renovating Shanghai's 
old areas and for building supporting infrastructure 
facilities. Funds now are the most important consider- 
ation for the Shanghai municipality's so-called macro- 
economic control. We hold a meeting on managing funds 
once every week. What we have stimulated are the 
construction funds. If people say that we are performing 
magic, we are performing it with the funds until we enter 
a sound cycle of economic activities. 
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Topic Two of the Conversation: Shanghai's Reform at 
Its Own Expense and With the Initiative in Its Own 
Hands Under the Prerequisite of Three Guarantees 


[Zheng] History shaped Shanghai's role as a base of 
heavy industry. The development of a market economy 
gives Shanghai a sense of urgency. Large and medium 
state enterprises are more concentrated in Shanghai than 
in any other area. What are Shanghai's concept and 
implementation in this respect? 

[Wu] At an economic work conference held by the 
central authorities on successfully running large and 
medium state enterprises, Comrade Huang Ju delivered 
a speech on behalf of the Shanghai municipal party 
committee and the Shanghai municipal government. He 
offered three guarantees to the CPC Central Committee 
and the State Council: |) a guarantee of the orientation 
of socialism; 2) a guarantee that financial revenues to be 
turned over to the higher authorities will be paid in full; 
and 3) a guarantee of the fulfiliment of the tasks assigned 
by the central authorities and a guarantee of Shanghai's 
subordination to macroeconomic regulation and control. 
He asked) the central authorities to permit Shanghai to 
Carry out reform at its own expense and with the initia- 
tive in its own hands under the prerequisites of these 
three guarantees. Because the market economy has been 
implemented, it 1s necessary to create an environment in 
which enterprises can compete fairly with each other. To 
achieve this goal we have adopted three measures. First, 
to “balance the tax burden.” The current major contra- 
diction 1s an unequal tax burden. State-owned enter- 
prises, which are overburdened with taxes, lost their 
competitiveness. Leading comrades of the central 
authorities have mentioned on many occasions the idea 
of giving in order to receive. The overall idea for 
transforming large and medium enterpnises is “lowering 
tax rates and enlarging the tax base.” Although tax rates 
are lowered, the state's tax revenue does not decrease 
because an enlarged tax base produces more revenue. 
Second, decisionmaking power for exports is given to 
enterprises, thus enabling them to conduct business in 
accordance with international practices, to participate in 
international economic cooperation and the imterna- 
tional division of labor, and to tap into foreign raw 
materials, capital funds, and markets. This is necessary 
to push Shanghai's economy in a beneficial direction. 
Third, enterprises are given decisionmaking power in 
distribution, thus arousing the enthusiasm of enter- 
prises’ workers. We put forward the idea of directly 
linking wage increases to enterprises’ economic perfor- 
mance. As a result, tax rates increase by | percent and 
wages increase by 0.7 percent. But the wage increase is 
lower than the increase in labor productivity. There is no 
longer a set limit for wage increases. Of course, the most 
fundamental key to invigorating state-owned large and 
medium enterprises lies in changing the operating mech- 
anism. The issues of the modern enterprise system 
currently raised by comrades in theoretical circles are 
worthy of great attention. 


[Zheng] Do localities have the power to reduce taxes” 


result of such an experiment? 
[Wu] The “Regulations on Changing Operating Mecha- 
nisms in clatoemitapgoner. 


sauteed ah Oo ckenaemns ae 


time. The reform turned out to be a success. Later. the 


scope of such an experiment 1s enlarged step by step. In 
the end, it will be carned out at all enterprises. 


[Zheng] Can all enterprises be saved by such an experi- 
ment? As far as 1 know, some enterprises in Shanghai are 


heavily burdened with debts. They are on the brink of 
bankruptcy or are waiting to go bankrupt. 


[Wu] You are nght. Now I would like to discuss another 
idea: Those manageable large and medium enterprises 
should be allowed to prosper and those unmanageable 
ones whose debts are larger than their assets should be 
allowed to go bankrupt before they are reorganized. 
Some plants with only 20 milhon to 30 milhon yuan in 


other, better way, oanlade iekalaiciaien the 
than 100 plants are merged cach year. Raising returns 
through an economy of scale is achieved by merging 
plants whose products have a ready market and whose 
economic performance is good with plants waiting to go 


industrial structure. There is an iron- clad rule: If you do 
not let enterprises whose debts exceed their assets go 
bankrupt, they will not experience a rebirth. 


Bie ae 6 Se See ee oo 
Organizational Form of an Enterprise Meets 
Requirements of the \iodernization Drive 

[Zheng] During the course of reform carried out by 
enterprises, the organizational form of an enterprise is 
drawing increasing interest. and people in theoretical 
circles are raising the idea of modern enterprises. What is 
your opinion about this? 


[Wu] The current organizational forms of enterprises are 
somewhat unable to meet the requirements of this stage 
of the market economy. To enable them to meet such 
requirements, enterprises should adopt the corporate 
system. Enterprises in all other market economy-type 
countries are cither a company or a financial group. This 
mean that current enterprises should change their form. 
This 1s a complicated process which requires a good job 
be done in many fundamental tasks. I believe that such 
fundamental tasks should include the following: The key 
issue is property rights, which serve as the mainstay of 
the market economy. If the property nghts are not clearly 
defined, they cannot become the mainstay. Government 
administration and enterprise management are sepa- 
rated in our current enterprises. The state bears unlim- 
ited responsibility for them. If they expenence financial 
losses, whom will they turn to? Nobody except the state, 
who should bear the responsibility. Such a system will 
ruin enterprises. Therefore, it is necessary to compile an 
inventory and examine the stockpiles and capital of 
enterprises. Many enterprises do not know exactly what 
assets they possess or what portion 1s the state's capital 
funds and what portion 1s the enterprises’ assets. Second, 
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it aS necessary to clarify accounts receivable and debts 
payable. As I just mentioned, if there exists an enterprise 
whose assets are only 20 million or 30 milhon yuan and 
whose debts exceed 100 million yuan, then we should let 
it go bankrupt because it does not have the capability of 


paying its debts. Now many enterprises have chaotic 
accounts. Although deeply in debt, they give more 
bonuses to workers than do other enterprises. In this 
way, the state's assets are frittered away little by little. 
Third, the accounting measures currently adopted by 
enterprises should be replaced by international ones. 

now have more than 20 report forms, while 
which they are able to clearly show their business situa- 
tion. Because of the incorrect accounting methods, the 
situation often occurs in which profits show up in the 
accounting statement despite losses being the actual 
situation. As for cost accounting, we do not share a 
common language with other investors living abroad 
because we have different opinions about what 1s to be 


edopt the accouating method commonly used interne- 


{Zheng}: What would the large enterprise groups be like 
when the enterprise's external environment and internal 
structure are optimized and they have shifted to new 
tracks? Can you tell us your ideas for the future? 


[Wu] There are two types of large enterprise conglomer- 


its trading companies are very active. South Korea also 1s 
included in this type. The other type is found mostly in 
the United States and Europe. They are industry- 
onented large conglomerates. Germany's Siemens and 
the Netherlands’ Phillips belong to this category. They 
are big translational industrial groups linked by assets. 
We are now considering merging Shanghai's four major 
energy concerns into an enterprise group. 


[Zheng] Does this mean a thorough transformation in 
the enterprises’ organizational form”? 


[Wu] Yes. | believe that enterprises’ organizational 
forms should be diversified. First, there will be many 
lamited hability companies and limited hability stock 
companies. Certainly, those compamies whose shares are 
listed should be of a small number. Even in Japan. they 
account for only 2 to 3 percent of the total. Then there 
are Sino-foreign joint ventures, Sino-foreign cooperative 
enterprises, and exclusively foreign-owned enterprises. 
More and more foreign-invested enterprises have 
emerged in Shanghai. | belheve that we should be selec- 
tive with regard to foreign-invested enterprises so that 
we can exchange access to our market for technology and 
accelerate China's modernization drive. The market 1s 
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the driving force of economic growth. it 1s also our 
means for rmporting technology. We musi not give away 
our capital for nothing. 


[Zheng] You have spoken with me before about imple- 
menting the shareholding system mm Shanghai's enter- 
prises. | know that both you and Mayor Huang Ju are 
ardent supporters of this idea. Now we can see the results 
of this system. 

[Wu] When Shanghai introduced for the first tame the 
shareholding system in enterprises. 11 was an expernmment. 
We only had some fuzzy ideas. not like the very clear 
ideas that we have today. Today. those shareholding 
enterprises in Shanghai are lively and energetic. They are 
growing faster than the resi of them and they are having 
the tumes of their lives. The four shareholding enterprises 
under the Shanghai Handicraft Indusiry Bureau account 
for 70 percent of the bureau's total economic returns. 
The seven shareholding enterprmses under the Shanghai 
Textile Bureau account for 50 percent of the bureau's 
economic returns. The shareholding system's impact on 
pean ge Sap ee! nem te gp he ng 
advance the enterprise's transformation and develop- 
ment, and second, it prompts them to transform their 
operating mechanisms in 2 down-to-carth manner. 
Shareholders’ overseeing of an enterprise's operations 
has proved to be a very effective dnving force. The 
enterpnse 1s supposed to distmbute dividends or allocate 
additional shares at the year's end. If its assets have not 
increased or if 1s unable to come up with the money to 
pay dividends, the shareholders will cal! the managers to 
account. The most mmportant characternstic of the share- 
holding system 1s that it 1s highly transparent. It must 
publish its balance sheet once a vear. You cannot fool 
today’s shareholders. If there 1s 2 mistake in the balance 
sheet, they will sump on it and you wall find yourself in a 
terrible fix. Therefore. the enterprise must improve its 
management and make public its habiimtes. assets. and 
profit-to-sales ratio. Under these circumstances. enter- 
prises will have to inti sduce standard management pro- 


bility to small investors. No one 1 allowed to willfully 


bring an enterprise to bankruptcy. We must protect the 
interests of investors. 


[Zheng] You can feel Shanghai's prospenty everywhere 
you go. Can there be a bubble cconomy behind the 
facade of prospenty” 


[Wu] I also thought about this concern of yours. I 
recently conducted a survey. which shows that in the first 
half of 1993. Shanghai's trade grew more than 38 per- 
cent, which was very good. The growth was attributed 
mainly to consumption by residents instead of imstitu- 
tions, which saw not much growth. This has set my mind 
at case, because consumption by the general public +s 
genuine. The ongoing macrocconomic control would 
have curbed institutional consumption if m had 
accounted for a greater proportion of the trade growth. 
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controlling Shanghai's economy to prevent the develop- 
ment of a false, bubble economy. 


Topic Four. The Formation of the Great ideas and 
Their Impact on Shanghai's Development 

[Zheng] There ts an ancient Chinese saying: “Sit in a 
command post to formulate strategies.” Your command 
post is always empty, we have a hard time finding you. 


[Wu] I like going down to the grass roots. Even though | 
May not necessarily conduct in-depth investigation. the 
more places I go to and the more things | hear, the 
broader my thoughts become. There are many iaicated 
people in vanous work posts who have brilliant odeas on 
running this municipality. These people are im no pos- 
tion to direct other people to do what they think is mght. 
but we can absorb their ideas and use our positron to put 
their ideas into practice. Strategies do not have to be 
developed in offices or meetings. (At this time. Wu 
Bangguo stood up from the sofa and walked ic 2 map of 
Shanghai suburbs. which was filled aith closely-drawn 
circles) I have visited every county m Shangha: suburbs 
and all the carcled townships, towns, and villages on the 
map. The visits have given me more ideas. and | have a 
pretty good idea about developments in the rura! areas 


[Zheng] You mentioned the question of pooling the 
wisdom of the masses. This reminds me of something | 
have pondered all the time: Shanghai has been making 
tremendous achievement based on great ndcas The great 
ideas are, I behewve, the result of the efforts of the current 
municipal party and government leaders. » ho heve not 
only carned forward the thinking of ther predecessors 
but also ennched and developed them. | mentioned thss 
im my interview with Wang Liping. Chen Liangyu. \u 
Kequang. and other leaders. They had the same feeling 


[Wu] This ts an important pot. Huang Ju and | have 
learned much from our predecessors during the || years 
of service here. As deputies. we took pert im the ‘orme- 
lation of Shanghai's major policy decrmons and develop 
ment blueprints. Many of the measures announced today 
were not formed overnight. they were the crystallization 
of the wisdom of past leaders. Comrades Zemun |/iang 
Zemin} and Rongy [Zhu Rong). im partic uar. dod 
cated their parnstaking efforts and wisdom .o !a) dowena 
strong work foundation. In the new situation. Lhere wil! 
certainly be changes and development. However. we si)! 
pay attention to maintaining stability and cort:outy 


The great ideas you mentioned also imcorporate another 
element: We have always upheld the buriding of spirniual 
civilization to maintain a fine social atmosphere. Thes 
was also the traditional thinking of Share>be:s past 
leadership. We must be responsibic for our ncn! eenere- 
thon. How can we live in a society where parents are 
always wormed about them children awa, ‘om Some 
We must safeguard social stability. We wr!) not be able to 
accomplish anything mm a turbulent somety Ordmary 
citizens will be the ultrmate victims. The municipal 
party commuttee has deqded to ban horse racene. ber 


nieuw ae 


government. the people's congress standing commutice. 
and the Chunese People’s Polstscal Consultative Confer- 
ence Commutter. m seems that everyone 1s able to speak 
freely woth each other sith an open mind. They deal with 
problems and do not concern themselves with 

ites. They work with peace of mind and do not feel the 
need to guard against cach other. They discuss issues 
without reservation. Good sdeas are supported regard- 
less of who comes up with them. Every so often we hold 


[Zheng] Well there be new mc 
development” 


[Wu) The specific ideas for development which 
decoded on at the sixth munscapal party congress are the 


result of pornt exploranons by previous mumapal party 
committees and and they have been 


affirmed by the party Central Committee and the State 
Counc, as well as by Deng Xiaoping and other revolu- 
vonanes of the older generation. The general 
will not change between now and the end of thrs century. 
but #¢ are determined to broaden our path forward. 


[Zheng] Thos has been a very pleasant internew. Thank 
vou 


Shanghai's future 
were 


| 


(Wu) You are wery welcome. Please come again for a 
casual talk 


[Zheng] In the old days. | accompanied Comrade Wu 
Bangguo as 2 pournal:st m his tour of five provinces m 
southwestern Chima. At the tome. mt was calied lateral 
association, whoch was part of the actrvites within the 
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more about him. We are able to talk for long hours at a 


scnpt. | wonder whether be will take offense. 


Shanghai To Mobilize All Economic Sectors Te 
Expand Experts 


OW0S02152994 Benne AINHUA im English 
1447 GMT 5 Feb #4 


[Text] Shangha:. February 5 (XINHUA}—Shanghai. 
China's largest port, exported 520 million U.S. dollars’ 
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guiding pueblos ogemmon Good 
progress has also been made in reformung pournalst work 
and relatively great acheevements hawe been made @ 
medsa reporung Li Zemon fulh affirmed those results. 
He sand Now we have seen 2 good sstuatvon of polmcal 
Statubt: and economex development m ths province. 
whoch rs mseperatie from the hard work of comrades on 
the pournalrsm fromt. On behalf of the provincial party 
cocnmuttee. | wrsh to cupress my beartieh gratstude and 
extend my cordsal regards to all comrades who have been 
working hard om the journals fromt mm this province. 
rachudarg comrades of the central news units staponed im 


After analyzing the current stustbom. tasks. and some 
weak lenis om mede wort faced & journalists. Li Zeman 


of scope and effort. To smoothly promote reform we 
must have 2 favorable putin opetmeom as well 2s 2 stable 


coomomax environment and 2 good socual polspcal and 
sGeologecal environment. Comect geedance m publec 


Ls Zemnen send: For thes wear’s tasks = meds pobborty. a 
aS mecessary to Bbede the Gemand of the party's bawe 
lene of “ome ormter, two baewe poonts ~ We must comen- 
Capete ow munds Go practical work. seure opportunstes, 


the party Certral Commmeiee and the party 
commimtice and gowermmen’ We showkd do 2 gand sob m 
publocuzmmg the use of the cotiena “conducre 10 three 
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We must do a good job in reporting the study of Volume 
3 of the Selected Works of Deng Xiaoping, the study of 
the theory of building socialism with Chinese character- 
istics, and the task of fighting corruption and promoting 
clean government. 


Li Zemin asked propaganda departments and press 
management departments of party committees at all 
levels and various press units to build a professional 
press team. Editors and journalists should be mobilized 
to earnestly study Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, the 
party’s principles and policies, and the knowledge and 
laws pertaining to the socialist market economic system, 
so as to understand the overall situation and familiarize 
themselves with all policies. In particular, we must 
strictly demand from them a firm and correct political 
direction. Journalists and editors should be regularly 
sent to reform and construction frontlines to make 
in-depth investigation and study and write significant 
reports, so as to continually upgrade their professional 
standards and writing skills. Meanwhile, to stamp out 
the unhealthy practice of seeking personal gain from 
news writing, we must steadfastly resist and ban writing 
news for a fee . 


Li Zemin expressed his hope that leading comrades from 
press units will concentrate their primary strength and 
energy on effective newspaper publication and effective 
planning for radio and television programs. He said: We 
should concentrate more of our energy on good publicity 
the larger the organization, the heavier the burden, and 
the greater the job. In addition, he asked party commit- 
tees and governments at all levels to strengthen their 
leadership and attach more significance and support to 
the media. They should create essential conditions for 
press units to understand the overall situation and do an 
effective job. 


Liang Pingbo, standing committee member of the pro- 
vincial party committee and head of the Propaganda 
Department, presided over the discussion meeting. Over 
20 people, including Shen Hui and Ma Peiyun, deputy 
heads of the Propaganda Department, as well as respon- 
sible comrades from major press units of Zhejiang Prov- 
ince and Hangzhou City and major central press units 
stationed in the province, attended the meeting. 


Zhejiang Makes New Progress in Foreign Trade 
OW0902033494 Hangzhou ZHEJIANG RIBAO in 
Chinese 26 Jan 94 p 1 


[By Liu Yu (0491 1342): “Zhejiang Scores Gratifying 
Achievements in Foreign Trade and Economic Affairs”’} 


[Text] Our province scored gratifying achievements in 
foreign trade and economic affairs last year. These 
outstanding achievements included: We continued to 
deepen reform and open up wider to the outside world; 
foreign trade, exports, and imports continued to grow 
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rapidly; the utilization of foreign capital continued to 
develop, and we made new progress in foreign economic 


Last year, Zhejiang’s total output value of exports and 
imports reached $6.111 billion, up 31.3 percent over last 
year. Exports reached $4.439 billion, surpassing the 
target set by the provincial planning commission and the 
provincial people’s congress and 19.9 percent more than 
last year. We maintained momentum for devel- 
opment in this area. Of these, exports of individually run 
enterprises increased 43.1 percent; exports of foreign- 
funded enterprises increased 64.5 percent; and, under a 
situation in which exports nationwide grew slowly, gen- 
eral exports of our province increased 14.2 percent over 
last year, making Zhejiang one of the top provinces in 
exports. 


Thus far, 34 counties (cities) in Zhejiang have been 
designated coastal open economic areas. We have two 
coastal open cities, eight national development zones 
and development j of various types involving 
whole tracts of land, and 37 provincial development 
zones and agricultural development zones. An initial 
development structure for multilevel and all-round 
opening up has been established. By the end of last 
November, a total of 5,963 projects were introduced into 
our national and provincial development zones; among 
them, 953 are foreign-invested projects with contracted 
foreign capital totaling $2.564 billion, accounting for 
one-third of the entire province’s contracted foreign 
capital. Development zones have become an important 
“window” for opening up and utilizing foreign funds. 


Our provincial economic and trade systems continue to 
regard the utilization of foreign capital as a focus of their 
work, strengthening overall guidance, delegating exami- 
nation and approval authority to lower administrative 
levels, improving service quality, and enhancing admin- 
istrative efficiency. Last year, Zhejiang approved 4,487 
new foreign-funded enterprises, up 91.9 percent over the 
previous year; contracted foreign capital reached $3.746 
billion, up 28.8 percent; and utilized foreign capital 
totaled $1.033 billion, up 251 percent. The number of 
newly established foreign-funded enterprises and their 
contracted foreign capital and utilized foreign capital 
exceeded the total amount accumulated in the past 14 
years since reform and opening up, setting a record. 


According to statistics, last year Zhejiang signed con- 
tracts worth $91.62 million for construction projects and 
labor service in foreign countries, up 21.4 percent over 
the previous year. By the end of last year, Zhejiang had 
set up 175 overseas enterprises with investments of 158 
million. 


Central-South Region 
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OW0702135494 Beijing XINHUA in English 
1335 GMT 7 Feb 94 


[Text] Zhanjiang, February 7 (XINHUA)—Some 230 
kilograms of rhino horns were set on fire today in 
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Zhanjiang, a booming town of south China’s Guangdong 
Province as part of the efforts by the Chinese Govern- 
ment to perform its international obligations to stamp 
out smuggling and poaching and protect wildlife. 


The rhino horns were part of the 825 kilograms confis- 
cated by the Zhanjiang municipal government from 
smugglers and illegal trading. As 595 kilograms of rhino 
horns were identified as having been seized before China 
joined the Convention on International Trade of Endan- 
gered Species (CITES) of wild fauna and flora in 1980, 


they were exempt from being destroyed. 


Hundreds of local residents watched the police poured 
gasoline and set the huge pile to fire under the supervi- 
sion by representatives from the Ministry of Forestry, 
the Ministry of Public Security, the State Administration 
for Industry and Commerce and the State Office on the 
Control of Import and Export of Endangered Species. 
Among the audience was a four-member delegation from 
the CITES headed by its Chairman Murray Hosking and 


Secretary General Izgrev Topkov. 


The move was hailed by the CITES delegation as a 
“courageous act of the Chinese Government.” 


“We find this burning ceremony very much a demon- 
stration of the commitment of the Chinese Government 
to wild life conservation,” said Murray Hosking, CITES 
chairman. 


“We think it is a very important gesture,” he said. “It 
would help people in other countries to understand the 
efforts made in China to protect endangered wildlife”. 


According to the Chinese official, since the country 
joined CITES in 1980, it has stopped importing rhino 
horns. 


“Though no rhinos are found in the wild in China, the 
Chinese Government has listed it as one of the key wild 
animals for national protection, banning its sales, pur- 
chase, transportation and import and export,” he said. 


It was the second time for the Chinese Government to 
burn rhino horns in public this year. Earlier this year, 50 
kilograms of tiger bones (including fake ones) and rhino 
horns were burnt in Harbin in the country’s northeastern 
Heilongjiang Province. 


According to Chinese officials, all of the rhino horns 
which entered China before 1980 have been sealed by 
the government and will be used by Chinese scientists for 
experiment to find out substitutes for rhino horns, an 
important and very efficacious ingredient in many of the 
traditional Chinese medicine. 


In the meantime, the Zhanjiang people's police has 
arrested a group of people headed by Lin Chengjie from 
the Wuchuan County Pharmaceutical Group Company 
for unsealing the rhino horns confiscated by the govern- 
ment to attempt to smuggle them out of the country. 
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Smugglers from overseas had colluded with Lin and 
bribed him. Chinese police said that it has the right to 
investigate overseas smugglers involved in the case and 
may demand them to stand witness in the court. 


According to officials from the Ministry of Forestry, 
rhinos mainly live in economically less-developed coun- 
tries and poaching and smuggling there were very 
serious. Natural disasters are also destroying the rhino 
population. 


The number of rhinos have been reduced by 85 percent 
since the 1970s and only an estimated 10,000 are found 
in the world. 


Guangdong Tax Payments Up 52 Percent in 1993 


HK0902032094 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 8 Feb 94 


[text] A person in charge of the provincial Taxation 
Bureau revealed that the province's taxation showed a 
strong trend of growth last year. Last year tax payments 
amounted to more than 36.3 billion yuan, an increase of 
12.56 billion yuan over 1992, up by 52 percent. As 
learned, in the last 14 years of reform and opening up, 
the province’s industrial and commercial taxes have 
increased at an annual rate 17.7 percent, maintaining 
simultaneous growth with the province's gross domestic 
product and national income. The proportion of its 
taxation to its GDP has remained at approximately 14 
percent, far exceeding the country’s average. 


Notes in Grai : 
— Changes n Production, 


1K0902092994 Beijing ZHONGGUO XINWEN SHE 
in English 0811 GMT 9 Feb 94 


[Text] Nanning, February 9 (CNS)—The Guangxi 
Zhuang Autonomous Region has seen a change in its 
grain consumption with food grains other than wheat 
and rice such as corn and sweet potatoes being very 
keenly consumed by people there. 


Such food as sweet potato, boiled corn, boiled peanuts 
and roasted chestnut are very popular there with the 
price of baked sweet potato increasing to up to 2.5 yuan 
per jin from several fens for each jin while that of rice is 
mere | yuan per jin. The profits earned from roasted 
chestnuts has risen by as much as 60 percent, much 
higher than that earned from rice. 


An official from the Bureau of Agriculture in the region 
told this agency that in order to meet the needs in the 
market, the structure of grain production had changed 
there with the area for rice cultivation reducing while 
that for sugarcane growing increasing and totalling 1.45 
million mu. The area under cultivation of soya bean, 
peanut and corn now exceeds 24 million mu with the 
total output increasing by more than 15 percent over last 
year. 
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Hainan Makes Progress in Power Station 
Construction 


HK0902034094 Haikou Hainan People’s Radio 
Network in Mandarin 1100 GMT 7 Feb 94 


[Text] Hainan has made marked achievements in elec- 
tnc power development. Last year the province gener- 
ated 1.9 billion kwh, an increase of 33.4 percent over the 
previous year. The gross output value amounted to more 
than 500 million yuan, an increase of 63.1 percent over 
the previous year. Last year electric power departments 
in the province made great efforts to increase electric 
power generation. [words indistinct] Since funding is 
guaranteed, the Nanshan electric power station can 
smoothly proceed with all its construction projects. Its 
first generating unit is expected to go into operation at 
the end of this February. 


To guarantee the fulfillment of state key construction 
projects in the province, the Dagongba hydropower 
station has gone into operation earlier than scheduled. 
Electric power departments in the province have opened 
up all avenues to ensure power supply. The Xiubian 
electric power project, with a total investment of 73.95 
million yuan, was completed and put into operation last 
Ovtober after one year of efforts. [words indistinct] 


Henan Secretary Li Changchun Meets With 
Journalists 


HK0902040094 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 7 Feb 94 


{Excerpts} Yesterday provincial party Secretary Li 
Changchun, Governor Ma Zhongchen, provincial party 
Deputy Secretary Song Zhaosu, and Zhang Wenbin, 
chief of the Propaganda Department of the provincial 
party committee, together with central press units sta- 
tioned in Henan and provincial press units, gathered 
together to usher in the Spring Festival and talk about 
seizing the opportunity, deepening reform, promote 
development, maintaining stability, and invigorating 
Henan. 


Li Changchun, Song Zhaosu, and Zhang Wenbin made 
speeches. 


Li Changchun first expressed his Lunar New Year greet- 
ings to central press units stationed in Henan and 
provincial press units and thanked them for their hard 
work over the past year. 


In his speech, Li Changchun said: In the last few years, 
the provincial party committee and government have 
paid attention to emancipating the mind and changing 
concepts; they have pointed out the need to break away 
from both leftist and rightist restrictions, and they have 
paid attention to changing cadre work styles. He hoped 
that journalists would use various methods to provide 
more publicity to Henan’s longstanding history and 
culture and Henan people's devotion to reform. [passage 
omitted] 
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ment, and maintaining stability. [passage omitted] 
Southwest Region 

Yunnan Secretary Views Township, Town 

Enterprises 


HK080206 1494 Kunming YUNNAN RIBAO in Chinese 
25 Jan 94 pl 


[By reporters Wang Jiadong (3769 0857 2767) and Han 
Ying (7281 5391): “Yunnan Party Secretary Pu Chaozhu 
on Development of Relatively Comfortable Villages”} 


[Text] Yesterday, at a forum on the development of 
relatively comfortable villages in Kunming, provincial 
party Secretary Pu Chaozhu stressed: “We must have a 
clear ing of the situation, seize the opportu- 
nity, select the right path, rely on large state-owned 
enterprises, have wide connections with scientific 
research and technological units, orient towards the two 
large markets at home and abroad, and vigorously 
develop township and town enterprises.” 


On 24 January the forum on the development of rela- 
tively comfortable villages was jointly held by Kunming 
party committee and the city government in Guandu 
District. Every comrade attending the forum tried to jet 
the floor and the atmosphere was lively. Representatives 
of 19 townships and towns, with a gross income 
exceeding 100 million yuan, and of six offices 
throughout the city attended the forum. Sun Gan, secre- 
tary of the city party committee, Vice Mayor Xu Zhixin, 
Ba Weiguo, director of the provincial administration of 
township and town enterprises, and Li Yuanshu, deputy 
director of the Provincial Administration of Township 
and Town Enterprises, and leading cadres of concerned 
counties and prefectures attended the forum. 


Guandu District Party Secretary Zhao Jian briefed 
attendants on the experience of planning rural work as a 
whole and bringing about all-round development of the 
rural economy by moving towards a relatively comfort- 
able life. Lianmeng is known as the “most outstanding 
township in Yunnan,” and what Jin Wenming, secretary 
of Lianmeng party committee, said made the argument 
of “relying on old townships to march towards a rela- 
tively comfortable life” more convincing. In 1993, the 
gross income of township and town enterprises in Lian- 
meng reached 583 million yuan, which accounted for 
99.8 percent of the gross income of the whole town. 
People earned more due to the development of township 
and town enterprises, and per capita net income 
increased over 1,500 yuan a year, thus leading to a 
relatively comfortable life. Representatives of the offices 
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of townships and towns, such as Majie, separately 
briefed attendants on the experience of linking up with 
large and medium-sized state-owned enterprises and 
with scientific research units, introducing foreign capital 
to develop foreign-invested enterprises, and setting up 
joint-stock cooperative enterprises. 


Pu Chaozhu attended the forum from beginning to end. 
He conscientiously listened to the speeches, frequently 
raised questions and exchanged views with others, and 
made systematic remarks on the question of developing 
township and town enterprises. 


When talking about the points of fully affirming the 
results and conscientiously summing up the experience 
of developing towns'sip and town enterprises, Pu Cha- 
ozhu said that towaship and town enterprises in Kun- 
ming made a breakthrough and developed by leaps and 
bounds in 1993. The gross income of township and town 
enterprises throughout the whole city increased by 95 
percent and reached 12 billion yuan. The pace of devel- 
opment of Guandu District, which had a large base, was 
Startling since it achieved 129 percent of economic 
growth and, as a result, the gross income of township and 
town enterprise throughout the district reached 3.738 
billion yuan. More gratifying is that township and town 
enterprises, whether in Kunming or in Guandu District, 
were able to achieve growth in output value as well as in 
revenues and tax, and the increase in revenues and tax 
last year was over 90 percent. There was huge growth of 
township and town enterprises which are joint ventures 
in nature. This development trend of township and town 
enterprises is not achieved by chance and many practices 
and experiences can be summed up because they are not 
general experiences which are universally applicable. 
Rather, we must proceed from local conditions to sum 
up unique, rational, and regularized experience so as to 
guide future work and practices. This helps some cadres 
and people overcome the thinking of “being content with 
small improvements” and “being satisfied with small 
wealth,” so that they will be more willing and capable to 
run township and town enterprises. 


Pu Chaozhu said: The situation is very good and the 
opportunity is hard to come by. We must take the 
opportunity to speed up the development of township 
and town enterprises. He said: As far as the large 
development opportunity is concerned, the old pattern 
of two superpowers’ domination of the world was broken 
but a new multipolar pattern has not taken shape, peace 
and development is the main trend of the world, and we 
can have a relatively long period of international peace 
to develop ourselves. In our country, the economy is 
prosperous, nationalities are united, and our society is 
stable. This is an opportunity of joint development 
shared by the whole country and the whole province. As 
the provincial capital city, Kunming has its own unique 
opportunity and superiority: First, Kunming is the cen- 
tral city of Yunnan, with 40 percent of large and 
medium-sized state-owned enterprises and 70 percent of 
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colleges and universities located there. In short, Kun- 
ming is the political, economic, scientific and technolog- 
ical, and cultural center of the whole province, thus 
creating extremely favorable conditions for combining 
urban areas with rural areas in accelerating the develop- 
ment of township and town enterprises. This is called the 
superiority of developing comprehensive industries in 
comprehensive cities. Second, there is marked superi- 
ority in the location of the city. Five railways destined 
for coastal areas, Beijing, and Vietnam are linked to 
Kunming, six main highways in the province start from 
Kunming, and Kunming Airport is being built into an 
international airport. In short, Kunming has become the 
hub of communications and the center of commodity 
distribution for those who want to enter Southeast Asia 
and South Asia from Southwest China. As long as we 
orient toward the | billi large market in South- 
east Asia and South Asia while relying on the | billion- 
strong large domestic market, we have very bright pros- 
pects of developing an export-oriented economy. To 
develop a commodity economy we must first have a 
market. Third, cheap labor and low land prices help 
attract domestic and foreign investors to run factories in 
Kunming. Such opportunities have emerged inside and 
outside China, that is, labor-intensive industries are 
moving to places with cheap labor and low land prices, 
which is very advantageous to the development of tex- 
tile, clothing, and foodstuff industries and manufactured 
goods for daily use in Kunming. Pu Chaozhu said: What 
we have is a dynamic and fleeting opportunity. We must 
never miss such an opportunity of development but 
rather seize it to accelerate our development. 


When talking about how to develop township and town 
enterprises, Pu Chaozhu said: We must sum up our 
experiences and have a clear understanding of the situ- 
ation on the basis of accelerating the development of 
township and town enterprises. To accelerate our devel- 
opment, we must have a correct train of thought and 
guide the development of township and town enterprises 
with the thinking of deepening reform and opening up 
wider. The concrete practices are as follows: 


1. By relying on large and medium-sized state-owned 
enterprises and having wide connections with scientific 
research and technological units, efforts must be made to 
develop the joint-stock cooperative system so as to 
transform township and town enterprises into joint- 
stock enterprises with multiple systems of ownership. 
Large and medium-sized state-owned enterprises have 
capital and qualified personnel, scientific research and 
technological units in colleges and universities have 
knowledge of science and technology and management 
as well as quick access to information, and land and 
surplus labor is available in township and town enter- 
prises. If the mechanism of township and town enter- 
prises is vigorous, the combinations of urban and rural 
areas, of science and technology with the economy, and 
of opening up and development must definitely be 
optimized combinations of factors of production. By so 
doing, strong productive forces will be formed to 
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advance township and town enterprises to a new stage of 
development, which is the stage of a large scale of 
export-onented development at a high starting point. As 
far as the joint-stock system is concerned, persons pos- 
sessing science and technology can also become stock- 
holders. We must develop multiple joint-stock enter- 
prises, which can solve the problem of insufficient funds 
in developing township and town enterprises as well as 
invigorate them. Large and medium-sized state-owned 
enterprises should diversify their products and township 
and town enterprises should be willing to play a sup- 
porting role and implement socialized production on a 
large scale so as to benefit all parties. 


2. We must develop an export-oriented economy by 
taking the market as the guide and orienting towards the 
two large markets at home and abroad. To develop 
township and town enterprises, we must have the market 
concept. Kunming has moved from the rear to the 
forefront in the process of opening up to the outside 
world and is now being built into a central city opening 
up to the outside world. Boundary lines throughout the 
province exceed 4,000 km and we can use a number of 
border trade ports. Since the economy of Yunnan 
strongly complements with that of neighboring coun- 
tries, we have bright prospects of developing an export- 
oriented economy. As long as we aim at the two large 
markets at home and abroad, change our domestically 
oriented economy into an export-oriented one, and make 
future plans, it is absolutely possible to advance our 
economy to a new stage in one to two years’ time. 


3. We must closely integrate, with the spirit of reform, 
large processing enterprises in urban areas with the 
construction of raw material bases in rural areas. Only 
when we intensify our reform can we pour new vitality 
into the development of township and town enterprises. 
An important content of deepening reform is precisely to 
change the pattern of production and management, as 
well as the system of economic administration and take 
an integrative path of development, particularly inte- 
grating large processing enterprises in urban areas with 
the construction of raw material bases in rural areas. 
Without a stable source of raw materials, the processing 
industry in urban areas will certainly fluctuate and make 
bricks without straw. Hence, processing enterprises in 
urban areas must give priority to the work of establishing 
raw material bases, and so do township and town enter- 
prises and state-owned enterprises. 


Yunnan Governor Addresses Meeting on Foreign 
Affairs 


11K0802154294 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 7 Feh 94 


[Text] At a recent provincial meeting on foreign affairs, 
Governor He Zhiqiang, on behalf of the provincial party 
committee and government, demanded the enhance- 
ment of foreign affairs work so as to reach a new level, 
and the creation of a favorable external environment for 
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Y=u7aan’s modernization, r-form, and opening up. Gov- 
crnor He Zhigiang pointed out: The international situa- 
tion, and particularly the situation in Southeast Asia, 
now is quite favorable to Yunnan’s economic construc- 
tion, reform, and opening up. Yunnan is facing the best 
development opportunity in history. He Zhigiang asked 
foreign affairs cadres to uphold the party’s basic line and 
to focus on economic construction in their work. He 
pointed out, in particular: Foreign affairs and foreign 
economic relations must be combined organically and 
made to promote each other. 


On carrying out friendly cooperation with neighboring 
countries, He Zhigiang proposed fulfilling the following 
six tasks: The first is to further develop good-neighoorly 
relations and strengthen high-level friendly exchanges 
with neighboring countries. The second is to carry out 
cooperative projects with neighboring countries and to 
promote mutually beneficial cooperation. The third is to 
speed up highway construction. The fourth is to invite 
economic and trade delegations from neighboring coun- 
tries and from other Southeast Asian countries to visit 
Yunnan to seek opportunities for common development. 
The fifth is to sponsor the Second Kunming Commodity 
Fair. The sixth is to take effective measures to encourage 
more Yunnan enterprises and companies to invest in 
neighboring countries. 


North Region 


Hebei Secretary Views Central Instructions 


SK0502075194 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 4 Feb 94 


[Text] At the recent meeting of the standing committee 
of the provincial party committee, participants have 
specially listened to the guidelines of the national pro- 
paganda and ideological work conference. At the 
meeting, Cheng Weigao, secretary of the provincial party 
committee, expressed important opinions on how to 
successfully implement the guidelines of the instructions 
of the central authorities. 


He said: In his speech to the national propaganda and 
ideological work conference, Comrade Jiang Zemin 
explicitly pointed out that the fundamental principle for 
the 1994 work is to comprehensively implement the 
guidelines of the 14th party congress and the third 
plenary session of the 14th CPC Central Committee, to 
accelerate the building of the socialist market economic 
structure, to maintain the sustained, rapid, and sound 
development of the national economy, to safeguard 
political stability, and to promote the all-round pro3ress 
of society, under the guidance of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the party's basic line. The provincial party 
committee, the provincial government, and all other 
levels of party committees and governments should 
firmly implement the fundamental principle for the 1994 
work set forth by the central authorities, should explic- 
itly, firmly, and unswervingly follow the instructions of 
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the central authorities, should consciously submit them- 
selves to the overall interest of the whole party, and 
should appropriately organize, arrange, and guide the 
work in all fields in line with the guidelines and instruc- 
tions of the central authorities. 


Cheng Weigao said: This year, centering on accelerating 
the pace of building the socialist market economic struc- 
ture, we should really attend to the propaganda by media 
and use correct public opinions to guide the vast num- 
bers of cadres and the masses to support, plunge into, 
and take part in reform’ _ We should strengthen the sense 
of overall interest ana aandle affairs in accordance with 
the reform plans worked out by the central authorities. 
We should be meticulous © organization and careful in 
arrangements to ensure the smooth implementation of 
all reform measures. 


Cheng Weigao said: Reform is in fact a process of 
readjusting the pattern and relationship of profits. At 
present, in maintaining stability, we should pay atten- 
tion to the following several fields: We should correctly 
comprehend and comprehensively implement the pnn- 
ciple of developing the national economy in a sustained, 
rapid, and sound manner and seize all possible opportu- 
nities to accelerate the pace of economic development in 
an effort to fulfill the goal of quadrupling the 1980 GNP 
and making the people relatively well-off. We must, 
however, persist in the principles of doing our best and 
acting according to our capability rather than lopsidedly 
pursuing high growth speed, blindly expand the scale, 
undertaking low-level and duplicated construction 
projects, and running after the output value without 
social demands and economic returns. We should place 
the emphasis of economic development on readjusting 
structure and deepening reform. We should pay high 
attention to and concentrate our efforts on the price 
work and on the price reform. At the same time, we 
should strengthen the inspection, supervision, and con- 
trol over commodity prices. We must pay attention to 
the work concerning daily necessities to ensure the 
supply of daily necessities of the masses. We should 
conscientiously persist in the principle that first the 
people must have sufficient food and second socialist 
construction must be carried out. We should ensure the 
on-schedule issuance of wages to the administrative and 
institutional units. We should understand the weal and 
woe of the masses and properly solve the masses’ diffi- 
culties in livelihood. We should resolutely deal blows to 
fake and inferior products to safeguard the interests of 
consumers. We should further attend to the building of 
democracy and the legal system, deeply conduct the 
education on the legal system, foster the authority of the 
law, and handle affairs in strict accordance with the law. 


Cheng Weigao demanded: The emphasis of economic 
work should be really shifted to deepening reform, 
changing mechanisms, optimizing structures, and 
improving efficiency. At present, we should give promi- 
nence to the work in the following several aspects: We 
should truly put agriculture in an essential position, and 
firmly and unremittingly grasp the production of grain, 
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cotton, and edible oil. We should develop the rural 
economy in an all-round manner. We should conscien- 
tiously implement the guidelines of the central rural 
work conference, stabilize the basic policies concerning 
the countryside, deepen the rural reform, and ensure the 
stable increase in grain, cotton, and edible oil output. We 
should appropriately fix the scale of investment in fixed 
assets and the speed of economic development. We 
should not only ensure the fulfillment of the targets set 
for every quarter but also ensure the basic balance 
between total supply and total demand in an effort to 
avoid major ups and major downs in the economy and to 
ensure the smooth progress of reform in a relatively 
relaxed environment. We should energetically develop 
the large and medium-sized state-owned enterprises, 
should continue to guide enterprises to change their 
mechanisms and make explorations and innovations for 
the modern enterprise system. In opening to the outside 
world, we should accelerate the pace and stress on 
practical results. At the same time, we should further pay 
attention to opening to the domestic areas, extensively 
develop lateral integrations and cooperation, energet:- 
cally develop education and scientific and technological 
undertakings. 


Cheng Weigao stressed in conclusion: In face of the 
arduous tasks on this year’s reform and construction, 
leading organs and leading cadres at all levels must 
further improve their leadership art, improve their work 
style, and pay attention to implementation of their work. 


—— To Use Foreign Funds To Modernize 
rms 


OW 0602024194 Beijing XINHUA in English 
0138 GMT 6 Feb 94 


[Text] Tianjin, February 6 (XINHUA)}—Tianjin, the 
largest industrial city in north China, is to employ more 
foreign funds to improve facilities and operations of a 
third of its old businesses this year. 


The city will complete the transformation of all the 
existing old enterprises in eight years, in order to resume 
its important position in China's industry, according to 
an official of the city economic committee. 


He said that in 1994, 120 state-run factones will become 
joint ventures. Over 70 foreign-funded projects wil! go 


into operation. 


Backed by skilled workers and strong technology, the city 
has seen good results in the campaign to upgrade old 
businesses. 


Al present, the output value and sales of the industrial 
joint ventures have accounted for 48 percent of the total. 


It is also reported that 18 upgraded enterprises have 
reached 100 million yuan in output value each, with a 
batch of competitive products entering the domestic 
market. 
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The official said that last year, the city’s industrial sector 
introduced 600 million U.S. dollars for 197 foreign- 
funded projects. 


Tianjin has more than 5,000 enterprises in the fields of 
electronics, textiles, pharmaceuticals and machinery, 
with nearly 100 national name-brands. 


Northeast Region 


Heilongjiang Issues Policies on Beet, Flax, 
Tobacco 


SK0802040494 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 7 Feb 94 


[Text] The provincial government recently held an exec- 
utive meeting to address the problem of IOU's issued 
during the purchases of such raw materials as beets, flax, 
and flue-cured tobacco and the problem of low compar- 
ative efficiency of these raw materials. It studied the 
specific ways to solve these problems and issued some 
preferential policies and measures. 


These policies and measures include mainly the fol- 
lowing: 


|. Finance departments, banks, and the enterprises 
engaged in the processing of these materials will make 
concerted efforts to arrange special funds to pay off the 
arrears owed peasants during the purchases of beets, flax, 
and flue-cured tobacco before the end of February. 
Efforts will be made to ensure that no new IOU is issued 
during this year’s purchases. 


2. The purchasing prices of beets, flax, and flue-cured 
tobacco will be adjusted. In this year's purchases of 
beets, the county will be taken as the accounting unit. 
The purchasing price of the beets whose sugar content 1s 
16.5 percent or more will be increased from 155 yuan per 
tonne to 180 yuan, the purchasing price of the beets 
whose sugar content 1s lower than 16.5 percent will be 
increased from 140 yuan per tonne to 165 yuan, and 165 
yuan per tonne will be the lowest protection price for the 
purchases. The purchasing price of flax will be increased 
oy 20 to 40 percent from the current price. Regarding the 
purchasing price of flue-cured tobacco, the state already 
increased the overall price from 130 yuan per dan to 165 
yuan last August, and therefore the price will not be 
adjusted this time. 


\. Various preferential policies will be continued. In beet 
production, seeds will be sold at half the price, mix 
pesticides will be provided free of charge, and mileage 
subsidies will be given for transportation. The subsidy 
for vertical cultivation of seedlings will be increased 
from 3 yuan per mu to 54 yuan. Regarding fue-cured 
tobacco production, the profits and taxes will be shared 
SO to 5O percent or 30 to 70 percent by the state and 
counties, and the money will be used in subsidizing 
peasants’ production and supplies of materials. 


REGIONAL AFFAIRS 57 


4. Construction of sugar, flax, flue-cured tobacco pro- 
duction bases will be intensified, and integrated manage- 
ment of trade, industry, and agriculture will be applied. 
Beginning this year, experiment will be conducted in the 
construction of the base areas. Every processing enter- 
prises will select two to three major beet, flax, and 
flue-cured tobacco producing townships as the base 
areas. The focus is on the construction of the villages that 
applies the vertical cultivation of beet seedlings to 1,000 
mu each and the villages that produce high yields thanks 
to comprehensive technology dissemination. These vil- 
lages will be supported with certain amount of invest- 
ment, and the overall coordinated service focusing on 
farm mechanization will be enhanced. 


To boost the enthusiasm of the governments at all levels, 
the provincial government decided that beginning this 
year, all specialized corporations should conduct the 
experiment first in two to three counties where condi- 
tions permit and define the base production figures of 
these raw materials. The economic benefits gained from 
the processing of the materials above the base figures will 
be shared 30 to 70 percent or 40 to 60 percent by the 
corporations and the counties so that the counties and 
the people can gain more benefits. 


The provincial government also urged the governments 
at all levels to adopt measures to ensure implementation 
of this year's beet, flax, and flue-cured tobacco produc- 
tion targets by all paris concersed. Based on the guid- 
ance plan formulated by the province, governments at all 
levels should continue to assign plans to every level and, 
on the premise that peasants’ opinions are fully 
respected, to peasant houscholds in the form of eco- 
nomic contracts so that peasants will know their produc- 
tion tasks one year ahead of time. Counties and town- 
ships should send a number of full-time cadres to 
coordinate with beet and flax mills to publicize the 
policies and provide service to villages and households, 
to resolve their misgivings and difficulties, and to orga- 
nize well the signing of the contracts. They should also 
write down the preferential policies provided by higher 
levels in the contracts so that the responsibility of all 
parts concerned will be clarified. To meet the needs of 
the enterprises engaged in the processing of beets, flax, 
and flue-cured tobacco, the provincial government 
decided that this year, 6 million mu of beets will be 
planted, and the output will be 6 million tonnes; and 1.1 
million mu of flax will be planted, and the output will be 
180,000 tonnes. In flue-cured tobacco production, due to 
the outstripping of production over marketing in the 
country, the tobacco planting areas are arranged at 
850,000 mu, and the output wall be 85,000 tonnes. 


Heilongjiarg Reports Foreign Funds Utilization 
SK0902074694 Harbin Heilongnang People’s Radio 
Network in Mandarin 1000 GMT 8 Feb 94 


[Text] The province has accelerated the pace of 
absorbing foreign firms and investment. Last year, the 
province topped $1! billion in utilizing foreign funds, an 
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increase of 76 percent over the previous year, and a 
record high in utilizing foreign funds since the com- 
mencement of reform and opening up. Last year, the 
province continuously improved the investment envi- 
ronment and increased the dynamics of absorbing for- 
eign firms and investment, thus bringing forth a dra- 
matic atmosphere in absorbing foreign firms and 
investment. Last year, the province approved a total of 
1,718 projects that utilize foreign investment, an 
increase of 95 percent over the previous year. The source 
of foreign firms and foreign investment and the scale and 
scope of foreign investment were wider than in the past. 
Some internationally noted financial groups, transna- 
tional corporations, and large corporations arrived in the 
province to investigate and discuss investment projects. 
Thus far, more than 100 foreign corporations have set up 
agencies in the province, and more than 40 foreign 
countries and regi including Hong Kong, Macao, 
Taiwan, the ROK, and the United States, have set up 
investment projects in the province. The province has 
also witnessed a good trend that large- and med:um- 
sized state-owned enterprises have utilized foreign funds 
to conduct renovations. Thus far, more than 500 large- 
and medium-sized enterprises have conducted renova- 
tions. By the end of 1993, the province approved a total 
of 3,383 projects invested in by foreign corporations. 
with the contracted value of foreign investment reaching 
$2.38 billion. 


Reports on Activities of Jilin Secretary He 
Zhukang 


Speaks on Journalistic Work 


SK2501013294 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 21 Jan 94 


[Text] He Zhukang, secretary of the provincial party 
committee, sponsored a forum with the responsible 
comrades of the provincial level journalist units. During 
the forum he pointed out: Personnel engaged in jour- 
nalism should uphold the correct guiding direction of 
public opinions. They should vigorously carry forward 
their major missions, enhance the construction of the 
journalist corps, continuously upgrade their working 
level, and create a good environment in public opinion 


for reform and development. 


On the morning of 21 January, the meeting room on the 
third floor of the provincial party committee's building 
was filled with a happy and relaxed atmosphere, in which 
the responsible comrades of the provincial level jour- 
nalist units delivered reports by bearing their working 
reality in mind regarding their past year's work in 
supporting the central work of the provincial party 
committee, in bringing their strong points into play, and 
in carrying out the propaganda work of journalism, as 
well as regarding the methods of conducting their work 
this year. 


During the forum, Comrade He Zhukang full: acknowl- 
edged the work done by the provincial level journalrst 
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units over the past year. He said: Over the past year the 
provincial journalist front, in line with the central work 
of the provincial party committee, has done a great deal 


discussing situations; 

ie is Grout has fosued a fosmashode pases 
primarily consisting of positive propaganda, multiple 
ds ata bl Ce ee 
progress which is being adopted. It has played an active 
role in promoting the province's programs of reform, 
opening up, and economic construction. The self- 
improvement of journalist units has also achieved new 
progress. It has also made active contributions to devel- 
oping the tertiary industry and improving the conditions 
for raising funds. Some work done by our province's 
journalist units were commended or at the 
national appraisal events and have expanded the influ- 
ence and exposure of Jilin Province. In this connection, 
the provincial party committee is very proud of them 
and I would like to take the opportunity to extend 
congratulations on their achievements, to express thanks 
for their contributions, and to extend cordial regards 
through the comrades at the forum to al! journalist 
workers throughout the province. 


During the forum, Comrade He Zhukang pointed out: 
We are in a period of large-scale development and 
changes. The year of 1994 is the last period of improving 
the province's economy to a new level and also a crucial 
period of building Jilin into a developed, border, and 
maritime province. In facing such a situation and task, 
duties assumed by the journalist front are important and 
great and the provincial party committee places great 
hopes on the front. 


Personnel engaged in journalistic work should uphold 
the principle of regarding positive propaganda as the 
main task and provide powerful support in public opin- 
ions for improving the province's economy to a new level 
and building Jilin into a developed province by the sea. 
In line with the demands of unity, stability, and arousal, 
they should give priority to their major professional 
missions. Deepening reform and accelerating develop- 
ment represent major tasks of our age as a whole. New 
demands were set by new situations and tasks. The 
journalistic work is exerting special efficacy and the 
journalist units should do a good job in directing the 
public opinions in the society. First of all these units, 
themselves, should make a clear distinction between 
right and wrong and dare to adopt a clear attitude. They 
should adopt a clear-cut attitude toward what they 
should advocate, carry forward, and resist. They should 
resolutely resist the things that have been proved as 
wrong, negative, and harmful. By no means should they 
leave these things unchecked. Journalistic 

has its own law. Journalists should study the law and 
deeply carry out investigation and study some problems 
$0 as to learn about the feelings of readers, audience, and 
viewers. They should foster the mental attitude of being 
high-spirited to make progress, actively conduct healthy 
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and favorable propaganda, and resist or weaken the 
negative and retrogressed things. In conducting journal- 
istic propaganda, it is imperative to integrate intention 
with results. 

Comrade He Zhukang stressed: In conducting the work 
of journalistic propaganda, it is necessary to uphold a 
high standard and a strict demand; to enhance the 
construction of the journalist's contingent and the self- 
improvement of journalists; and to upgrade the level of 
journalists. Personnel engaged in journalistic work 
should steadily engage in study and upgrade their level 
through practice. Upgrading the work level has a bearing 
not only on technology and equipment but also on the 
quality of personnel. Journalists should stress ethics, 
observe the party's discipline, and implement the party's 
principles and policies. By no means should they con- 
duct paid journalism. In conducting their work, journal- 
ists should advocate an earnest and rigorous work style. 
Personnel in every link, from reporters to editors and 
directors of newspaper offices and broadcasting stations, 
should earnestly take up their responsibility. The jour- 
nalist units should strictly conduct management and 
their leading personnel should set themselves up as an 
example in boldly taking up and handling probiems. 
These units should also do a good job in conducting self 
improvement, foster the characteristics of their own 
upgrade their level, and broaden their influence. 


(Li Zhongtain), member of the provincial party standing 
committee and director of the propaganda department 
under the provincial party committee, presided over the 
forum and also delivered a speech. 


Attends Spring Festival Party 


$K0902064394 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 8 Feb 94 


[Text] Reform and opening up have made the mother- 
land flourish every year, and the opening of border areas 
to link Jilin with the sea has made Jilin flourish every- 
where. Today, Changchun’s Nanhu Guesthouse was dec- 
orated with lanterns and colored streamers. On the 
occasion when the Spring Festival 1s about to arnve, the 
provincial party committee and the provincial govern- 
ment invited the personages from all circles in the 
province to the 1994 Spring Festival tea party held at 
Nanhu Guesthouse. Gao Yan, deputy secretary of the 
provincial party committee and governor of the prov- 
ince, presided over the party. Attending the party were 
leading comrades of the provincial party committee, the 
provincial people's congress standing committee, the 
provincial government. the provincial committee of Chi- 
nese People’s Political Consultative Conference, the pro- 
vincial higher people's court, and the provincial people's 
procuratorate. Also attending were former veteran com- 
rades of the provincial level, leading comrades of the 
People’s Liberation Army units stationed in Changchun, 
leading comrades of the provincial armed police force 
corps, chairmen of democratic parties at the provincial 
level, director of the provincial federation of industry 
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He Zhukang, secretary of the provincial party com- 
mittee, made an ebullient speech at the party. He first of 
all extended, on behalf of the provincial party committee 
and the provincial government, festive greetings and 
cordial regards to the fellow comrades and fnends par- 
ticipating in the party. 


He Zhukang said: Last year, we took a solid step along 
the road of reform and development under the guidance 
of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party's 
basic line. We conscientiously implemented the guide- 
lines of the 14th party congress, integrated the theory of 
building socialism with Chinese characteristics with 
Jilin’s realities, and defined, at the sixth provincial party 
congress, the strategic goal of building a developed 
border near-the-sea province. As a result, the people's 
ideas were enlightened greatly, and their field of vision 
was broadened. At the same time, the 25 million people 
of all nationalities in the province were encouraged to 
seize the opportunity to accelerate development. The 
whole province, from higher to lower levels, made con- 
certed efforts to make the province prosperous. The land 
of Jilin was filled with the scene of spring and vitality. 
Last year, the province's GNP increased by 14.3 percent 
over the previous year, financial revenues increased by 
24.2 percent after deducting the incomparable factors, 
the targets on pushing the economy onto a new stage 
were all fulfilled, new headway was made in science and 
technology, education, culture, art, sports, public health, 
press, and publication undertakings, living standards of 
urban and rural residents improved further, party 
building and the building of democracy and the legal 
system were strengthened, good results were achieved at 
the present stage of the anticorruption campaign, and 
new headway was made in the building of spiritual 
civilization. 

He Zhukang said: Our province 1s now characterized by 
vigorous economic development, political stability, 
national unity, and social progress. All these achieve- 
ments are the results of the hard work of the people 


throughout the province under the leadership of the CPC 
Central Committee. Here, on behalf of the provincial 
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the socialist market economy. In line with the require- 
ments of unity, high efficiency, administrative —e 
and practical work, eee ee 
managing the party and the government in order 
sublies Gs ai ope eae 


He Zhukang said in conclusion: In this new year, let us 
more closely rally around the CPC Central Committee, 
with Comrade Jiang 


Zemin as its nucleus, and advance along the road of the 
socialism with Chinese characteristics and toward the 
magnificent objective of building a developed border 
near-the-sea province in order to win a new victory im 
reform, opening up, and modernization drive. 


At the tea party, literary and art workers in the province 
staged brilliant performances. 


Northwest Region 
Gansu Party Committee, Government Greet 
Elderly 


#11K0702141594 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 4 Feb 94 


[Text] As the Spring Festival 1s approaching. the provin- 
cial party committee and government sent a letter to 
convey regards to retired cadres and elderly people 
throughout the province. The letter says: 


Last year the province made marked achievements in 
reform, opening up, and economic construction. These 
achievements were the result of the common efforts of 
cadres and masses throughout the province, and cannot 
be separated from your enthusiastic concern and sup- 
port. The letter points out: This year is a crucial one for 
the province to fulfill the Eighth Five-Year Plan one year 
ahead of schedule and to quadruple the GNP three years 
ahead of schedule. The fulfillment of this objective 
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requires the efforts of cadres and masses throughout the 
ee, Se Sean an S ae 


construction. The province unfolded the 3341 Screntific 
and Technological Experimental Project. the Torch Pro- 
gram. the Spark Program. the Good Harvest Program. 
and the Prairie Fire Program—all of which directly 
benefited economic construction. played a positive role 
in popularizing the use of scientific and technological 
achievements, and made significant contnbutions to the 
province's scientific and technological development. Yin 
Yongzhang sincerely thanked scientific and technolog- 
ical personne! for their creative efforts and great contn- 
butions. 


Provincial party Secretary Yin Kesheng also made a 
speech. On behalf of the provincial party committee and 
government, he expressed Lunar New Year greetings to 


9 February 1994 
scientific and technological the 
province, saying: Reviewing the past and looking to the 


quality of the enure laborers. In the new situation of 
establishing the socialist market economic structure, 
science and te_hnology also face a test. [passage omitted] 


Job Assignment Rate Shows Increase in Qinghai 
HK0902030494 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 7 Feb 94 


[Text] A station reporter recently learned from the 
provincial labor and employment service bureau that the 
province made major progress in providing jobs last 
year. The job assignment rate hit a record high and the 
job-awaiting rate dropped to a new low in many years. 
By the end of last year, more than 29,000 people were 
provided jobs, the job assignment rate being 92.36 
percent, an increase of 4.27 percent over the previous 
year, overfulfilling the job assignment target set by the 
provincial government. Last year the job-awaiting rate in 
cities and towns dropped to 2.9 percent, ranking in the 
forefront of the country. 


Qw Barchuan, chief of the provincial employment ser- 
vice bureau, said during an interview with our reporter 
that last year’s good achievements in job assignments 
was mainly due to the establishment of the socialist 
market economic structure, which effectively promoted 
the carrying out of labor system reform and provided a 
policy guarantee and a relaxed environment for employ- 
ment. Last year the province's national economy 
remained at a two-digit development rate, thus pro- 
viding many job opportunities and positions for job- 
awaiting people and job seekers. In addition, the devel- 
opment of market economy greatly changed people's 
employment concept. Last year the number of people 
who obtained jobs in collective, individual, and private 
enterprises accounted for 80.41 percent of the total 


suaiine of Gustin Cho On cudinenens. 


——— 


11K0702032094 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 30 Jan 94 


[Text] A province-wide foreign trade meeting closed in 
Xrning recently. The meeting participants decided that 
the province's guiding principle for this year's foreign 
cconomic relations and trade 1s to correctly handle 


Provincial party Secretary Yin Kesheng addressed the 
closing ceremony. He hoped that staff members and 
workers in the foreign trade field would display the spint 
of hard struggle and selfless devotion in developing the 
province's foreign trade to a higher level. 


Shaanxi Governor Lists Tasks for Fulfillment 


HK0702045994 Xian Shaanxi People’s Radio Network 
in Mandarin 0500 GMT 3 Feb 94 


{Excerpts} Yesterday the provincial government held a 
plenary meeting to discuss the drafi government work 


report to be submitted to the Second Session of the 
Eighth Shaanxi Provincial People’s Congress for cxam- 
nation. Before the meeting closed, Governor Ba: Qungca: 
made an important speech focusing on six issues 


First, we should take the overall situation into account im 
everything we do. In considering their work, all fronts 
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and departments should have the concept of proceeding Shaanxi Teo Increase High-Tech Production 
from the overall situation and should effectively imte- 439802061394 Beijing CHINA DAILY in English 
grate centrally assigned tasks with the actual condi = =—_g Fes, 94 p | " 
uons. If they only consider their own interests in disre- 
gard of the overall situation, they will deviate from the 
general orientation. Because reform will cause an adjusi- [By Ma Lie: “Shaanxi Gears Up High-Tech Produc- 
ment in powers and interests, we should proceed from _tion™] 
the overall situation in this year’s work. [passage 

[Text] Xianm—Shaanxi, one of China's technologcal 
Second, we should change our concepts as soon as powerhouses. 1s gcaring up its high-tech development to 
possible. Some of our concepts which have existed for bolster economic growth im this relatively under- 
Sany ER Oe CS See Sn Se a developed inland province in Northwest China. 
cepts, we cannot seize the opportunity. basic pur- , , 
pose of the party Central Committee in stressing the | Th¢ main breakthroughs will be achieved by developing 
need to study Volume 3 of the Selected Works of Deng non-State-run high-tech enterpnses, estabirshing a tech- 
Xiaoping is to arm ourselves with Comrade Deng Xiaop- 2/0 _market and focusing on key research projects, 
ing’s theory of building socialism with Chinese charac- according to Sun Harying. director of the Shaanxi Pro- 
tenstics. 10 improve our understanding. to emancipate Y#9C1al Scrence and Technology Committee. 
our minds, and to change our concepts. ae Let te en oh en 
Third. we must have a down-to-earth work style. Now - YC2!_ Will hit 1.5 bilbon yuan (5170 mullion), 28 percent 
the tasks have been set and the objective is clear. The Tore than last year, while ths beamess volume ™ gs? 
fulfillment of these tasks and objectives requires the hon)” Sun said. 


| 


unity and efforts of the entire people and the 
party members and cadres. It will not do for leaders not 
to have a down-to-earth work style. Leading cadres must 
set a good example for others to follow. 


Fourth, discipline must be strengthened. To ensure the 
fulfiliment of all reform objectives. to ensure uniformity 


Fifth. we should step up the formation of clean admuin- 
istration. We should be confident that the majority of 
our cadres are good. but we should not overlook the 
senousness of corruption. We made certain achieve- 
ments in combating corruption in the previous penod. 
and this helped stop the spread of corruption. but we 
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Sim out of 10 key research products developed this year 


This year. the province plans to build a technocal mar- 
ket—the Northwest Technological Trade Centre, the 
largest of its kind in Northwest China. More than 1,000 
technical market brokers will be trained m technology. 


business and management. Local governments will focus 


| , 

development will be supported with loans through such 

channels as new technical credit cooperatives, Sun said. 

“We hope the non-State high-tech enterprises will 

— 1993,” 
sand. 


The province has identified 10 agricultural and manu- 
facturing projects as vital to Shaana:’s economy. 


These key projects will actively use foreign advanced 
technology and funds 


The province also plans to further woden its international 
© operation and cxchanges. This includes plans to 
attract foreign research institutes and enterprises to 
establish high-tech pornt ventures m Shaana: 


More local research organizations and manufacturers of 


high-tech products will also be encouraged to compete in 
the imternathonal market. Sun added. 


Shaanu's technologscal strength now ranks thord im the 
country. behind only Beying and Shanghai. Some 50 
universities and colleges and more than $00 research 
mstitutes are located mn the province 
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Shaanxi Statistics Reveal Peasants’ Net Income 
HK0702064894 Xian Shaanu People's Radio Network 
in Mandarin 0010 GMT 6 Feb 94 


[Excerpts] According to statistics by a provincial agncul- 
tural survey team. mm 1993 the peasants’ per caprta oct 
mcome topped 600 yuan for the first ume. to stand at 
653 yuan. Allowing for inflation, their net income was 
$94 yuan. an increase of 63 percent. [passage omutic4] 


Important factors cavsing the increase m their imocome 
were, first, a good harvest im agricultural production: 
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second. township and town enterprises’ vigorous devei- 
opment. and third. a reduction mm the peasants’ expench- 
tures. 


In the mcome from agnculteral production. the per 
caprta met moome from crop planting was 334 yuan and 
the per capita net income from ansmal husbandry was 67 
yuan, an mncrease of respectively 19.9 percent and 15.2 
income from teruary industnes was 78.33 yuan, mcrease 
of 39.3 percent. 
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topic on exchanges and cooperation in the fields of 
economy, trade, science and technology was not on the 
agenda of the discussions cannot but be considered a 
blemish on an otherwise very successful meeting. 


The “Wang-Gu” talks in April 1993 were clearly defined 
by both sides as “nongovernmental, economic, routine, 
and functional.’ Among the four, the significance of the 
“economic” character cannot be overlooked. “Nongcv- 
ernmental” and “functional” refer only to the objective 
characters of ARATS and SEF; the word “routine” 
defines the nature of the talks, which are aimed at 
solving existing problems arising from cross-strait con- 
tact and exchanges. Only the “economic” character 
manifests, in a forward-looking manner, increased cross- 
strait economic exchange, greater economic cooperation, 
and mutually beneficial cooperation that will contribute 
to prosperity and welfare on both sides of the strait. That 
the ARATS’s proposal for inclusion of discussions on 
economic affairs was adopted at the “Wang-Gu talks” 
and was written into the “General Agreement on the 
Wang-Gu Talks” has broadened the immediate signifi- 
cance of the talks and made the agreement more popular 
across the strait; moreover, it meets the needs of cross- 
strait economic exchange and will serve as a guide for 
cross-strait economic exchange and tr: ‘e. 


The success of the “Wang-Gu talks” has injected new 
energy into nongovernmental economic exchanges and 
trade across the strait. While the tide of Taiwan busi- 
nessmen’s investment in the Mainland has been growing 
unabated. a new trend of large businesses and financial 
groups vying with one another for business opportunities 
on the mainland has emerged. Immediately after the 
“Wang-Gu talks” concluded, a delegation of officials 
from 15 private-sector banks in Taiwan made a fact- 
finding tour of the Mainland. It has been learned that 38 
percent of the 270 publicly listed companies in Taiwan 
have been authorized by their boards of directors to 
invest in the Mainland. Because of objections from the 
Taiwan authorities, most of these listed companies have 
not been able to implement their investment plans. 
Nonetheless, cross-strait trade and economic exchange 
grew rapidly in 1993. Statistics from the Taiwan side 
indicate that Taiwan's exports to Hong Kong in 1993 
were $18.45 billion, up 19.7 percent over the previous 
year, imports stood at $1.72 billion. Taiwan ran a trade 
surplus of $16.72 billion. According to an analysis by 
Taiwan's “Ministry of Economics,” if trade with Hong 
Kong was excluded, Taiwan would have run a trade 
deficit $8.85 billion. Cross-strait entrepot trade accounts 
for the bulk of Taiwan's trade with Hong Kong: it 1s 
therefore clear that the Mainland has become a principal 
market for Taiwan's economic development. 


A pattern of mutual reciprocity is emerging in cross- 
strait economic exchanges and trade. In terms of indirect 
trade, the Tarwan side 1s enjoying a huge surplus, which 
has to a considerable extent helped sustain Taiwan's 
economic prosperity; the Mainland side, on the other 
hand, has run a huge trade deficit. Out of political 
considerations, some officials in Taiwan have purposely 
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made a political issue out of Taiwan's growing “depen- 
dence” on the Mainland. It should be pointed out, 
however, that the surplus-deficit situation in cross-strait 
trade was not created artificially. The deficits are, on one 
hand, due to the shift of production to Taiwan-funded 
enterprises on the Mainland: on the other hand, because 
of the Taiwan authorities’ policy that places restrictions 
on the amount and grades of semifinished products 
exported from the Mainland to Taiwan, cross-strait 
economic exchanges and trade remain at rather low 
levels. Many people in the business circles of both sides 
have pointed out: If the ban on the import of Mainland 
high-tech semifinished products is lifted, it would not 
only help correct the trade imbalance but also improve 
Taiwan's competitiveness tn the international market. In 
investment, investment by Taiwan businessmen has 
increased with each passing day, and protection for the 
rights and interests of Taiwan investors is being con- 
stantly improved. The Taiwan authorities, on the other 
hand, have set numerous restrictions on in Taiwan 
businessmen’s investment in the Mainland. To this day 
people from the Mainland’s economic and trade circles 
are barred from visiting Taiwan. Therefore, it 1s neces- 
sary for the ARATS and SEF to reach a consensus 
through economic discussions and work out measures 
for implementing higher-level exchange and cooperation 
under the principle of reciprocity. 


Topics on economic affairs account for a significant part 
of the “General Agreement on the Wang-Gu Talks.” 
They range from “covers the rights and interests of 
Taiwan investors in the Mainiand and related issues,” 
“the issue of mutual visits by industrialists and business- 
men,” “stepping up the development of energy and other 
resources and exchanges in this field,” to “mutual visits 
by scientists, the exchange of scientific publications, 
discussions on the standardization of technological 
terms and the standardization of product specifica- 
tions,” and “scientific exchanges in the fields of com- 
puters and other industries.” At the time of the “Wang- 
Gu talks.” the two sides already had considerable 
differences over these issues which needed to be worked 
out through common efforts in later talks. Over the past 
half-year or so, the ARATS had made a great deal of 
preparations so that talks on the aforementioned topics 
could be placed on the agenda of ARATS-SEF working 
discussions at an early date. It sent several letters to the 
SEF in hopes of bringing about a fact-finding tour to 
Taiwan by Mainland economic and trade circles. It put 
forth—at the first working discussion on implementing 
the general agreement of the “Wang-Gu talks”—a 
“schedule of discussions” that called for an exchange of 
views or comprehensive negotiations on all topics— 
including economic exchanges—covered 1n the general 
agreement. Moreover, the Mainland ha: also taken pos- 
itive steps to advance cross-strait exc’: ane«s in the fields 
of economics, trade, and science and sechnology. It has 
also responded positively to Taiwan's concern over 
legislative protection for the rights and interests of 
Taiwan investors in the Mainland. Thanks to the 
ARATS'’s active work with relevant authorities, a draft 
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of the “Law on Protecting the Investments of Taiwan 
Compatriots” has been submitted to the Standing Com- 
mittee of the National People’s Congress for delibera- 
tion. 


It is the wish not only of the ARATS but also the 
business circles on Taiwan that issues related to the 
economy and science and technology are placed on the 
agenda of ARATS-SEF working discussions. In early 
December last year, the first meeting of the second board 
of directors and supervisor of the SEF adopted a motion 
by Wang Youzeng [Wang Yu-tseng], a director of the 
SEF ard executive chairman of the Taiwan Business 
Federation, recommending that the “Mainland Affairs 
Council” “lift the ban to make it possible for leading 
Mainland industrialists and businessmen to visit 
Taiwan.” In January this year, SEF Chairman Gu 
Zhenfu [Ku Chen-fu] said in answering a reporter's 
question that cross-strait economic exchanges and trade 
is extremely important, it cannot continue to be clouded 
with uncertainties. Authorities must formulate specific 
policies for Taiwan's business circles to follow. Exchange 
of high-level visits between economic and trade circles 
across the strait is also very important. This year should 
see, at the least, the start of such exchanges. Taiwan's 
KUNG SHANG SHIH PAO [COMMERCIAL TIMES] 
also published an article the other day urging authorities 
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to lift restrictions on visits to Taiwan by Mainland 
industrialists and businessmen at an early date. 


The reality of cross-strait economic exchanges and trade 
over the last decade or so shows that both sides will 
benefit economically by complementing each other's 
strengths. Moreover, the earlier such cooperation starts, 

the greater the benefits for both sides. The Taiwan 
authorities realized early on that “only by having the 
Mainland as its hinterland will Taiwan be able to solve 
its current and future economic difficulties.” Due, how- 
ever, to political considerations and man-made factors, 
development of cross-strait economic exchanges and 
trade has been placed under considerable restrictions. 
The “Wang-Gu talks” have removed a psychological 
barner enabling both sides to eschew divergent views on 
politics [bi kai zheng zhi shang di qi jian 6699 7030 2398 
3112 0006 4104 2978 6015] and develop economic 
cooperation through negotiations on routine affairs. It is 
therefore rather urgent for the two sides to study ways to 
comprehensively implement the agreement and place— 
as early as possible—economic issues on the agenda of 
the follow-up talks. Increasing mutual understanding 
through talks will help facilitate formulation of specific 
measures and plans for advancing cross-strait economic 
exchanges and cooperation and effectively pushing for- 
ward cross-strait economic, scientific, and technological 
exchanges, thereby ushering in a situation in which both 
sides will emerge as winners. 
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~ as New Year's Message Pledges ‘New 
0W0902093094 Taipei CNA in English 0653 GMT 
9 Feb 94 


[By Ocar Li} 


{Text] Taipei, Feb. 9 (CNA)}—President Li Teng-hui 
Wednesday [9 February] urged people here to work hand 
in hand to create a more promising future for the nation. 


“We are determined and confident that we will be able to 
begin a mew era based on what we have achieved in the 
past,” the president said in a message issued on the eve 
of the Chinese Lunar New Year. 


President Li in his message, which was broadcast on TV 
and radio in Mandarin, Taiwanese and Hakka, wished 
his fellow countrymen a joyous holiday. 


“Positive results were made in internal, foreign and 
economic affairs as well as in cultural and cross-strait 
relations during the past year,” the president said. 


He said that the successful outcome of the two local 
elections last year was evidence that Taiwan's demo- 
cratic efforts have begun to pay off. 


In economic affairs, he said that Taiwan registered a 
remarkable six percent growth amid worldwide stagna- 
tion last year. Besides, he added, a solid foundation has 
been laid for Taiwan to become an operations center in 
the Asia and Pacific area. 


As to foreign affairs, Li said, Taiwan's effort to aggres- 
sively enter the international community have success- 
fully won admiration and respect from many foreign 
nations. 


President Li pointed out that Taiwan has created the 
most energetic new culture in Chinese history as a result 
of its success in harmonizing traditional and modern 
culture. 


Referring to cross-strait relations, the president said that 
as a result of frequent civilian exchanges, mutual- 
understanding 1s increasing and the Taiwan experience is 
now exercising its influence on the mainland. 


Li, however, said that Taiwan’ development will not lead 
to its eventual separation from the mainland, though it is 
now aggressively seeking to play its part in the interna- 
tional community. 


But the mainland has to shrug off its outdated ideology 
and systems so as to accelerate its economic moderniza- 
tion and political democratization. Only then can it work 
hand in hand with Taiwan to strive for Chinese glory. 
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President Begins Private Visit to Southeast Asian 
Countries 


OW0902092994 Taipei CNA in English 0642 GMT 
9 Feb 94 


[By Debbie Kuo] 


{Text} Taipei, Feb. 9 (CNA)}—President Li Teng-hui 
departed Wednesday [9 February] morning for South- 
east Asia, embarking on a week-long private vacation 
journey to the Philippines, Indonesia and Thailand. 

In his unofficial visit to Subic Bay, the first leg of the 
trip, Li will meet Philippine President Fidel Ramos over 
a luncheon and visit the bay area, where a major indus- 
trial processing zone exclusively for Taiwan investors 
will soon be developed. 

Li and his entourage, which includes Foreign Affairs 
Minister Fredrick Chien [Chien Fu], chief economic 
planner Hsiao Wan-chang, and some business leaders, 
will arrive Wednesday evening in Bali, Indonesia where 
they will stay for a five-day vacation. 

An unofficial meeting with President Suharto is part of 
Li's itinerary in Indonesia. 


Li will also meet with Indonesian Research and Tech- 
nology Minister Jusuf Bacharuddin Habibie for talks 
focusing on the development of Batam, an island south 
of Singapore which Jakarta is developing as an industrial 
zone. 


Li, his wife and party are scheduled to leave Bali and 
travel to Phuket in Thailand on Feb. 14 for a two-day 
visit. 

The president's economically significant vacation trip is 
scheduled to end on Feb. 16. 


The presidential office has given low-key treatment to 
Li’s “southern trip”, apparently to shield the three 
Southeast Asian countries from any diplomatic embar- 
rassment they might suffer because of their official links 
with Beijing. 


Halt of F-16 Production Not To Affect Purchase 


OW0802131994 Taipei CNA in English 1302 GMT 
8 Feb 94 


[By Debbie Kuo] 


[Text] Taipei, Feb. 8 (CNA)}—The Republic of China 
{ROC]’s planned purchase of F-16 fighters will not be 
affected by US President Bill Clinton's order Monday [7 
February] to close production lines for the aircraft, the 
Ministry of National Defense said Tuesday. 


Although the production lines of F-16 fighters for the US 
Air Force will be closed, a ministry official said, produc- 
tion for foreign military sales will continue. 
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The official quoted a US Air Force spokesman as saying 
that the US Air Force does not want to buy any more 
F-16s because there is already an oversupply of the 
fighters. 


The Bush administration agreed to sell Taiwan 150 
F-16s in 1992 defying strong protest from Beijing. The 
US Government has showed many times its commit- 
ment to fulfill the contract, the official added. 


The first batch of fighters are expected to be delivered in 
mid-1996, he said. 


GATT Membership Would Affect Stock-Breeding, 
Farmers 


OW0802131794 Taipei CNA in English 1395 GMT 
8 Feb 94 


[Text] Taipei, Feb. 8 (CNA)—The stock-breeding and 
food-processing industries are expected to be the most 
affected by Taiwan's entry into the General Agreement 
on Tariffs And trade, the Council for Economic Planning 
and Development said Tuesday [8 February]. 


A council! task force formed to evaluate the impact of 
GATT on the local economy said, though, that the 
rice-growing sector won't be as negatively affected as at 
first thought. Taiwan is expected to become a signatory 
to GATT by the end of the year. 


Council Vice Chairman Hsue Chih said stock breeders 
and fruit farmers will be most affected by GATT mem- 
bership, as the international trade body will require 
Taiwan to slash tariffs on farm products and abolish its 
quota system and import limitations. 


Taiwan's gradual opening of its rice market, along with 
subsidiary payments to rice farmers, should keep the 
impact of GATT on those farmers to a minimum Hsue 
said. 


a 4 il Reports $6 Billion Invested in Mainiand 
n 9, 


OW0902091694 Taipei CNA in English 0637 GMT 
9 Feb 94 


{By Lihan Wu] 


[Text] Taipei, Feb. 9 (CNA)}— Taiwan investment in 
Mainland China continued unabated, reaching US$6 
billion last year, the Council for Economic Planning and 
Development (CEPD) said Tuesday [8 February]. 


Taiwan's investments have become the second largest 
source of foreign capital in the mainland, second only to 
Hong Kong, CEPD said. 


The growth rate of Taiwan's investment is stunning, up 
600 percent in 1993 from the previous year, CEPD 
added 
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Statistics show that foreign investment in the mainland 
hit US$33 billion in 1993, up 200 percent from 1992, 
making it one of the largest magnets for foreign capital. 


In 1993, Hong Kong invested US$13 billion in the 
mainland, accounting for 44 percent of total foreign 
investment, followed by Taiwan with US$6 billion, 
soaking up 18 percent of total foreign investment. Main- 
land China, with cheap labor, raw materials and a 
booming consumer market, will continue to attract 
investors from all over the world, and wiil be one of the 
fastest growing regions in the world, CEPD added. 


The United States, Japan and Germany all expanded 
their investments in the mainland last year, CEPD said. 
Investments of the three countries grew more than 200 
percent from the previous year, it added. 


CEPD predicted that with a global economic rebound in 
sight, Mainland China will continue to enjoy a double- 
digit growth rate this year. 


While the mainland continues to attract foreign invest- 
ment, CEPD urged Taiwan businessmen to seize the 
chance to develop Taiwan into a regional financial 
center in Asia and Pacific and make Taiwan into a 
springboard for foreign manufacturers wanting to invest 
in the mainland. 


Hungary ‘Not Ready’ To Eliminate Double 
Taxation 


OW0902091594 Taipei CNA in English 0646 GMT 
9 Feb 94 


[By Gabor Kurti] 


[Text] Budapest, Feb. 8 (CNA)—Hungary is not ready to 
sign an agreement with Taiwan on either elimination of 
double taxation or investment protection. Mrs. Anna- 
maria Kokeny, deputy head of the International Treaties 
Department, Ministry of Finance said in an interview 
with CNA that a treaty on the elimination of double 
taxation should be an intergovernmental agreement, but 
Hungary can’t sign such a document because it has no 
diplomatic relationship with Taiwan. 


The formalities needed to approve an investment pro- 
tection treaty have been changed recently, she said. Now 
a parliamentary endorsement is also necessary, thus the 
legal situation is the same as in the case of other 
interstate treaties. 


However, it would be possible to enter into an invest- 
ment protection contract between the chambers of com- 
merce. The Hungarian official added that such an agree- 
ment could include only recommendations and rules, 
and would not have mandatory force. In her view the 
existing laws and regulations on investments—both in 
Hungary and Taiwan—make most investments quite 
secure. 
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According to official records, Hungary has valid bilateral 
treaties or treaties awaiting parliamentary confirmation 
on the elimination of double taxation with 41 countries. 


Malaysia Top ASEAN Target for Investors 
OW0802133394 Taipei CNA in English 1256 GMT 
8 Feb 94 


[By Debbie Kuo] 


(Text) Taipei, Feb. 8 (CNA)—Taiwan investments in 
Malaysia through last year totaled US$5.915 billion, 
making the country the favorite target of Taiwan inves- 
tors in Southeast Asia, the Ministry of Economic Affairs 
reported Tuesday [8 February]. 


Taiwan was the second largest foreign investor in 
Malaysia behind Japan, an official of the ministry's 
Industrial Development and Investment Center (IDIC) 
said. 
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In 1993 alone, Taiwan businesses invested US$346.50 
million in 86 projects in Malaysia, most involving elec- 
tronics and electrical appliance manufacturing, wood 
processing, textiles and rubber processing. 


Although Taiwan investments in Singapore totaled 
US$562 million, most of that came from Republic of 
China [ROC] nationals meeting an investment prerequi- 
site for Singapore immigration purposes, the IDIC offi- 


Vietnam, an up-and-coming favorite of Taiwan inves- 
tors, absorbed 47 investments worth US$436.54 million 
from Taiwan last year. 


Through 1993, Taiwan was the No. | foreign investor in 
Vietnam with investments totaling more than US$1.531 
billion. The investments focused on footwear manufac- 
turing and foodstuff, building material, textiles, and 
wood processing industries, the official added. 
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Statement Criticizes UK Plan on Hong Kong 
Airport 


OW0802234294 Beijing BEIJING REVIEW in English 
Nos 6-7, 7-23 Feb 94 p 7 


{[Unattributed report: “Britain's HK, Hong Kong, Air- 
port Plan Criticized”) 


[Text] A statement was issued by the Hong Kong and 
Macao Affairs Office under the State Council on the new 
Hong Kong airport on January 25. 


The statement said that the Hong Kong British authori- 
ties disregarding objections by the Chinese side, allowed 
the Hong Kong-British Legislative Council (Legco) to 
pass a bill last week allocating HK [Hong Kong] $1.67 
billion for the new airport project, before any agreement 
had been reached between China and Britain on the 
financial arrangement for the new airport. They also 
decided to apply to Legco for another appropriation of 
HK$4.6 billion. 


According to the British side, the debt to be left over to 
the Hong Kong Special Administrative Region after 
1997 will run up to over HK$45 billion, under the 
present financial arrangement for the airport project. It 
will be nine times the total debt limit set in the memo- 
randum of understanding signed by the heads of govern- 
ments of China and Britain. 


By continuing to apply for fund allocation when the 
whole financial arrangement by the British side has 
already violated the memorandum of understanding, the 
statement noted, the Hong Kong authorities are creating 
further obstacles to talks on the Hong Kong new airport 
project. 


The Chinese side declared in the statement that before 
any agreement on the financial arrangement for the new 
airport project is reached by the two sides, 


1. The Chinese side and the government of the future 
Hong Kong Special Administrative region will not be 
liable for any expenditure and debt incurred by building 
the new airport, 


2. The land to be used and the prices of the land, 
including the land to be occupied by the new airport and 
the land to be used along the railway line leading to the 
airport, must be leased through the Sino-British Land 
Committee according to the provisions of Annex 3 of the 
Sino-British Joint Declaration, 


3. All contracts associated with the new airport project 
that cover the time beyond June 30, 1997 that are 
approved by the Hong Kong British authorities without 
the consent of the Chinese side will be invalid after July 
1, 1997; 
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4. Any law or ordinance associated with the new airport 


project adopted by the Hong Kong Legco will become 
invalid after July 1, 1997; 


The Chinese government has always supported the con- 
struction of a new airport in Hong Kong, the statement 
said. In order to separate political issues from economic 
ones, it, has approved the land-to-sea project at Wan- 
chai, Central, and the seabed tunnel project at the 
Western Harbor. 


The statement expressed regrets over the British side's 
repeated breaches of the agreement reached between the 
two governments. However, it still hopes that the British 
side will earnestly deliberate ever the positive proposals 
raised by the Chinese side on reducing costs and debts, 
strengthening management and supervision, and pro- 
ducing a financial arrangement in accordance with the 
memorandum of understanding, so as to restore talks on 


Article Views Qualifications for SAR Chief 
Executive 


HK0902042494 Hong Kong KUANG CHIAO CHING 
in Chinese No 257 Chinese 16 Feb 94 pp 13-15 


[Article by Chen Hsiu-lien (7115 4423 $571): “Who Will 
Become Chief Executive of the Special Administrative 
Region?”} 


[Excerpt] Making Preparations for Exercising Sover- 
eignty Over Hong Kong Placed on the Agenda of the 
Central Meeting 


The CPC hierarchy has discussed ways to step up the 
PWC’'s [Preliminary Work Committee] work process in 
making preparations to exercise sovereignty over Hong 
Kong. It was reported that the CPC Central Commititce 
and the State Council have told various important 
sectors, including the important ministnes and commis- 
sions under the State Council, the Association of 
Industry and Commerce, relevant public secunty and 
military departments, the Guangdong and Fujian Gov- 
ernments, and the Shenzhen Special Economic Zone 
bordering Hong Kong to do all supportive work well and 
to exert their utmost to achieve unification and to 
materialize the principle of “one country, two systems.” 
Jiang Zemin said: “We must recover Hong Kong in 
1997. We must have this mettle.” 


Sino-British talks have broken down and China now 
cherishes no illusions about British cooperation in the 
run-up to 1997 and beyond. Just as Zhou Nan put it: 
“They can do whatever they like.” To successfully carry 
out the principle of “one country, two systems” in Hong 
Kong in 1997 and to maintain Hong Kong's stability and 
prosperity, China has to successfully carry out several 
tasks, including choosing qualified administrators, espe- 
cially the chief executive of the Special Administrative 
Region (SAR); strive to obtain sufficient financial 


Deng Xiaoping said: Who 
transitional period or after the change-over of sover- 


financial chaos. The SAR 
and powerful. This is the key issue and the most impor- 
tant job is to choose the right men and use them 
properly. 


It has been learned that Beijing has studied and looked at 
candidates for the SAR chief, and people outside the 
CPC hierarchy have also guessed as to who will be 


Fan Hsu Lai-tai, Peter Woo, Vincent Lo Hong-sui, and 
Tsang Yuk-sing are potential candidates who are under 
consideration. 


The SAR chief is a key position. Apart from “loving the 
country and Hong Kong,” having a great intellect, and 
being eloquent, the ideal SAR chief must seemingly have 
the following qualifications. 


1. He must be acceptable to the Beijing central govern- 
ment and familiar with Chinese operations and will not 
do anything detrimental to the central government. 


2. He must be acceptable to all quarters in Hong Kong 
and able to take into account the interests of all quarters. 


3. He must be capable of administrating and dealing with 
and having various complicated situations well in hand. 


The SAR Chief Executive Must Handle Affairs in a 
Decisive and Effective Way and Take Into Account the 
Interests of Various Quarters 


What merits attention is: The statement “the future 
Hong Kong government must be stable and powerful” 
made by Deng Xiaopirig means that, apart from being 
capable of administration, the SAR chief must be able to 
stand the test. Especially when confronted with a major 
challenge ce: turmoil, he is expected to stand firm, to 
handle affairs in a decisive manner, and, in particular, to 
boldly take “effective measures.” In the meantime, the 
SAR chief must be able to further promote Hong Kong's 
prosperity an. development, thus proving “Chinese are 
more resource’’’ than Britons and can exercise better 
leadership.” }4e must also discharge his official duties by 
impartially refusing to side with vested interests, take 
into account the interests of various sectors, listen to the 
voices of various sectors in running the government 
properly, and adeptly solve problems according to the 
principle of “one country, two systems.” 
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Beijing and Hong Kong are seeking such a person. Let us 
wait and see who will fill the post of SAR executive chief. 


Naturally, apart from a good executive chief, qualified 
people in all fields and the continued display of high 
efficiency by the 200,000 government workers are also 
indispensable to a well-administered Hong Kong. Deng 
Xiaoping said: “Hong Kong people can administer Hong 
Kong well. It is essential to have confidence in our- 
selves.” When China takes over Hong Kong, it will allow 
Hong Kong peopie to administer it. Whether Hong Kong 
will perform miracles again will become the critenon for 
=a Hong Kong people's wisdom. [passage 


Macao 


XINHUA Official Comments on Smooth 
Transition 


OW090205 1294 Beijing XINHUA in English 
0427 GMT 9 Feb 94 


[Text] Macao, February 9 (XINHUA)}—The mainte- 
nance of Macao's stable development and smooth tran- 
sition conforms to the interests of China, Portugal and 
local people, Guo Dongpo said in his spring festival 
message here today. 


Guo, director of the XINHUA NEWS AGENCY Macao 
branch, said that in the coming new year, we hope to 
continue friendly cooperation with the Portugal Govern- 
ment in implementing the Sinc-Portuguese Joint Decla- 
ration im convergence with the Basic Law of Macao 
Special Administrative Region (SAR), in a bid to prop- 
erly deal with a series of important issues in the transi- 
tional period. 

He pointed out, these issues include the three major 
questions, namely localization of public servants and law 
and officialization of Chinese language. 


In handling sorne key issues, Guo noted, we hope to, 
together with the Portugal side, seek proper ways to work 
out solutions on the basis of mutual respect and mutual 
understanding. 

He added that this would also be done in line with the 
spirit of friendly relationship and cooperation between 
the two Governments of China and Portugal, and in the 
view of Macao's long-term interest. 


He commented that as a result of friendly cooperation 
between the two Governments of China and Portugal, all 
matters concerning the transition im Macao have devel- 


oped smoothly. 


He hoped that Macao compatriots and people from all 
walks of life continue to actively participate in various 
matters in the transitional peniod and contnbute more to 
the prosperity and bright future of Macao. 
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Liaison Group Head Stresses Smooth Transition 


OW0902104994 Beijing XINHUA in English 
0949 GMT 9 Feb 94 


Guo made these remarks in his Spring Festival 
delivered here today. 
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He said, in 1994 the two sides of the Joint Liaison Group 


two sides firmly adhere to the decia- 
ration and cooperate with each other on the bases of mutual 
respect, mutual understanding and sincerity 
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